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This Statement of Additional Information (SAI) is not a Prospectus. Read this SAI in conjunction with the Prospectuses for Federated
Pennsylvania Municipal Cash Trust (the “Fund”), dated February 28, 2019.
This SAI incorporates by reference the Fund’s Annual Report. Obtain the Prospectuses or the Annual Report without charge by
calling 1-800-341-7400.
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How is the Fund Organized?
The Fund is a diversified portfolio of Money Market Obligations Trust (the “Trust”). The Trust is an open-end, management
investment company that was established under the laws of the Commonwealth of Massachusetts on October 3, 1988. The Trust
may offer separate series of shares representing interests in separate portfolios of securities.
The Board of Trustees (the “Board”) has established three classes of shares of the Fund, known as Wealth Shares, Service Shares
and Cash Series Shares (“Shares”). This SAI relates to all classes of Shares. The Fund’s investment adviser is Federated Investment
Management Company (the “Adviser”).

Securities in Which the Fund Invests
The principal securities or other investments in which the Fund invests are described in the Fund’s Prospectus. The Fund also
may invest in securities or other investments as non-principal investments for any purpose that is consistent with its investment
objective. The following information is either additional information in respect of a principal security or other investment
referenced in the Prospectus or information in respect of a non-principal security or other investment (in which case there is no
related disclosure in the Prospectus).
SECU R ITI ES DESCR I PTIONS AN D TECH N IQU ES
FIXE D-I NCOM E SECU R ITI ES

Fixed-income securities pay interest, dividends or distributions at a specified rate. The rate may be a fixed percentage of the
principal or may be adjusted periodically. In addition, the issuer of a fixed-income security must repay the principal amount of the
security, normally within a specified time. Fixed-income securities provide more regular income than equity securities. However,
the returns on fixed-income securities are limited and normally do not increase with the issuer’s earnings. This limits the potential
appreciation of fixed-income securities as compared to equity securities.
A security’s yield measures the annual income earned on a security as a percentage of its price. A security’s yield will increase or
decrease depending upon whether it costs less (a “discount”) or more (a “premium”) than the principal amount. If the issuer may
redeem the security before its scheduled maturity, the price and yield on a discount or premium security may change based upon
the probability of an early redemption. Securities with higher risks generally have higher yields.
The following further describes the types of fixed-income securities in which the Fund may invest.
Municipal Leases (A Type of Tax-Exempt, Fixed-Income Security)

Municipalities may enter into leases for equipment or facilities. In order to comply with state public financing laws, these leases
are typically subject to annual appropriation. In other words, a municipality may end a lease, without penalty, by not providing for
the lease payments in its annual budget. After the lease ends, the lessor can resell the equipment or facility but may lose money on
the sale. The Fund may invest in securities supported by pools of municipal leases. The most common type of lease-backed
securities is certificates of participation (COPs). However, the Fund may also invest directly in individual leases.
Callable Securities (A Type of Tax-Exempt, Fixed-Income Security)

Certain fixed-income securities in which the Fund invests are callable at the option of the issuer. Certain callable securities
invested in by the Fund also may be callable by parties other than the issuer. Callable securities are subject to call risk.
Zero-Coupon Securities (A Type of Tax-Exempt, Fixed-Income Security)

Zero-coupon securities do not pay interest or principal until final maturity unlike debt securities that provide periodic payments
of interest (referred to as a “coupon payment”). Investors buy zero-coupon securities at a price below the amount payable at
maturity. The difference between the purchase price and the amount paid at maturity represents interest on the zero-coupon
security. Investors must wait until maturity to receive interest and principal, which increases the interest rate risks and credit risks of
a zero-coupon security.
There are many forms of zero-coupon securities. Some are issued at a discount and are referred to as zero-coupon or capital
appreciation bonds. In addition, some securities give the issuer the option to deliver additional securities in place of cash interest
payments, thereby increasing the amount payable at maturity. These are referred to as pay-in-kind, PIK securities or
toggle securities.
Tax Increment Financing Bonds (A Type of Tax-Exempt, Fixed-Income Security)

Tax increment financing (TIF) bonds are payable from increases in taxes or other revenues attributable to projects within the TIF
district. For example, a municipality may issue TIF bonds to redevelop a commercial area. The TIF bonds would be payable solely
from any increase in sales taxes collected from merchants in the area. The bonds could fail to pay principal or interest if merchants’
sales, and related tax collections, failed to increase as anticipated.
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Municipal Mortgage-Backed Securities (A Type of Tax-Exempt, Fixed-Income Security)

Municipal mortgage-backed securities are special revenue bonds, the proceeds of which may be used to provide mortgage loans
for single family homes or to finance multifamily housing. Municipal mortgage-backed securities represent interests in pools of
mortgages. The mortgages that comprise a pool normally have similar interest rates, maturities and other terms. Mortgages may
have fixed or adjustable rates. Municipal mortgage-backed securities generally have fixed interest rates.
Municipal mortgage-backed securities come in a variety of forms. The simplest forms of municipal mortgage-backed securities
are unstructured bonds backed by the net interest and principal payments and prepayments from the underlying mortgages. As a
result, the holders assume all interest rate and prepayment risks of the underlying mortgages. Other municipal mortgage-backed
securities may have more complicated financial structures.
OTH E R I NVESTM E NTS, TRANSACTIONS, TECH N IQU ES

Inter-Fund Borrowing and Lending Arrangements

The Securities and Exchange Commission (SEC) has granted an exemption that permits the Fund and all other funds advised by
subsidiaries of Federated Investors, Inc. (“Federated funds”) to lend and borrow money for certain temporary purposes directly to
and from other Federated funds. Participation in this inter-fund lending program is voluntary for both borrowing and lending
Federated funds, and an inter-fund loan is only made if it benefits each participating Federated fund. Federated Investors, Inc.
(“Federated”) administers the program according to procedures approved by the Fund’s Board, and the Board monitors the
operation of the program. Any inter-fund loan must comply with certain conditions set out in the exemption, which are designed
to assure fairness and protect all participating Federated funds.
For example, inter-fund lending is permitted only: (a) to meet shareholder redemption requests; (b) to meet commitments arising
from “failed” trades; and (c) for other temporary purposes. All inter-fund loans must be repaid in seven days or less. The Fund’s
participation in this program must be consistent with its investment policies and limitations, and must meet certain percentage tests.
Inter-fund loans may be made only when the rate of interest to be charged is more attractive to the lending Federated fund than
market-competitive rates on overnight repurchase agreements (“Repo Rate”) and more attractive to the borrowing Federated fund
than the rate of interest that would be charged by an unaffiliated bank for short-term borrowings (“Bank Loan Rate”), as
determined by the Board. The interest rate imposed on inter-fund loans is the average of the Repo Rate and the Bank Loan Rate.
Delayed Delivery Transactions

Delayed delivery transactions, including when-issued transactions, are arrangements in which the Fund buys securities for a set
price, with payment and delivery of the securities scheduled for a future time. During the period between purchase and settlement,
no payment is made by the Fund to the issuer and no interest accrues to the Fund. The Fund records the transaction when it
agrees to buy the securities and reflects their value in determining the price of its Shares. Settlement dates may be a month or more
after entering into these transactions so that the market values of the securities bought may vary from the purchase prices.
Therefore, delayed delivery transactions create interest rate risks for the Fund. Delayed delivery transactions also involve credit risks
in the event of a counterparty default.
Asset Segregation

In order to secure its obligations in connection with special transactions, such as repurchase agreements and reverse repurchase
agreements, the Fund will either enter into offsetting transactions or set aside readily marketable securities in each case, as provided
by the SEC or SEC staff guidance. Unless the Fund has other readily marketable assets to set aside, it cannot trade assets used to
secure such obligations without terminating a special transaction. This may cause the Fund to miss favorable trading opportunities
or to realize losses on special transactions.
TE M PORARY I NVESTM E NTS

The Fund may make temporary investments in taxable, fixed-income securities and the following other taxable securities:
Treasury Securities (A Type of Fixed-Income Security)

Treasury securities are direct obligations of the federal government of the United States.
Government Securities (A Type of Fixed-Income Security)

Government securities are issued or guaranteed by a federal agency or instrumentality acting under federal authority. Some
government securities, including those issued by Government National Mortgage Association (“Ginnie Mae”), are supported by
the full faith and credit of the United States and are guaranteed only as to the timely payment of interest and principal.
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Other government securities receive support through federal subsidies, loans or other benefits, but are not backed by the full
faith and credit of the United States. For example, the U.S. Treasury is authorized to purchase specified amounts of securities issued
by (or otherwise make funds available to) the Federal Home Loan Bank System, Federal Home Loan Mortgage Corporation
(“Freddie Mac”) and Federal National Mortgage Association (“Fannie Mae”) in support of such obligations.
Some government agency securities have no explicit financial support, and are supported only by the credit of the applicable
agency, instrumentality or corporation. The U.S. government has provided financial support to Freddie Mac and Fannie Mae, but
there is no assurance that it will support these or other agencies in the future.
The Fund treats mortgage-backed securities guaranteed by a federal agency or instrumentality as government securities.
Although such a guarantee helps protect against credit risk, it does not eliminate it entirely or reduce other risks.
Additional Information Related to Freddie Mac and Fannie Mae. The extreme and unprecedented volatility and disruption that
impacted the capital and credit markets beginning in 2008 led to market concerns regarding the ability of Freddie Mac and
Fannie Mae to withstand future credit losses associated with securities held in their investment portfolios, and on which they
provide guarantees, without the direct support of the federal government. On September 7, 2008, Freddie Mac and Fannie Mae
were placed under the conservatorship of the Federal Housing Finance Agency (FHFA). Under the plan of conservatorship, the
FHFA assumed control of, and generally has the power to direct, the operations of Freddie Mac and Fannie Mae, and is empowered
to exercise all powers collectively held by their respective shareholders, directors and officers, including the power to: (1) take over
the assets of and operate Freddie Mac and Fannie Mae with all the powers of the shareholders, the directors and the officers of
Freddie Mac and Fannie Mae and conduct all business of Freddie Mac and Fannie Mae; (2) collect all obligations and money due
to Freddie Mac and Fannie Mae; (3) perform all functions of Freddie Mac and Fannie Mae which are consistent with the
conservator’s appointment; (4) preserve and conserve the assets and property of Freddie Mac and Fannie Mae; and (5) contract for
assistance in fulfilling any function, activity, action or duty of the conservator.
In connection with the actions taken by the FHFA, the Treasury has entered into certain preferred stock purchase agreements
(SPAs) with each of Freddie Mac and Fannie Mae which establish the Treasury as the holder of a new class of senior preferred
stock in each of Freddie Mac and Fannie Mae. The senior preferred stock was issued in connection with financial contributions
from the Treasury to Freddie Mac and Fannie Mae. Although the SPAs are subject to amendment from time to time, currently the
Treasury is obligated to provide such financial contributions up to an aggregate maximum amount determined by a formula set
forth in the SPAs, and until such aggregate maximum amount is reached, there is not a specific end date to the
Treasury’s obligations.
The future status and role of Freddie Mac and Fannie Mae could be impacted by (among other things) the actions taken and
restrictions placed on Freddie Mac and Fannie Mae by the FHFA in its role as conservator, the restrictions placed on Freddie Mac’s
and Fannie Mae’s operations and activities under the SPAs, market responses to developments at Freddie Mac and Fannie Mae,
downgrades or upgrades in the credit ratings assigned to Freddie Mac and Fannie Mae by nationally recognized statistical rating
organizations (NRSROs) or ratings services, and future legislative and regulatory action that alters the operations, ownership,
structure and/or mission of these institutions, each of which may, in turn, impact the value of, and cash flows on, any securities
guaranteed by Freddie Mac and Fannie Mae.
In addition, the future of Freddie Mac and Fannie Mae, and other U.S. government-sponsored enterprises that are not backed by
the full faith and credit of the U.S. government (GSEs), remains in question as the U.S. government continues to consider options
ranging from structural reform, nationalization, privatization or consolidation, to outright elimination. The issues that have led to
significant U.S. government support for Freddie Mac and Fannie Mae have sparked serious debate regarding the continued role of
the U.S. government in providing mortgage loan liquidity.
Bank Instruments (A Type of Fixed-Income Security)

Bank instruments are unsecured, interest-bearing deposits with banks. Bank instruments include, but are not limited to, bank
accounts, time deposits, certificates of deposit and banker’s acceptances. Yankee instruments are denominated in U.S. dollars and
issued by U.S. branches of foreign banks. Euro-dollar instruments are denominated in U.S. dollars and issued by non-U.S. branches
of U.S. or foreign banks.
Corporate Debt Securities (A Type of Fixed-Income Security)

Corporate debt securities are fixed-income securities issued by businesses. Notes, bonds, debentures and commercial paper are
the most prevalent types of corporate debt securities.
Commercial Paper (A Type of Corporate Debt Security)

Commercial paper is an issuer’s obligation with a maturity of less than nine months. Companies typically issue commercial paper
to pay for current expenditures. Most issuers constantly reissue their commercial paper and use the proceeds (or bank loans) to
repay maturing paper. If the issuer cannot continue to obtain liquidity in this fashion, its commercial paper may default.
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Repurchase Agreements

Repurchase agreements are transactions in which the Fund buys a security from a dealer or bank and agrees to sell the security
back at a mutually agreed-upon time and price. The repurchase price exceeds the sale price, reflecting the Fund’s return on the
transaction. This return is unrelated to the interest rate on the underlying security. The Fund will enter into repurchase agreements
only with banks and other recognized financial institutions, such as securities dealers, deemed creditworthy by the Adviser.
The Fund’s custodian or subcustodian will take possession of the securities subject to repurchase agreements. The Adviser or
subcustodian will monitor the value of the underlying security each day to ensure that the value of the security always equals or
exceeds the repurchase price.
Repurchase agreements are subject to credit risks. In addition to taxable repurchase agreements, the Fund also may invest in
municipal repurchase agreements as a non-principal investment.
Reverse Repurchase Agreements

Reverse repurchase agreements (which are considered a type of special transaction for asset segregation purposes) are repurchase
agreements in which the Fund is the seller (rather than the buyer) of the securities, and agrees to repurchase them at an agreedupon time and price. A reverse repurchase agreement may be viewed as a type of borrowing by the Fund. Reverse repurchase
agreements are subject to credit risks. In addition, reverse repurchase agreements create leverage risks because the Fund must
repurchase the underlying security at a higher price, regardless of the market value of the security at the time of repurchase. In
addition to taxable reverse repurchase agreements, the Fund also may invest in municipal reverse repurchase agreements as a
non-principal investment.
M I N I MAL CR E DIT R ISK

Under Rule 2a-7, money market funds, such as the Fund, may generally invest in “Eligible Securities” which include securities
issued by another money market fund, government securities or securities that have a remaining maturity of no more than
397 calendar days and are determined by the fund’s board or its delegate to present minimal credit risk based on an assessment of
the issuer’s credit quality, including the capacity of the issuer or guarantor to meet its financial obligations. The Fund’s Board has
adopted procedures by which the Adviser will conduct this initial and ongoing assessment, as required. Such analysis of whether a
security presents minimal credit risk will include, to the extent appropriate: consideration of the security’s issuer or guarantor’s
financial condition, sources of liquidity, ability to react to future market-wide and issuer or guarantor-specific events, including the
ability to repay debt in a highly adverse situation; and strength of the issuer or guarantor’s industry within the economy and relative
to economic trends, as well as the issuer or guarantor’s competitive position within its industry. In addition, a minimal credit risk
evaluation may also include consideration of whether the price and/or yield of the security itself is similar to that of other
securities in the Fund’s portfolio. The Adviser will perform an ongoing review of whether each security (other than a government
security) continues to present minimal credit risks.

Investment Risks
There are many risk factors which may affect an investment in the Fund. The Fund’s principal risks are described in its
Prospectus. The following information is either additional information in respect of a principal risk factor referenced in the
Prospectus or information in respect of a non-principal risk factor applicable to the Fund (in which case there is no related
disclosure in the Prospectus).
LEVE RAG E R ISK

Leverage risk is created when an investment exposes the Fund to a level of risk that exceeds the amount invested. Changes in the
value of such an investment magnify the Fund’s risk of loss and potential for gain.
R ISK ASSOCIATE D WITH TH E I NVESTM E NT ACTIVITI ES OF OTH E R ACCOU NTS

Investment decisions for the Fund are made independently from those of other accounts managed by the Adviser and accounts
managed by affiliates of the Adviser. Therefore, it is possible that investment-related actions taken by such other accounts could
adversely impact the Fund with respect to, for example, the value of Fund portfolio holdings, and/or prices paid to or received by
the Fund on its portfolio transactions and/or the Fund’s ability to obtain or dispose of portfolio securities. Related considerations
are discussed elsewhere in this SAI under “Brokerage Transactions and Investment Allocation.”
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CYB E RSECU R ITY R ISK

Like other funds and business enterprises, Federated’s business relies on the security and reliability of information and
communications technology, systems and networks. Federated uses digital technology, including, for example, networked systems,
email and the Internet, to conduct business operations and engage clients, customers, employees, products, accounts, shareholders,
and relevant service providers, among others. Federated, as well as its funds and certain service providers, also generate, compile and
process information for purposes of preparing and making filings or reports to governmental agencies, and a cybersecurity attack or
incident that impacts that information, or the generation and filing processes, may prevent required regulatory filings and reports
from being made. The use of the Internet and other electronic media and technology exposes the Fund, the Fund’s shareholders,
and the Fund’s service providers, and their respective operations, to potential risks from cybersecurity attacks or incidents
(collectively, “cyber-events”).
Cyber-events can result from intentional (or deliberate) attacks or unintentional events by insiders or third parties, including
cybercriminals, competitors, nation-states and “hacktivists,” among others. Cyber-events may include, for example, phishing, use of
stolen access credentials, unauthorized access to systems, networks or devices (such as, for example, through “hacking” activity),
structured query language attacks, infection from or spread of malware, ransomware, computer viruses or other malicious software
code, corruption of data, and attacks (including, but not limited to, denial of service attacks on websites) which shut down, disable,
slow, impair or otherwise disrupt operations, business processes, technology, connectivity or website or internet access, functionality
or performance. Like other funds and business enterprises, the Fund and its service providers have experienced, and will continue
to experience, cyber-events consistently. In addition to intentional cyber-events, unintentional cyber-events can occur, such as, for
example, the inadvertent release of confidential information. To date, cyber-events have not had a material adverse effect on the
Fund’s business operations or performance.
Cyber-events can affect, potentially in a material way, Federated’s relationships with its clients, customers, employees, products,
accounts, shareholders and relevant service providers. Any cyber-event could adversely impact the Fund and its shareholders and
cause the Fund to incur financial loss and expense, as well as face exposure to regulatory penalties, reputational damage and
additional compliance costs associated with corrective measures. A cyber-event may cause the Fund, or its service providers, to lose
proprietary information, suffer data corruption, lose operational capacity (such as, for example, the loss of the ability to process
transactions, calculate the Fund’s NAV, or allow shareholders to transact business or other disruptions to operations), and/or fail to
comply with applicable privacy and other laws. Among other potentially harmful effects, cyber-events also may result in theft,
unauthorized monitoring and failures in the physical infrastructure or operating systems that support the Fund and its service
providers. In addition, cyber-events affecting issuers in which the Fund invests could cause the Fund’s investments to lose value.
The Fund’s Adviser and its relevant affiliates have established risk management systems reasonably designed to seek to reduce the
risks associated with cyber-events. The Fund’s Adviser employs various measures aimed at mitigating cybersecurity risk, including,
among others, use of firewalls, system segmentation, system monitoring, virus scanning, periodic penetration testing, employee
phishing training and an employee cybersecurity awareness campaign. Among other vendor management efforts, Federated also
conducts due diligence on key service providers (or vendors) relating to cybersecurity. Federated has established a committee to
oversee Federated’s information security and data governance efforts, and updates on cyber-events and risks are reviewed with
relevant committees, as well as Federated’s and the Fund’s Boards of Directors or Trustees, on a periodic (generally quarterly) basis
(and more frequently when circumstances warrant) as part of risk management oversight responsibilities. However, there is no
guarantee that the efforts of Federated, the Fund’s Adviser or its affiliates, or other service providers, will succeed, either entirely or
partially as there are limits on Federated’s and the Fund’s ability to prevent or mitigate cyber-events. Among other reasons, the
cybersecurity landscape is constantly evolving, the nature of malicious cyber-events is becoming increasingly sophisticated and the
Fund’s Adviser, and its relevant affiliates, cannot control the cyber systems and cybersecurity systems of issuers or third-party
service providers.

Investment Objective (and Policies) and Investment Limitations
The fundamental investment objective of the Fund is to provide current income exempt from federal regular income tax and the
personal income taxes imposed by the Commonwealth of Pennsylvania consistent with stability of principal.
Under normal circumstances, the Fund will invest its assets so that at least 80% of the income that it distributes will be exempt
from federal regular income tax and Pennsylvania dividend and income tax.
The fundamental investment objective and policy described above may not be changed by the Fund’s Board without
shareholder approval.
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I NVESTM E NT LI M ITATIONS

Concentration

The Fund will not make investments that will result in the concentration of its investments in the securities of issuers primarily
engaged in the same industry. Government securities, municipal securities and bank instruments will not be deemed to constitute
an industry.
Investing in Real Estate

The Fund may not purchase or sell real estate, provided that this restriction does not prevent the Fund from investing in issuers
which invest, deal, or otherwise engage in transactions in real estate or interests therein, or investing in securities that are secured by
real estate or interests therein. The Fund may exercise its rights under agreements relating to such securities, including the right to
enforce security interests and to hold real estate acquired by reason of such enforcement until that real estate can be liquidated in
an orderly manner.
Underwriting

The Fund may not underwrite the securities of other issuers, except that the Fund may engage in transactions involving the
acquisition, disposition or resale of its portfolio securities, under circumstances where it may be considered to be an underwriter
under the Securities Act of 1933.
Investing in Commodities

The Fund may not purchase or sell physical commodities, provided that the Fund may purchase securities of companies that deal
in commodities.
Borrowing Money and Issuing Senior Securities

The Fund may borrow money, directly or indirectly, and issue senior securities to the maximum extent permitted under the
Investment Company Act of 1940, as amended (“1940 Act”).
Lending

The Fund may not make loans, provided that this restriction does not prevent the Fund from purchasing debt obligations,
entering into repurchase agreements, lending its assets to broker/dealers or institutional investors and investing in loans, including
assignments and participation interests.
Diversification

The Fund is a “diversified company” within the meaning of the 1940 Act, as amended, and any rules, regulations, or
interpretations thereunder.
The above limitations cannot be changed unless authorized by the Board and by the “vote of a majority of the
Fund’s outstanding voting securities,” as defined by the 1940 Act. The following limitations, however, may be
changed by the Board without shareholder approval. Shareholders will be notified before any material change in
these limitations becomes effective.
Pledging Assets

The Fund will not mortgage, pledge or hypothecate any of its assets, provided that this shall not apply to the transfer of securities
in connection with any permissible borrowing or to collateral arrangements in connection with permissible activities.
Purchases on Margin

The Fund will not purchase securities on margin, provided that the Fund may obtain short-term credits necessary for the
clearance of purchases and sales of securities.
Illiquid Securities

The Fund will not acquire securities that cannot be sold or disposed of in the ordinary course of business within seven days at
approximately the value ascribed to them by the Fund if, immediately after the acquisition, the Fund would have invested more
than 5% of its total assets in such securities.
Investing in Restricted Securities

The Fund may invest in securities subject to restrictions on resale under the federal securities laws.
Additional Information

For purposes of the diversification limitation, the Fund considers certificates of deposit and demand and time deposits issued by a
U.S. branch of a domestic bank or savings association having capital, surplus and undivided profits in excess of $100,000,000 at the
time of investment to be “cash items.”
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Except with respect to borrowing money, if a percentage limitation is adhered to at the time of investment, a later increase or
decrease in percentage resulting from any change in value or net assets will not result in a violation of such limitation.
As a non-fundamental operating policy, the investment of more than 25% of the value of the Fund’s total assets in any one
industry will constitute “concentration.” For purposes of the concentration limitation: (a) utility companies will be divided
according to their services, for example, gas, gas transmission, electric and telephone will each be considered a separate industry; (b)
financial service companies will be classified according to the end users of their services, for example, automobile finance, bank
finance and diversified finance will each be considered a separate industry; and (c) asset-backed securities will be classified
according to the underlying assets securing such securities.
To conform to the current view of the SEC staff that only domestic bank instruments may be excluded from industry
concentration limitations, the Fund will not exclude foreign bank instruments from industry concentration limitation tests so long
as the policy of the SEC remains in effect. Investments in private activity bonds will be classified according to the nongovernmental entity from which the bond’s principal and interest payments are principally derived. In addition, investments in
certain industrial development bonds funded by activities in a single industry will be deemed to constitute investment in an
industry, except when held for temporary defensive purposes.
REGULATORY COMPLIANCE

The Fund may follow non-fundamental operational policies that are more restrictive than its fundamental investment limitations,
as set forth in the Prospectus and this SAI, in order to comply with applicable laws and regulations, including the provisions of and
regulations under the 1940 Act. In particular, the Fund will comply with the various requirements of Rule 2a-7 (the “Rule”),
which regulates money market mutual funds. The Fund may change these operational policies to reflect changes in the laws and
regulations without the approval of its shareholders.
The SEC has implemented a number of requirements, including liquidity fees and temporary redemption gates, for money
market funds based on the amount of Fund assets that are “weekly liquid assets,” which generally includes cash, direct obligations
of the U.S. government, certain other U.S. government or agency securities and securities that will mature or are subject to a
demand feature that is exercisable and payable within five business days.
The Fund has adopted policies and procedures such that the Fund will be able to impose liquidity fees on redemptions and/or
temporarily suspend redemptions for up to 10 business days in any 90-day period in the event that the Fund’s weekly liquid assets
were to fall below a designated threshold, subject to a determination by the Fund’s Board that such a liquidity fee or redemption
gate is in the Fund’s best interest. If the Fund’s weekly liquid assets fall below 30% of its total assets, the Fund may impose liquidity
fees of up to 2% of the value of the shares redeemed and/or temporarily suspend redemptions, if the Board, including a majority of
the independent Trustees, determines that imposing a liquidity fee or temporarily suspending redemptions is in the Fund’s best
interest. If the Fund’s weekly liquid assets fall below 10% of its total assets at the end of any business day, the Fund will impose a
liquidity fee of 1% on all redemptions beginning on the next business day, unless the Board, including a majority of the
independent Trustees, determines that imposing such a fee would not be in the best interests of the Fund or determines that a
lower or higher fee (not to exceed 2%) would be in the best interests of the Fund, which would remain in effect until weekly
liquid assets return to 30% or the Board determines that the fee is no longer in the best interests of the Fund. In the event that a
liquidity fee is imposed and/or redemptions are temporarily suspended, the Board may take certain other actions based on the
particular facts and circumstances, including, but not limited to, modifying the timing and frequency of the Fund’s
NAV determinations.
If liquidity fees are imposed or redemptions are temporarily suspended, the Fund will notify shareholders on the Fund’s website
or by press release. In addition to identifying the Fund, such notifications will include the Fund’s percentage of total assets invested
in weekly liquid assets, the time of implementation of the liquidity fee and/or redemption gate and details regarding the amount of
the liquidity fee. If the Board, including a majority of the independent Trustees, changes or removes a liquidity fee or a temporary
redemption gate, the Fund will notify shareholders in the same manner as described above. The imposition and termination of a
liquidity fee or redemption gate will also be reported by the Fund to the SEC on Form N-CR. If redemptions are temporarily
suspended, the Fund and your financial intermediary will not accept redemption or exchange orders until the Fund has notified
shareholders that the redemption gate has been lifted. Shareholders wishing to redeem or exchange shares once the redemption
gate has been lifted will need to submit a new redemption or exchange request to the Fund or their financial intermediary.
All liquidity fees payable by shareholders to the Fund can be used to offset any losses realized by the Fund when seeking to
honor redemption requests during times of market stress. The Fund expects to treat such liquidity fees as not constituting income
to the Fund.
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A liquidity fee imposed by the Fund will reduce the amount you will receive upon the redemption of your shares, and will
decrease the amount of any capital gain or increase the amount of any capital loss you will recognize from such redemption.
Although there is some degree of uncertainty with respect to the tax treatment of liquidity fees received by money market funds, it
is anticipated at this time that a liquidity fee will have no tax effect on the Fund. As the tax treatment will likely be the subject of
future guidance issued by the Internal Revenue Service, the Fund will re-visit the applicable treatment of liquidity fees when they
are received.
If the Fund’s weekly liquid assets fall below 10% and the Board determines that it would not be in the best interests of the Fund
to continue operating, the Board may suspend redemptions in the Fund and may approve the liquidation of the Fund. The Board
may also suspend redemptions and liquidate the Fund if the Board determines that the deviation between its amortized cost price
per share and its market-based NAV may result in material dilution or other unfair results to investors or existing shareholders.
Prior to suspending redemptions, the Fund would be required to notify the SEC of its decision to liquidate and suspend
redemptions. If the Fund ceases honoring redemptions and determines to liquidate, the Fund expects that it would notify
shareholders on the Fund’s website or by press release. Distributions to shareholders of liquidation proceeds may occur in one or
more disbursements.
Purchase orders received after the last NAV determination of a given day, but prior to notification of the imposition of liquidity
fees or a redemption gate will be cancelled unless re-confirmed. Under certain circumstances, the Fund may honor redemption or
exchange orders (or pay redemptions without adding a liquidity fee to the redemption amount) if the Fund can verify that the
redemption or exchange order was received in good order by the Fund or the Fund’s agent before the Fund imposed liquidity fees
or temporarily suspended redemptions.

What Do Shares Cost?
DETE R M I N I NG MAR KET VALU E OF SECU R ITI ES

The Board has decided that the best method for determining the value of portfolio instruments is amortized cost. Under the
amortized cost valuation method, an investment is valued initially at its cost as determined in accordance with generally accepted
accounting principles in the United States (GAAP). The Fund then adjusts the amount of interest income accrued each day over
the term of the investment to account for any difference between the initial cost of their investment and the amount payable at its
maturity. If the amount payable at maturity exceeds the initial cost (a “discount”), then the daily accrual is increased; if the initial
cost exceeds the amount payable at maturity (a “premium”), then the daily accrual is decreased. The Fund adds the amount of the
increase to (in the case of a discount), or subtracts the amount of the decrease from (in the case of a premium), the investment’s
cost each day. The Fund uses this adjusted cost to value the investment.
Accordingly, neither the amount of daily income nor the net asset value (NAV) is affected by any unrealized appreciation or
depreciation of the portfolio. In periods of declining interest rates, the indicated daily yield on Shares of the Fund, computed by
dividing the annualized daily income on the Fund’s portfolio by the NAV, computed as above, may tend to be higher than a similar
computation made by using a method of valuation based upon market prices and estimates. In periods of rising interest rates, the
opposite may be true.
The Fund’s use of the amortized cost method of valuing portfolio instruments depends on its compliance with certain
conditions in the Rule. Under the Rule, the Board must establish procedures reasonably designed to stabilize the NAV per Share, as
computed for purposes of distribution and redemption, at $1.00 per Share, taking into account current market conditions and the
Fund’s investment objective. The procedures include monitoring the relationship between the amortized cost value per Share and
the NAV per Share based upon available indications of market value. The Board will decide what, if any, steps should be taken if
there is a difference of more than 0.5 of 1% between the two values. The Board will take any steps it considers appropriate (such as
redemption in-kind or shortening the average portfolio maturity) to minimize any material dilution or other unfair results arising
from differences between the two methods of determining NAV.

How is the Fund Sold?
Under the Distributor’s Contract with the Fund, the Distributor (“Federated Securities Corp.”) offers Shares on a continuous,
best-efforts basis.
R U LE 12B-1 PLAN (CASH SE R I ES SHAR ES)

As a compensation-type plan, the Rule 12b-1 Plan is designed to pay the Distributor for activities principally intended to result
in the sale of Shares such as advertising and marketing of Shares (including printing and distributing prospectuses and sales
literature to prospective shareholders and financial intermediaries) and providing incentives to financial intermediaries to sell
Shares. The Plan is also designed to cover the cost of administrative services performed in conjunction with the sale of Shares,
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including, but not limited to, shareholder services, recordkeeping services and educational services, as well as the costs of
implementing and operating the Plan. The Rule 12b-1 Plan allows the Distributor to contract with financial intermediaries to
perform activities covered by the Plan. The Rule 12b-1 Plan is expected to benefit the Fund in a number of ways. For example, it
is anticipated that the Plan will help the Fund attract and retain assets, thus providing cash for orderly portfolio management and
Share redemptions and possibly helping to stabilize or reduce other operating expenses.
In addition, the Plan is integral to the multiple class structure of the Fund, which promotes the sale of Shares by providing a
range of options to investors. The Fund’s service providers that receive asset-based fees also benefit from stable or increasing
Fund assets.
The Fund may compensate the Distributor more or less than its actual marketing expenses. In no event will the Fund pay for
any expenses of the Distributor that exceed the maximum Rule 12b-1 Plan fee.
For some classes of shares, the maximum Rule 12b-1 Plan fee that can be paid in any one year may not be sufficient to cover the
marketing-related expenses the Distributor has incurred. Therefore, it may take the Distributor a number of years to recoup
these expenses.
ADDITIONAL PAYM E NTS TO FI NANCIAL I NTE R M E DIAR I ES

The Distributor may pay out of its own resources amounts to certain financial intermediaries, including broker-dealers, banks,
registered investment advisers, independent financial planners and retirement plan administrators. In some cases, such payments may
be made by, or funded from the resources of, companies affiliated with the Distributor (including the Adviser). While Financial
Industry Regulatory Authority, Inc. (FINRA) regulations limit the sales charges that you may bear, there are no limits with regard
to the amounts that the Distributor may pay out of its own resources. In addition to the payments which are generally described
herein and in the Prospectus, the financial intermediary also may receive payments under the Rule 12b-1 Plan and/or Service Fees.
In connection with these payments, the financial intermediary may elevate the prominence or profile of the Fund and/or other
Federated funds within the financial intermediary’s organization by, for example, placement on a list of preferred or recommended
funds and/or granting the Distributor preferential or enhanced opportunities to promote the funds in various ways within the
financial intermediary’s organization. The same financial intermediaries may receive payments under more than one or all
categories. These payments assist in the Distributor’s efforts to support the sale of Shares. These payments are negotiated and may
be based on such factors as: the number or value of Shares that the financial intermediary sells or may sell; the value of client assets
invested; the level and types of services or support furnished by the financial intermediary; or the Fund’s and/or other Federated
funds’ relationship with the financial intermediary. Not all financial intermediaries receive such payments and the amount of
compensation may vary by intermediary. You should ask your financial intermediary for information about any payments it
receives from the Distributor or the Federated funds and any services it provides, as well as the fees and/or commissions it charges.
Regarding the Fund’s Wealth Shares, the Wealth Shares of the Fund currently do not accrue, pay or incur any shareholder
services/account administration fees, although the Board of Trustees has approved the Wealth Shares of the Fund to accrue, pay and
incur such fees in amounts up to a maximum amount of 0.25%, or some lesser amount as the Board of Trustees shall approve from
time to time. The Wealth Shares of the Fund will not incur or charge such fees until such time as approved by the Fund’s Board
of Trustees.
The categories of additional payments are described below.
Supplemental Payments

The Distributor may make supplemental payments to certain financial intermediaries that are holders or dealers of record for
accounts in one or more of the Federated funds. These payments may be based on such factors as: the number or value of Shares
the financial intermediary sells or may sell; the value of client assets invested; or the type and nature of services or support furnished
by the financial intermediary.
Processing Support Payments

The Distributor may make payments to certain financial intermediaries that sell Federated fund shares to help offset their costs
associated with client account maintenance support, statement processing and transaction processing. The types of payments that
the Distributor may make under this category include: payment of ticket charges on a per-transaction basis; payment of networking
fees; and payment for ancillary services such as setting up funds on the financial intermediary’s mutual fund trading system.
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Retirement Plan Program Servicing Payments

The Distributor may make payments to certain financial intermediaries who sell Federated fund shares through retirement plan
programs. A financial intermediary may perform retirement plan program services itself or may arrange with a third party to
perform retirement plan program services. In addition to participant recordkeeping, reporting or transaction processing, retirement
plan program services may include: services rendered to a plan in connection with fund/investment selection and monitoring;
employee enrollment and education; plan balance rollover or separation; or other similar services.
Marketing Support Payments

From time to time, the Distributor, at its expense, may provide additional compensation to financial intermediaries that sell or
arrange for the sale of Shares. Such compensation, provided by the Distributor, may include financial assistance to financial
intermediaries that enable the Distributor to participate in or present at conferences or seminars, sales or training programs for
invited registered representatives and other employees, client entertainment, client and investor events and other financial
intermediary-sponsored events.
The Distributor also may hold or sponsor, at its expense, sales events, conferences and programs for employees or associated
persons of financial intermediaries and may pay the travel and lodging expenses of attendees. The Distributor also may provide, at
its expense, meals and entertainment in conjunction with meetings with financial intermediaries. Other compensation may be
offered to the extent not prohibited by applicable federal or state law or regulations, or the rules of any self-regulatory agency, such
as FINRA. These payments may vary depending on the nature of the event or the relationship.
For the year ended December 31, 2018, the following is a list of FINRA member firms that received additional payments from
the Distributor or an affiliate. Additional payments may also be made to certain other financial intermediaries that are not FINRA
member firms that sell Federated fund shares or provide services to the Federated funds and shareholders. These firms are not
included in this list. Any additions, modifications or deletions to the member firms identified in this list that have occurred since
December 31, 2018, are not reflected. You should ask your financial intermediary for information about any additional payments it
receives from the Distributor.
9259 Wealth Management LLC
ADP Broker-Dealer, Inc.
American Enterprise Investment Services Inc.
American Portfolios Financial Services, Inc.
Ascensus Financial Services, LLC
AXA Advisors, LLC
B.C. Ziegler and Company
Banc of America Investment Services, Inc.
BB&T Securities, LLC
BMO Harris Financial Advisors, Inc.
Broadridge Business Process Outsourcing, LLC
Brown Brothers Harriman & Company
Callan LLC
Cambridge Investment Research, Inc.
Cetera Advisor Networks LLC
Cetera Advisors LLC
Cetera Financial Specialists LLC
Cetera Investment Services LLC
Charles Schwab & Company, Inc.
CIBC Asset Management Inc.
Citigroup Global Markets Inc.
Citizens Securities, Inc.
Comerica Securities, Inc.
Commonwealth Financial Network
Concord Wealth Partners
D.A. Davidson & Co.
Davenport & Company LLC
David Lerner Associates, Inc.
Deutsche Bank Securities Inc.
Edward D. Jones & Co., LP

Emerald Advisors LLC
FBL Marketing Services, LLC
Fendz Asset Management Inc.
Fidelity Brokerage Services LLC
Fidelity Investments Institutional Operations Company, Inc.
Fiducia Group, LLC
Fifth Third Securities, Inc.
First Allied Securities, Inc.
FIS Brokerage & Securities Services LLC
Folger Nolan Fleming Douglas Incorporated
FSC Securities Corporation
Global Financial Private Capital, LLC
Goldman, Sachs, & Co. LLC
GWFS Equities, Inc.
H.D. Vest Investment Securities, Inc.
Hancock Investment Services, Inc.
Hand Securities, Inc.
HefrenTillotson, Inc.
HighTower Securities LLC
Hilltop Securities Inc.
Independent Financial Group, LLC
Infinex Investments, Inc.
Institutional Cash Distributors, LLC
INTL FCStone Financial Inc.
J.J.B. Hilliard, W.L. Lyons, LLC
J.P. Morgan Securities LLC
Janney Montgomery Scott LLC
Kestra Investment Services, LLC
Key Investment Services, LLC
KeyBanc Capital Markets, Inc.
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Keystone Financial Planning
KMS Financial Services, Inc.
Lincoln Financial Securities Corporation
Lincoln Investment Planning, LLC
Lockton Financial Advisors LLC
LPL Financial LLC
M&T Securities Inc.
Mercer Global Advisors Inc.
Merrill Lynch, Pierce, Fenner and Smith Incorporated
Mid Atlantic Capital Corp.
MML Investors Services, LLC
Morgan Stanley Smith Barney LLC
National Financial Services LLC
Nationwide Investment Services Corporation
New England Investment & Retirement Group Inc.
NYLIFE Distributors LLC
Oneamerica Securities, Inc.
Oppenheimer & Company, Inc.
Paychex Securities Corp.
Pensionmark Financial Group LLC
People’s Securities, Inc.
Pershing LLC
Pitcairn Trust Company
Planmember Securities Corporation
PNC Investments LLC
Principium Investments LLC
Prospera Financial Services, Inc.
Prudential Investment Management Services, LLC
Purshe Kaplan Sterling Investments
Raymond James & Associates, Inc.
RBC Capital Markets, LLC
Resources Investment Advisors, Inc.
Robert W. Baird & Co. Inc.
Royal Alliance Associates Inc.
SagePoint Financial, Inc.
Sanford C. Bernstein & Company, LLC
Securian Financial Services, Inc.
Securities America, Inc.
Securities Service Network, Inc.
Security Distributors LLC

Segal Advisors, Inc.
Sentry Advisors, LLC
Sigma Financial Corporation
Signature Securities Group Corp.
Soltis Investment Advisors, LLC
Spire Securities LLC
State Street Global Markets, LLC
Stephens Inc.
Stifel, Nicolaus & Company, Incorporated
Strategic Benefit Consultants
Summit Brokerage Services, Inc.
Suntrust Robinson Humphrey, Inc.
Symphonic Securities, LLC
Synovus Securities, Inc.
TD Ameritrade, Inc.
The Huntington Investment Company
Thrivent Investment Management, Inc.
TIAA CREF Individual & Institutional Services LLC
Transamerica Capital Inc.
Transamerica Financial Advisors, Inc.
Triad Advisors, Inc.
U.S. Bancorp Investments, Inc.
UBS Financial Services Inc.
UBS Securities LLC
UMB Financial Services, Inc.
Vanguard Marketing Corporation
Vining-Sparks IBG, Limited Partnership
Vision Financial Markets, LLC
Voya Financial Advisors, Inc.
Voya Retirement Advisors, LLC
Waddell & Reed, Inc.
Wealthplan Advisors LLC
Wedbush Morgan Securities Inc.
Wells Fargo Clearing Services LLC
WestPark Capital, Inc.
Wintrust Investments LLC
Woloshin Investment Management LLC
Woodbury Financial Services, Inc.
XML Financial, LLC

Purchases In-Kind
You may contact the Distributor to request a purchase of Shares using securities you own. The Fund reserves the right to
determine whether to accept your securities and the minimum market value to accept. The Fund will value your securities in the
same manner as it values its assets in determining the market value of the portfolio for purposes of its comparison with amortized
cost valuation. An in-kind purchase may be treated as a sale of your securities for federal tax purposes; please consult your tax
adviser regarding potential tax liability.

Redemption In-Kind
Although the Fund generally intends to pay Share redemptions in cash, it reserves the right, on its own initiative or in response
to a shareholder request, to pay the redemption price in whole or in part by a distribution of the Fund’s portfolio securities.
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Because the Fund has elected to be governed by Rule 18f-1 under the 1940 Act, the Fund is obligated to pay Share
redemptions to any one shareholder in cash only up to the lesser of $250,000 or 1% of the net assets represented by such Share class
during any 90-day period.
Any Share redemption payment greater than this amount will also be in cash unless the Fund elects to pay all or a portion of the
remainder of the redemption in portfolio securities, valued in the same way as the Fund determines its NAV.
Redemption in-kind is not as liquid as a cash redemption. Shareholders receiving the portfolio securities could have difficulty
selling them, may incur related transaction costs and would be subject to risks of fluctuations in the securities’ values prior to sale.

Massachusetts Partnership Law
Under Massachusetts law, shareholders could, under certain circumstances, be held personally liable for the obligations of the
Trust. The Declaration of Trust provides that no shareholder or former shareholder, merely by reason of his or her being or having
been a shareholder, will be subject to any personal liability in connection with Trust property or the affairs of the Trust.
In the unlikely event a shareholder or former shareholder is held personally liable for the Trust’s obligations, such shareholder
will be entitled, out of the assets belonging to the applicable series, to be indemnified against all claims and reimbursed for all
reasonably incurred expenses in connection with such claims. On request, the Trust will defend any claim made and pay any
judgment against a shareholder from the assets belonging to the relevant series.

Share Information
ORGAN I ZATION, CAPITALI ZATION, VOTI NG R IG HTS AN D OTH E R MATTE RS

The Trust is a Massachusetts business trust established under a Declaration of Trust dated October 3, 1988, as amended and
restated November 11, 2015. The Trust’s Declaration of Trust may be amended at any time by a majority of the Trustees. Under
the Declaration of Trust, the Trustees have the authority to create and classify shares of beneficial interest in separate series and
classes without further action by shareholders. Each series and class thereof may issue an unlimited number of shares of beneficial
interest, with no par value. Shares of each series represent equal proportionate interests in the assets of that series only and have
identical voting, dividend, redemption, liquidation and other rights of shares in the same series except that expenses allocated to a
class may be borne solely by such class as determined by the Trustees and a class may have exclusive voting rights with respect to
matters affecting only that class. Shares entitle their holders to one vote per share (and fractional votes for fractional shares), are
freely transferable and, except as specifically provided by the Trustees, have no preference, preemptive, appraisal, exchange,
subscription or conversion rights. All shares issued are fully paid and non-assessable. In the event of a liquidation or termination of a
series, each shareholder is entitled to receive his pro rata share of the net assets of that series.
It is not anticipated that the Trust will hold shareholders’ meetings unless required by law or the Declaration of Trust. The Board
will call special meetings of shareholders of the Trust, a series or class thereof only if required under the 1940 Act, in their
discretion, or upon the written request of holders of 10% or more of the outstanding shares of the Trust or of the relevant series or
class, entitled to vote at such meeting.
The Declaration of Trust provides that the Trustees may redeem shares in certain circumstances, such as when a shareholder does
not meet the qualifications for ownership of a particular series or class, or when such redemptions are required to comply with
applicable laws and regulations. The Declaration of Trust also provides that the Board may, without shareholder approval unless
required by the 1940 Act, cause the Trust or any series or class to dissolve, convert, merge, consolidate, reorganize, sell all or any
part of its assets, provided that the surviving or resulting entity is an open-end management investment company under the
1940 Act, or a series thereof. The Trust or any series or class may be terminated at any time by the Trustees by written notice to
the shareholders.
SHAR E HOLDE RS OF TH E FU N D

As of February 6, 2019, the following shareholders owned of record, beneficially, or both, 5% or more of outstanding
Cash Series Shares: LPL Financial Corporation, San Diego, CA, owned approximately 20,622,830 Shares (48.30%); Pershing LLC,
Jersey City, NJ, owned approximately 11,165,052 Shares (26.15%); James F. Hoffman, Pittsburgh, PA owned approximately
5,278,333 Shares (12.36%); and Janney Montgomery Scott Inc., Philadelphia, PA owned approximately 2,632,961 Shares (6.16%);
As of February 6, 2019, the following shareholders owned of record, beneficially, or both, 5% or more of outstanding
Wealth Shares: The Fulton Company, Lancaster, PA, owned approximately 27,923,701 Shares (64.67%); and Univest & Company,
Souderton, PA, owned approximately 11,324,655 Shares (26.22%).
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As of February 6, 2019, the following shareholders owned of record, beneficially, or both, 5% or more of outstanding
Service Shares: FNB Nominee Co., Indiana, PA, owned approximately 6,015,822 Shares (34.32%); Pershing LLC, Jersey City, NJ,
owned approximately 5,107,353 Shares (29.14%); NONAB & Co., Wellsboro, PA, owned approximately 2,564,318 Shares
(14.63%); and Hiram M. Royer, Lancaster, PA owned approximately 1,678,539 Shares (9.57%).
Shareholders owning 25% or more of outstanding Shares may be in control and be able to affect the outcome of certain matters
presented for a vote of shareholders.
Pershing LLC is organized in Delaware and is a subsidiary of The Bank of New York Mellon Corporation; organized
in Delaware.
LPL Financial Corporation is organized in the state of California and is a subsidiary of LPL Holding, Inc.; organized in the state
of California.
The Fulton Company is organized in the state of Pennsylvania and is a subsidiary of Fulton Financial Corporation; organized
in Pennsylvania.
Univest Bank & Trust Co. is organized in the Commonwealth of Pennsylvania.
F.N.B. Nominee Co. is a nominee account for First Commonwealth Bank, which is organized in the Commonwealth
of Pennsylvania.

Tax Information
FE DE RAL I NCOM E TAX

The Fund intends to meet requirements of Subchapter M of the Internal Revenue Code (“Code”) applicable to regulated
investment companies. If these requirements are not met, it will not receive special tax treatment and will be subject to federal
corporate income tax.
The Fund will be treated as a single, separate entity for federal income tax purposes so that income earned and capital gains and
losses realized by the Trust’s other portfolios will be separate from those realized by the Fund.
State Taxes

Under existing Pennsylvania laws, distributions made by the Fund derived from interest on obligations free from state taxation in
Pennsylvania are not subject to Pennsylvania personal income taxes. Distributions made by the Fund will be subject to Pennsylvania
personal income taxes to the extent that they are derived from gain realized by the Fund from the sale or exchange of otherwise
tax exempt obligations.

Who Manages and Provides Services to the Fund?
BOAR D OF TR USTE ES

The Board of Trustees is responsible for managing the Trust’s business affairs and for exercising all the Trust’s powers except
those reserved for the shareholders. The following tables give information about each Trustee and the senior officers of the Fund.
Where required, the tables separately list Trustees who are “interested persons” of the Fund (i.e., “Interested” Trustees) and those
who are not (i.e., “Independent” Trustees). Unless otherwise noted, the address of each person listed is Federated Investors Tower,
1001 Liberty Avenue, Pittsburgh, PA 15222. The address of all Independent Trustees listed is 4000 Ericsson Drive, Warrendale,
PA 15086-7561; Attention: Mutual Fund Board. As of December 31, 2018, the Trust comprised 20 portfolios, and the Federated
Fund Complex consisted of 40 investment companies (comprising 102 portfolios). Unless otherwise noted, each Officer is elected
annually. Unless otherwise noted, each Trustee oversees all portfolios in the Federated Fund Complex and serves for an
indefinite term.
As of February 6, 2019, the Fund’s Board and Officers as a group owned less than 1% of each class of the Fund’s
outstanding Shares.
QUALI FICATIONS OF I N DE PE N DE NT TR USTE ES

Individual Trustee qualifications are noted in the “Independent Trustees Background and Compensation” chart. In addition,
the following characteristics are among those that were considered for each existing Trustee and will be considered for any
Nominee Trustee.
䡲 Outstanding skills in disciplines deemed by the Independent Trustees to be particularly relevant to the role of Independent
Trustee and to the Federated funds, including legal, accounting, business management, the financial industry generally and the
investment industry particularly.
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䡲 Desire and availability to serve for a substantial period of time, taking into account the Board’s current mandatory retirement age
of 75 years.
䡲 No conflicts which would interfere with qualifying as independent.
䡲 Appropriate interpersonal skills to work effectively with other Independent Trustees.
䡲 Understanding and appreciation of the important role occupied by Independent Trustees in the regulatory structure governing
regulated investment companies.
䡲 Diversity of background.
I NTE R ESTE D TR USTE ES BACKG ROU N D AN D COM PE NSATION
Name
Birth Date
Positions Held with Trust
Date Service Began
J. Christopher Donahue*
Birth Date: April 11, 1949
PRESIDENT AND TRUSTEE
Indefinite Term
Began serving: April 1989

Principal Occupation(s) for Past Five Years,
Other Directorships Held and Previous Position(s)
Principal Occupations: Principal Executive Officer and President of certain
of the Funds in the Federated Fund Complex; Director or Trustee of the
Funds in the Federated Fund Complex; President, Chief Executive Officer
and Director, Federated Investors, Inc.; Chairman and Trustee, Federated
Investment Management Company; Trustee, Federated Investment
Counseling; Chairman and Director, Federated Global Investment
Management Corp.; Chairman and Trustee, Federated Equity Management
Company of Pennsylvania; Trustee, Federated Shareholder Services
Company; Director, Federated Services Company.

Aggregate
Compensation
From Fund
(past fiscal year)

Total Compensation
From Fund and
Federated Fund Complex
(past calendar year)

$0

$0

$0

$0

Previous Positions: President, Federated Investment Counseling; President
and Chief Executive Officer, Federated Investment Management Company,
Federated Global Investment Management Corp. and Passport
Research, Ltd.; Chairman, Passport Research, Ltd.
Thomas R. Donahue*
Birth Date: October 20, 1958
TRUSTEE
Indefinite Term
Began serving: May 2016

Principal Occupations: Director or Trustee of certain funds in the
Federated Fund Complex; Chief Financial Officer, Treasurer, Vice President
and Assistant Secretary, Federated Investors, Inc.; Chairman and Trustee,
Federated Administrative Services; Chairman and Director, Federated
Administrative Services, Inc.; Trustee and Treasurer, Federated Advisory
Services Company; Director or Trustee and Treasurer, Federated Equity
Management Company of Pennsylvania, Federated Global Investment
Management Corp., Federated Investment Counseling, and Federated
Investment Management Company; Director, MDTA LLC; Director, Executive
Vice President and Assistant Secretary, Federated Securities Corp.; Director
or Trustee and Chairman, Federated Services Company and Federated
Shareholder Services Company; and Director and President,
FII Holdings, Inc.
Previous Positions: Director, Federated Investors, Inc.; Assistant Secretary,
Federated Investment Management Company, Federated Global Investment
Management Company and Passport Research, LTD; Treasurer, Passport
Research, LTD; Executive Vice President, Federated Securities Corp.; and
Treasurer, FII Holdings, Inc.

*

Family relationships and reasons for “interested” status: J. Christopher Donahue and Thomas R. Donahue are brothers. Both are “interested” due to their beneficial ownership of
shares of Federated Investors, Inc. and the positions they hold with Federated and its subsidiaries.
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I N DE PE N DE NT TR USTE ES BACKG ROU N D, QUALI FICATIONS AN D COM PE NSATION
Name
Birth Date
Positions Held with Trust
Date Service Began
John T. Collins
Birth Date: January 24, 1947
TRUSTEE
Indefinite Term
Began serving: September 2013

Principal Occupation(s) and Other Directorships Held for
Past Five Years, Previous Position(s) and Qualifications
Principal Occupations: Director or Trustee of the Federated Fund
Complex; formerly, Chairman and CEO, The Collins Group, Inc. (a private
equity firm) (Retired).

Aggregate
Compensation
From Fund
(past fiscal year)

Total Compensation
From Fund and
Federated Fund Complex
(past calendar year)

$133.32

$275,000

$133.32

$275,000

$133.32

$275,000

Other Directorships Held: Director, Chairman of the Compensation
Committee, KLX Energy Services Holdings, Inc. (oilfield services); former
Director of KLX Corp (aerospace).
Qualifications: Mr. Collins has served in several business and financial
management roles and directorship positions throughout his career.
Mr. Collins previously served as Chairman and CEO of The Collins Group,
Inc. (a private equity firm) and as a Director of KLX Corp. Mr. Collins serves
as Chairman Emeriti, Bentley University. Mr. Collins previously served as
Director and Audit Committee Member, Bank of America Corp.; Director,
FleetBoston Financial Corp.; and Director, Beth Israel Deaconess Medical
Center (Harvard University Affiliate Hospital).

G. Thomas Hough
Birth Date: February 28, 1955
TRUSTEE
Indefinite Term
Began serving: August 2015

Principal Occupations: Director or Trustee of the Federated Fund
Complex; formerly, Vice Chair, Ernst & Young LLP (public accounting
firm) (Retired).
Other Directorships Held: Director, Member of Governance and
Compensation Committees, Publix Super Markets, Inc.; Director, Chair of the
Audit Committee, Equifax, Inc.; Director, Member of the Audit Committee,
Haverty Furniture Companies, Inc.
Qualifications: Mr. Hough has served in accounting, business management
and directorship positions throughout his career. Mr. Hough most recently
held the position of Americas Vice Chair of Assurance with Ernst &
Young LLP (public accounting firm). Mr. Hough serves on the President’s
Cabinet and Business School Board of Visitors for the University of Alabama
and is on the Business School Board of Visitors for Wake Forest University.
Mr. Hough previously served as an Executive Committee member of the
United States Golf Association.

Maureen Lally-Green
Birth Date: July 5, 1949
TRUSTEE
Indefinite Term
Began serving: August 2009

Principal Occupations: Director or Trustee of the Federated Fund
Complex; Dean of the Duquesne University School of Law; Professor and
Adjunct Professor of Law, Duquesne University School of Law; formerly,
Interim Dean of the Duquesne University School of Law; formerly, Associate
General Secretary and Director, Office of Church Relations, Diocese
of Pittsburgh.
Other Directorships Held: Director, CNX Resources Corporation (formerly
known as CONSOL Energy Inc.).
Qualifications: Judge Lally-Green has served in various legal and business
roles and directorship positions throughout her career and currently serves
as the Dean of the School of Law of Duquesne University. Judge
Lally-Green previously served as a member of the Superior Court of
Pennsylvania and as a Professor of Law, Duquesne University School of
Law. Judge Lally-Green also currently holds the positions on not for profit or
for profit boards of directors as follows: Director and Chair, UPMC Mercy
Hospital; Director and Vice Chair, Our Campaign for the Church Alive!, Inc.;
Regent, Saint Vincent Seminary; Member, Pennsylvania State Board of
Education (public); and Director CNX Resources Corporation (formerly
known as CONSOL Energy Inc.). Judge Lally-Green has held the positions
of: Director, Auberle; Director, Epilepsy Foundation of Western and Central
Pennsylvania; Director, Ireland Institute of Pittsburgh; Director, Saint
Thomas More Society; Director and Chair, Catholic High Schools of the
Diocese of Pittsburgh, Inc.; Director, Pennsylvania Bar Institute; Director,
Saint Vincent College; and Director and Chair, North Catholic
High School, Inc.
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Name
Birth Date
Positions Held with Trust
Date Service Began
Charles F. Mansfield, Jr.
Birth Date: April 10, 1945
TRUSTEE
Indefinite Term
Began serving: January 1999

Principal Occupation(s) and Other Directorships Held for
Past Five Years, Previous Position(s) and Qualifications
Principal Occupations: Director or Trustee of the Federated Fund
Complex; Management Consultant and Author.

Aggregate
Compensation
From Fund
(past fiscal year)

Total Compensation
From Fund and
Federated Fund Complex
(past calendar year)

$121.19

$250,000

$149.12

$310,000

$121.19

$250,000

$152.48

$335,000

Other Directorships Held: None.
Qualifications: Mr. Mansfield has served as a Marine Corps officer and in
several banking, business management, educational roles and directorship
positions throughout his long career. He remains active as a
Management Consultant and Author.

Thomas M. O’Neill
Birth Date: June 14, 1951
TRUSTEE
Indefinite Term
Began serving: August 2006

Principal Occupations: Director or Trustee, Chair of the Audit Committee
of the Federated Fund Complex; Sole Proprietor, Navigator Management
Company (investment and strategic consulting).
Other Directorships Held: None.
Qualifications: Mr. O’Neill has served in several business, mutual fund and
financial management roles and directorship positions throughout his
career. Mr. O’Neill serves as Director, Medicines for Humanity and Director,
The Golisano Children’s Museum of Naples, Florida. Mr. O’Neill previously
served as Chief Executive Officer and President, Managing Director and
Chief Investment Officer, Fleet Investment Advisors; President and Chief
Executive Officer, Aeltus Investment Management, Inc.; General Partner,
Hellman, Jordan Management Co., Boston, MA; Chief Investment Officer,
The Putnam Companies, Boston, MA; Credit Analyst and Lending Officer,
Fleet Bank; Director and Consultant, EZE Castle Software (investment order
management software); and Director, Midway Pacific (lumber).

P. Jerome Richey
Birth Date: February 23, 1949
TRUSTEE
Indefinite Term
Began serving: September 2013

Principal Occupations: Director or Trustee of the Federated Fund
Complex; Management Consultant; Retired; formerly, Senior Vice Chancellor
and Chief Legal Officer, University of Pittsburgh and Executive Vice
President and Chief Legal Officer, CNX Resources Corporation (formerly
known as CONSOL Energy Inc.).
Other Directorships Held: None.
Qualifications: Mr. Richey has served in several business and legal
management roles and directorship positions throughout his career.
Mr. Richey most recently held the positions of Senior Vice Chancellor and
Chief Legal Officer, University of Pittsburgh. Mr. Richey previously served as
Chairman of the Board, Epilepsy Foundation of Western Pennsylvania and
Chairman of the Board, World Affairs Council of Pittsburgh. Mr. Richey
previously served as Chief Legal Officer and Executive Vice President, CNX
Resources Corporation (formerly known as CONSOL Energy Inc.) and Board
Member, Ethics Counsel and Shareholder, Buchanan Ingersoll & Rooney PC
(a law firm).

John S. Walsh
Birth Date: November 28, 1957
TRUSTEE
Indefinite Term
Began serving: January 1999

Principal Occupations: Director or Trustee and Chair of the Board of
Directors or Trustees, of the Federated Fund Complex; President and
Director, Heat Wagon, Inc. (manufacturer of construction temporary
heaters); President and Director, Manufacturers Products, Inc. (distributor of
portable construction heaters); President, Portable Heater Parts, a division
of Manufacturers Products, Inc.
Other Directorships Held: None.
Qualifications: Mr. Walsh has served in several business management
roles and directorship positions throughout his career. Mr. Walsh previously
served as Vice President, Walsh & Kelly, Inc. (paving contractors).
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OFFICE RS*
Name
Birth Date
Positions Held with Trust
Date Service Began
Lori A. Hensler
Birth Date: January 6, 1967
TREASURER
Officer since: April 2013

Principal Occupation(s) and Previous Position(s)
Principal Occupations: Principal Financial Officer and Treasurer of the Federated Fund Complex; Senior Vice President, Federated
Administrative Services; Financial and Operations Principal for Federated Securities Corp. and Edgewood Services, Inc.; and Assistant
Treasurer, Federated Investors Trust Company. Ms. Hensler has received the Certified Public Accountant designation.
Previous Positions: Controller of Federated Investors, Inc.; Senior Vice President and Assistant Treasurer, Federated Investors
Management Company; Treasurer, Federated Investors Trust Company; Assistant Treasurer, Federated Administrative Services, Federated
Administrative Services, Inc., Federated Securities Corp., Edgewood Services, Inc., Federated Advisory Services Company, Federated Equity
Management Company of Pennsylvania, Federated Global Investment Management Corp., Federated Investment Counseling, Federated
Investment Management Company, Passport Research, Ltd. and Federated MDTA, LLC; Financial and Operations Principal for Federated
Securities Corp., Edgewood Services, Inc. and Southpointe Distribution Services, Inc.

Peter J. Germain
Birth Date: September 3, 1959
CHIEF LEGAL OFFICER, SECRETARY
AND EXECUTIVE VICE PRESIDENT
Officer since: January 2005

Principal Occupations: Mr. Germain is Chief Legal Officer, Secretary and Executive Vice President of the Federated Fund Complex. He is
General Counsel, Chief Legal Officer, Secretary and Executive Vice President, Federated Investors, Inc.; Trustee and Senior Vice President,
Federated Investors Management Company; Trustee and President, Federated Administrative Services; Director and President, Federated
Administrative Services, Inc.; Director and Vice President, Federated Securities Corp.; Director and Secretary, Federated Private Asset
Management, Inc.; Secretary, Federated Shareholder Services Company; and Secretary, Retirement Plan Service Company of America.
Mr. Germain joined Federated in 1984 and is a member of the Pennsylvania Bar Association.
Previous Positions: Deputy General Counsel, Special Counsel, Managing Director of Mutual Fund Services, Federated Investors, Inc.;
Senior Vice President, Federated Services Company; and Senior Corporate Counsel, Federated Investors, Inc.

Stephen Van Meter
Birth Date: June 5, 1975
CHIEF COMPLIANCE OFFICER AND
SENIOR VICE PRESIDENT
Officer since: July 2015

Principal Occupations: Senior Vice President and Chief Compliance Officer of the Federated Fund Complex; Vice President and Chief
Compliance Officer of Federated Investors, Inc. and Chief Compliance Officer of certain of its subsidiaries. Mr. Van Meter joined
Federated in October 2011. He holds FINRA licenses under Series 3, 7, 24 and 66.

Deborah A. Cunningham
Birth Date: September 15, 1959
CHIEF INVESTMENT OFFICER
Officer since: May 2004

Principal Occupations: Deborah A. Cunningham was named Chief Investment Officer of Federated’s money market products in 2004.
She joined Federated in 1981 and has been a Senior Portfolio Manager since 1997 and an Executive Vice President of the Fund’s Adviser
since 2009. Ms. Cunningham has received the Chartered Financial Analyst designation and holds an M.S.B.A. in Finance from
Robert Morris College.

Mary Jo Ochson
Birth Date: September 12, 1953
CHIEF INVESTMENT OFFICER
Officer since: May 2004

Principal Occupations: Mary Jo Ochson was named Chief Investment Officer of Federated’s tax-exempt, fixed-income products in 2004
and Chief Investment Officer of Federated’s Tax-Free Money Markets in 2010. She joined Federated in 1982 and has been a Senior
Portfolio Manager and a Senior Vice President of the Fund’s Adviser since 1996. Ms. Ochson has received the Chartered Financial Analyst
designation and holds an M.B.A. in Finance from the University of Pittsburgh.

*

Previous Positions: Mr. Van Meter previously held the position of Compliance Operating Officer, Federated Investors, Inc. Prior to joining
Federated, Mr. Van Meter served at the United States Securities and Exchange Commission in the positions of Senior Counsel, Office of
Chief Counsel, Division of Investment Management and Senior Counsel, Division of Enforcement.

Officers do not receive any compensation from the Fund.

In addition, the Fund has appointed an Anti-Money Laundering Compliance Officer.
DI R ECTOR /TR USTE E E M E R ITUS PROG RAM

The Board has created a position of Director/Trustee Emeritus, whereby an incumbent Director/Trustee who has attained the
age of 75 and completed a minimum of five years of service as a director/trustee, may, in the sole discretion of the Committee of
Independent Directors/Trustees (“Committee”), be recommended to the full Board of Directors/Trustees of the Fund to serve as
Director/Trustee Emeritus.
A Director/Trustee Emeritus that has been approved as such receives an annual fee in an amount equal to a percent of the
annual base compensation paid to a Director/Trustee. Effective August 16, 2013, in the case of a Director/Trustee Emeritus who
had previously served at least five years but less than 10 years as a Director/Trustee, the percent will be 10%. In the case of a
Director/Trustee Emeritus who had previously served at least 10 years as a Director/Trustee, the percent will be 20%.
Directors/Trustees Emeritus appointed prior to August 16, 2013 are paid 20% of the annual base compensation. In addition, the
Director/Trustee Emeritus will be reimbursed for any expenses incurred in connection with their service, including expenses of
travel and lodging incurred in attendance at Board meetings. Director/Trustee Emeritus will continue to receive relevant materials
concerning the Funds, will be expected to attend at least one regularly scheduled quarterly meeting of the Board of
Directors/Trustees each year and will be available to consult with the Committees or its representatives at reasonable times as
requested by the Chairman; however, a Director/Trustee Emeritus does not have any voting rights at Board meetings and is not
subject to election by shareholders of the Funds.
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The Director/Trustee Emeritus will be permitted to serve in such capacity at the pleasure of the Committee, but the annual fee
will cease to be paid at the end of the calendar year during which he or she has attained the age of 80 years, thereafter the position
will be honorary.
The following table shows the fees paid to each Director/Trustee Emeritus for the Fund’s most recently ended fiscal year and
the portion of that fee paid by the Fund or Trust.1
E M E R ITUS TR USTE ES AN D COM PE NSATION

Compensation
From Trust
(past fiscal year)

Total
Compensation
Paid to
Director/Trustee
Emeritus1

Nicholas Constantakis

$19.13

$50,000.00

Peter E. Madden

$14.28

$50,000.00

Director/Trustee Emeritus

1

The fees paid to each Director/Trustee are allocated among the funds that were in existence at the time the Director/Trustee elected Emeritus status, based on each fund’s net
assets at that time.

BOAR D LEADE RSH I P STR UCTU R E

As required under the terms of certain regulatory settlements, the Chairman of the Board is not an interested person of the Fund
and neither the Chairman, nor any firm with which the Chairman is affiliated, has a prior relationship with Federated or its
affiliates or (other than his position as a Trustee) with the Fund.
COM M ITTE ES OF TH E BOAR D
Meetings Held
During Last
Fiscal Year

Board
Committee

Committee
Members

Executive

J. Christopher Donahue
John T. Collins
John S. Walsh

In between meetings of the full Board, the Executive Committee generally may exercise all
the powers of the full Board in the management and direction of the business and conduct
of the affairs of the Trust in such manner as the Executive Committee shall deem to be in
the best interests of the Trust. However, the Executive Committee cannot elect or remove
Board members, increase or decrease the number of Trustees, elect or remove any Officer,
declare dividends, issue shares or recommend to shareholders any action requiring
shareholder approval.

One

Audit

John T. Collins
G. Thomas Hough
Maureen Lally-Green
Thomas M. O’Neill

The purposes of the Audit Committee are to oversee the accounting and financial
reporting process of the Fund, the Fund’s internal control over financial reporting and the
quality, integrity and independent audit of the Fund’s financial statements. The Committee
also oversees or assists the Board with the oversight of compliance with legal
requirements relating to those matters, approves the engagement and reviews the
qualifications, independence and performance of the Fund’s independent registered public
accounting firm, acts as a liaison between the independent registered public accounting
firm and the Board and reviews the Fund’s internal audit function.

Seven

Nominating

John T. Collins
G. Thomas Hough
Maureen Lally-Green
Charles F. Mansfield, Jr.
Thomas M. O’Neill
P. Jerome Richey
John S. Walsh

The Nominating Committee, whose members consist of all Independent Trustees, selects
and nominates persons for election to the Fund’s Board when vacancies occur. The
Committee will consider candidates recommended by shareholders, Independent Trustees,
officers or employees of any of the Fund’s agents or service providers and counsel to the
Fund. Any shareholder who desires to have an individual considered for nomination by the
Committee must submit a recommendation in writing to the Secretary of the Fund, at the
Fund’s address appearing on the back cover of this SAI. The recommendation should
include the name and address of both the shareholder and the candidate and detailed
information concerning the candidate’s qualifications and experience. In identifying and
evaluating candidates for consideration, the Committee shall consider such factors as it
deems appropriate. Those factors will ordinarily include: integrity, intelligence, collegiality,
judgment, diversity, skill, business and other experience, qualification as an “Independent
Trustee,” the existence of material relationships which may create the appearance of a lack
of independence, financial or accounting knowledge and experience and dedication and
willingness to devote the time and attention necessary to fulfill Board responsibilities.

One

Committee Functions
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BOAR D’S ROLE I N R ISK OVE RSIG HT

The Board’s role in overseeing the Fund’s general risks includes receiving performance reports for the Fund and risk
management reports from Federated’s Chief Risk Officer at each regular Board meeting. The Chief Risk Officer is responsible for
enterprise risk management at Federated, which includes risk management committees for investment management and for
investor services. The Board also receives regular reports from the Fund’s Chief Compliance Officer regarding significant
compliance risks.
On behalf of the Board, the Audit Committee plays a key role overseeing the Fund’s financial reporting and valuation risks. The
Audit Committee meets regularly with the Fund’s Principal Financial Officer and outside auditors, as well as with Federated’s
Chief Audit Executive to discuss financial reporting and audit issues, including risks relating to financial controls.
BOAR D OWN E RSH I P OF SHAR ES I N TH E FU N D AN D I N TH E FE DE RATE D FAM I LY OF I NVESTM E NT COM PAN I ES AS OF
DECE M B E R 31, 2018

Dollar Range of
Shares Owned in
Federated Pennsylvania
Municipal Cash Trust

Aggregate
Dollar Range of
Shares Owned in
Federated Family of
Investment Companies

J. Christopher Donahue

None

Over $100,000

Thomas R. Donahue

None

Over $100,000

John T. Collins

None

Over $100,000

G. Thomas Hough

None

Over $100,000

Maureen Lally-Green

None

Over $100,000

Charles F. Mansfield, Jr.

None

$50,001-$100,000

Interested Board
Member Name

Independent Board
Member Name

Thomas M. O’Neill

None

Over $100,000

P. Jerome Richey

None

Over $100,000

John S. Walsh

None

Over $100,000

I NVESTM E NT ADVISE R

The Adviser conducts investment research and makes investment decisions for the Fund.
The Adviser is a wholly owned subsidiary of Federated.
The Adviser shall not be liable to the Trust or any Fund shareholder for any losses that may be sustained in the purchase, holding
or sale of any security or for anything done or omitted by it, except acts or omissions involving willful misfeasance, bad faith, gross
negligence or reckless disregard of the duties imposed upon it by its contract with the Trust.
Services Agreement

Federated Advisory Services Company, an affiliate of the Adviser, provides certain support services to the Adviser. The fee for
these services is paid by the Adviser and not by the Fund.
Other Related Services

Affiliates of the Adviser may, from time to time, provide certain electronic equipment and software to institutional customers in
order to facilitate the purchase of Fund Shares offered by the Distributor.
CODE OF ETH ICS R ESTR ICTIONS ON PE RSONAL TRADI NG

As required by Rule 17j-1 of the Investment Company Act of 1940 and Rule 204A-1 under the Investment Advisers Act
(as applicable), the Fund, its Adviser and its Distributor have adopted codes of ethics. These codes govern securities trading
activities of investment personnel, Fund Trustees and certain other employees. Although they do permit these people to trade in
securities, including those that the Fund could buy, as well as Shares of the Fund, they also contain significant safeguards designed
to protect the Fund and its shareholders from abuses in this area, such as requirements to obtain prior approval for, and to report,
particular transactions.
VOTI NG PROXI ES ON FU N D PORTFOLIO SECU R ITI ES

The Board has delegated to the Adviser authority to vote proxies on the securities held in the Fund’s portfolio. The Board has
also approved the Adviser’s policies and procedures for voting the proxies, which are described below.
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Proxy Voting Policies

The Adviser’s general policy is to cast proxy votes in favor of management proposals and shareholder proposals that the Adviser
anticipates will enhance the long-term value of the securities being voted. Generally, this will mean voting for proposals that the
Adviser believes will: (a) improve the management of a company; (b) increase the rights or preferences of the voted securities;
and/or (c) increase the chance that a premium offer would be made for the company or for the voted securities. This approach to
voting proxy proposals will be referred to hereafter as the “General Policy.”
The following examples illustrate how the General Policy may apply to management proposals and shareholder proposals
submitted for approval or ratification by holders of the company’s voting securities. However, whether the Adviser supports or
opposes a proposal will always depend on the specific circumstances described in the proxy statement and other
available information.
On matters related to the board of directors, generally the Adviser will vote to elect nominees to the board in uncontested
elections except in certain circumstances, such as where the director: (1) had not attended at least 75% of the board meetings
during the previous year; (2) serves as the company’s chief financial officer; (3) has committed himself or herself to service on a
large number of boards, such that we deem it unlikely that the director would be able to commit sufficient focus and time to a
particular company; (4) is the chair of the nominating or governance committee when the roles of chairman of the board and
CEO are combined and there is no lead independent director; (5) served on the compensation committee during a period in
which compensation appears excessive relative to performance and peers; or (6) served on a board that did not implement a
shareholder proposal that Federated supported and received more than 50% shareholder support the previous year. In addition, the
Adviser will generally vote in favor of; (7) a full slate of directors, where the directors are elected as a group and not individually,
unless more than half of the nominees are not independent; (8) shareholder proposals to declassify the board of directors;
(9) shareholder proposals to require a majority voting standard in the election of directors; (10) shareholder proposals to separate
the roles of chairman of the board and CEO; and (11) a proposal to require a company’s audit committee to be comprised entirely
of independent directors.
On other matters of corporate governance, generally the Adviser will vote in favor of: (1) proposals to grant shareholders the
right to call a special meeting if owners of at least 25% of the outstanding stock agree; (2) a proposal to require independent
tabulation of proxies and/or confidential voting of shareholders; (3) a proposal to ratify the board’s selection of auditors, unless:
(a) compensation for non-audit services exceeded 50% of the total compensation received from the company; or (b) the previous
auditor was dismissed because of a disagreement with the company; (4) a proposal to repeal a shareholder rights plan (also known as
a “poison pill”) and against the adoption of such a plan, unless the plan is designed to facilitate, rather than prevent, unsolicited
offers for the company; (5) shareholder proposals to eliminate supermajority requirements in company bylaws; and (6) shareholder
proposals to allow shareholders owning at least 3% of the outstanding common stock for at least three years to nominate candidates
for election to the board of directors (“Proxy Access”). The Adviser will generally withhold support from shareholder proposals to
grant shareholders the right to act by written consent, especially if they already have the right to call a special meeting.
On environmental and social matters, generally the Adviser will vote in favor of shareholder proposals calling for enhanced
disclosure of the company’s approach to: (1) mitigating environmental risks, such as climate change; (2) monitoring gender pay
equity; and (3) achieving and maintaining diversity on the board of directors. Generally, the Adviser will not support shareholder
proposals calling for limitations on political activity by the company, including political contributions, lobbying and memberships in
trade associations.
On matters of capital structure, generally the Adviser will vote against a proposal to authorize or issue shares that are senior in
priority or voting rights to the voted securities, and in favor of a proposal to: (1) reduce the amount of shares authorized for
issuance (subject to adequate provisions for outstanding convertible securities, options, warrants, rights and other existing
obligations to issue shares); (2) grant authorities to issue shares with and without pre-emptive rights unless the size of the
authorities would threaten to unreasonably dilute existing shareholders; and (3) authorize a stock repurchase program.
On matters relating to management compensation, generally the Adviser will vote in favor of stock incentive plans (including
plans for directors) that align the recipients of stock incentives with the interests of shareholders, without creating undue dilution,
and against: (1) the advisory vote on executive compensation plans (“Say On Pay”) when the plan has failed to align executive
compensation with corporate performance; (2) the advisory vote on the frequency of the Say On Pay vote when the frequency is
other than annual; (3) proposals that would permit the amendment or replacement of outstanding stock incentives having more
favorable terms (e.g., lower purchase prices or easier vesting requirements); and (4) executive compensation plans that do not
disclose the maximum amounts of compensation that may be awarded or the criteria for determining awards.
On matters relating to corporate transactions, the Adviser will generally vote in favor of mergers, acquisitions, and sales of assets
based upon the Advisers’ analysis of the proposed business strategy, the transaction price and the expected impact on the total
return for shareholders.
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In addition, the Adviser will not vote any proxy if it determines that the consequences or costs of voting outweigh the potential
benefit of voting. For example, if a foreign market requires shareholders voting proxies to retain the voted shares until the meeting
date (thereby rendering the shares “illiquid” for some period of time), the Adviser will not vote proxies for such shares. In addition,
the Adviser is not obligated to incur any expense to send a representative to a shareholder meeting or to translate proxy materials
into English.
To the extent that the Adviser is permitted to loan securities, the Adviser will not have the right to vote on securities while they
are on loan. However, the Adviser will take all reasonable steps to recall shares prior to the record date when the meeting raises
issues that the Adviser believes materially affect shareholder value, including, but not limited to, excessive compensation, mergers
and acquisitions, contested elections and weak oversight by the audit committee. However, there can be no assurance that the
Adviser will have sufficient notice of such matters to be able to terminate the loan in time to vote thereon.
If proxies are not delivered in a timely or otherwise appropriate basis, the Adviser may not be able to vote a particular proxy.
For an Adviser that employs a quantitative investment strategy for certain funds or accounts that does not make use of qualitative
research (“Non-Qualitative Accounts”), the Adviser may not have the kind of research to make decisions about how to vote
proxies for them. Therefore, the Adviser will vote the proxies of these Non-Qualitative Accounts as follows: (a) in accordance with
the Standard Voting Instructions (defined below) adopted by the Adviser with respect to issues subject to the proxies; (b) if the
Adviser is directing votes for the same proxy on behalf of a regular qualitative account and a Non-Qualitative Account, the NonQualitative Account would vote in the same manner as the regular qualitative account; (c) if neither of the first two conditions
apply, as the proxy voting service is recommending; and (d) if none of the previous conditions apply, as recommended by the Proxy
Voting Committee (“Proxy Committee”).
Proxy Voting Procedures

The Adviser has established a Proxy Voting Committee (“Proxy Committee”), to exercise all voting discretion granted to the
Adviser by the Board in accordance with the proxy voting policies. To assist it in carrying out the day-to-day operations related to
proxy voting, the Proxy Committee has created the Proxy Voting Management Group (PVMG). The day-to-day operations related
to proxy voting are carried out by the Proxy Voting Operations Team (PVOT) and overseen by the PVMG. This work includes,
interacting with a proxy voting service on the Proxy Committee’s behalf; soliciting voting recommendations from the Adviser’s
investment professionals, as necessary; bringing voting recommendations to the Proxy Committee from the Adviser’s investment
professionals; filing any required proxy voting reports; providing proxy voting reports to clients and investment companies as they
are requested from time to time; keeping the Proxy Committee informed of any issues related to proxy voting; and voting client
shares as directed by the Proxy Committee.
The Adviser has hired a proxy voting service to obtain, vote and record proxies in accordance with the directions of the Proxy
Committee. The Proxy Committee has supplied the proxy voting services with general instructions (the “Standard Voting
Instructions”) that represent decisions made by the Proxy Committee in order to vote common proxy proposals. As the Proxy
Committee believes that a shareholder vote is equivalent to an investment decision, the Proxy Committee retains the right to
modify the Standard Voting Instructions at any time or to vote contrary to them at any time in order to cast proxy votes in a
manner that the Proxy Committee believes is: (a) in the best interests of the Adviser’s clients (and shareholders of the funds advised
by the Adviser); and (b) will enhance the long-term value of the securities being voted. The proxy voting service may vote any
proxy as directed in the Standard Voting Instructions without further direction from the Proxy Committee. However, if the
Standard Voting Instructions require case-by-case direction for a proposal, the PVOT will work with the investment professionals
and the proxy voting service to develop a voting recommendation for the Proxy Committee and to communicate the Proxy
Committee’s final voting decision to the proxy voting service. Further, if the Standard Voting Instructions require the PVOT to
analyze a ballot question and make the final voting decision, the PVOT will report such votes to the Proxy Committee on a
quarterly basis for review.
Conflicts of Interest

The Adviser has adopted procedures to address situations where a matter on which a proxy is sought may present a potential
conflict between the interests of the Fund (and its shareholders) and those of the Adviser or Distributor. This may occur where a
significant business relationship exists between the Adviser (or its affiliates) and a company involved with a proxy vote.
A company that is a proponent, opponent, or the subject of a proxy vote, and which to the knowledge of the Proxy Committee
has this type of significant business relationship, is referred to below as an “Interested Company.”
The Adviser has implemented the following procedures in order to avoid concerns that the conflicting interests of the Adviser or
its affiliates have influenced proxy votes. Any employee of the Adviser or its affiliates who is contacted by an Interested Company
regarding proxies to be voted by the Adviser must refer the Interested Company to a member of the Proxy Committee, and must
inform the Interested Company that the Proxy Committee has exclusive authority to determine how the proxy will be voted. Any
Proxy Committee member contacted by an Interested Company must report it to the full Proxy Committee and provide a written
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summary of the communication. Under no circumstances will the Proxy Committee or any member of the Proxy Committee
make a commitment to an Interested Company regarding the voting of proxies or disclose to an Interested Company how the
Proxy Committee has directed such proxies to be voted. If the Standard Voting Instructions already provide specific direction on
the proposal in question, the Proxy Committee shall not alter or amend such directions. If the Standard Voting Instructions require
the Proxy Committee to provide further direction, the Proxy Committee shall do so in accordance with the proxy voting policies,
without regard for the interests of the Adviser with respect to the Interested Company. If the Proxy Committee provides any
direction as to the voting of proxies relating to a proposal affecting an Interested Company, it must disclose annually to the Fund’s
Board information regarding: the significant business relationship; any material communication with the Interested Company; the
matter(s) voted on; and how, and why, the Adviser voted as it did. In certain circumstances it may be appropriate for the Adviser to
vote in the same proportion as all other shareholders, so as to not affect the outcome beyond helping to establish a quorum at the
shareholders’ meeting. This is referred to as “proportional voting.” If the Fund owns shares of another Federated mutual fund, the
Adviser will proportionally vote the client’s proxies for that fund or seek direction from the Board or the client on how the
proposal should be voted. If the Fund owns shares of an unaffiliated mutual fund, the Adviser may proportionally vote the Fund’s
proxies for that fund depending on the size of the position. If the Fund owns shares of an unaffiliated exchange-traded fund, the
Adviser will proportionally vote the Fund’s proxies for that fund.
Downstream Affiliates

If the Proxy Committee gives further direction, or seeks to vote contrary to the Standard Voting Instructions, for a proxy relating
to a portfolio company in which the Fund owns more than 10% of the portfolio company’s outstanding voting securities at the
time of the vote (Downstream Affiliate), the Proxy Committee must first receive guidance from counsel to the Proxy Committee
as to whether any relationship between the Adviser and the portfolio company, other than such ownership of the portfolio
company’s securities, gives rise to an actual conflict of interest. If counsel determines that an actual conflict exists, the Proxy
Committee must address any such conflict with the executive committee of the board of directors or trustees of any investment
company client prior to taking any action on the proxy at issue.
Proxy Advisers’ Conflicts of Interest

Proxy advisory firms may have significant business relationships with the subjects of their research and voting recommendations.
For example, a proxy voting service client may be a public company with an upcoming shareholders’ meeting and the proxy voting
service has published a research report with voting recommendations. In another example, a proxy voting service board member
also sits on the board of a public company for which the proxy voting service will write a research report. These and similar
situations give rise to an actual or apparent conflict of interest.
In order to avoid concerns that the conflicting interests of the engaged proxy voting service have influenced proxy voting
recommendations, the Adviser will take the following steps:
䡲 A due diligence team made up of employees of the Adviser and/or its affiliates will meet with the proxy voting service on an
annual basis and determine through a review of their policies and procedures and through inquiry that the proxy voting service
has established a system of internal controls that provide reasonable assurance that their voting recommendations are not
influenced by the business relationships they have with the subjects of their research.
䡲 Whenever the standard voting guidelines call for voting a proposal in accordance with the proxy voting service recommendation
and the proxy voting service has disclosed that they have a conflict of interest with respect to that issuer, the PVOT will take the
following steps: (a) the PVOT will obtain a copy of the research report and recommendations published by another proxy voting
service for that issuer; (b) the Head of the PVOT, or his designee, will review both the engaged proxy voting service research
report and the research report of the other proxy voting service and determine what vote will be cast. The PVOT will report all
proxies voted in this manner to the Proxy Committee on a quarterly basis. Alternatively, the PVOT may seek direction from the
Committee on how the proposal shall be voted.
Proxy Voting Report

A report on “Form N-PX” of how the Fund voted any proxies during the most recent 12-month period ended June 30 is
available via the Proxy Voting Record (Form N-PX) link associated with the Fund and share class name at
www.FederatedInvestors.com/FundInformation. Form N-PX filings are also available at the SEC’s website at www.sec.gov.
PORTFOLIO HOLDI NGS I N FOR MATION

Information concerning the Fund’s portfolio holdings is available via the link to the Fund and share class name at
www.FederatedInvestors.com/FundInformation. Such information is posted on the website five business days after both midmonth and month-end then remains posted on the website for six months thereafter. Summary portfolio composition information
as of the close of each month is posted on the website 15 days (or the next business day) after month-end and remains until
replaced by the information for the succeeding month. The summary portfolio composition information may include
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identification of the Fund’s top 10 credit/obligor exposures, weighted average maturity, weighted average life and percentage
breakdowns of the portfolio by effective maturity range and type of security. The Fund’s WAM and WAL, Shadow NAV (marketbased value of the Fund’s portfolio), Weekly Liquid Assets and Daily Flows are posted every business day and remain posted on the
website for six months thereafter.
You may also access portfolio information as of the end of the Fund’s fiscal quarters via the link to the Fund and share class
name at www.FederatedInvestors.com/FundInformation. The Fund’s Annual Shareholder Report and Semi-Annual Shareholder
Report contain complete listings of the Fund’s portfolio holdings as of the end of the Fund’s second and fourth fiscal quarters. The
Fund’s Form N-Q filings contain complete listings of the Fund’s portfolio holdings as of the end of the Fund’s first and third fiscal
quarters. Fiscal quarter information is made available on the website within 70 days after the end of the fiscal quarter. This
information is also available in reports filed with the SEC at the SEC’s website at www.sec.gov.
The disclosure policy of the Fund and the Adviser prohibits the disclosure of portfolio holdings information to any investor or
intermediary before the same information is made available to other investors. Employees of the Adviser or its affiliates who have
access to nonpublic information concerning the Fund’s portfolio holdings are prohibited from trading securities on the basis of this
information. Such persons must report all personal securities trades and obtain pre-clearance for all personal securities trades other
than mutual fund shares.
Firms that provide administrative, custody, financial, accounting, legal or other services to the Fund may receive nonpublic
information about Fund portfolio holdings for purposes relating to their services. The Fund may also provide portfolio holdings
information to publications that rate, rank or otherwise categorize investment companies. Traders or portfolio managers may
provide “interest” lists to facilitate portfolio trading if the list reflects only that subset of the portfolio for which the trader or
portfolio manager is seeking market interest. A list of service providers, publications and other third parties who may receive
nonpublic portfolio holdings information appears in the Appendix to this SAI.
The furnishing of nonpublic portfolio holdings information to any third party (other than authorized governmental or
regulatory personnel) requires the prior approval of the President of the Adviser and of the Chief Compliance Officer of the Fund.
The President of the Adviser and the Chief Compliance Officer will approve the furnishing of nonpublic portfolio holdings
information to a third party only if they consider the furnishing of such information to be in the best interests of the Fund and its
shareholders. In that regard, and to address possible conflicts between the interests of Fund shareholders and those of the Adviser
and its affiliates, the following procedures apply. No consideration may be received by the Fund, the Adviser, any affiliate of the
Adviser or any of their employees in connection with the disclosure of portfolio holdings information. Before information is
furnished, the third party must sign a written agreement that it will safeguard the confidentiality of the information, will use it only
for the purposes for which it is furnished and will not use it in connection with the trading of any security. Persons approved to
receive nonpublic portfolio holdings information will receive it as often as necessary for the purpose for which it is provided. Such
information may be furnished as frequently as daily and often with no time lag between the date of the information and the date it
is furnished. The Board receives and reviews annually a list of the persons who receive nonpublic portfolio holdings information
and the purposes for which it is furnished.
B ROKE RAG E TRANSACTIONS AN D I NVESTM E NT ALLOCATION

When selecting brokers and dealers to handle the purchase and sale of portfolio instruments, the Adviser looks for prompt
execution of the order at a favorable price. Fixed-income securities are generally traded in an over-the-counter market on a net
basis (i.e., without commission) through dealers acting as principal or in transactions directly with the issuer. Dealers derive an
undisclosed amount of compensation by offering securities at a higher price than they bid for them. Some fixed-income securities
may have only one primary market maker. The Adviser seeks to use dealers it believes to be actively and effectively trading the
security being purchased or sold, but may not always obtain the lowest purchase price or highest sale price with respect to a
security. The Adviser makes decisions on portfolio transactions and selects brokers and dealers subject to review by the
Fund’s Board.
Investment decisions for the Fund are made independently from those of other accounts managed by the Adviser and accounts
managed by affiliates of the Adviser. When the Fund and one or more of those accounts invests in, or disposes of, the same security,
available investments or opportunities for sales will be allocated among the Fund and the account(s) in a manner believed by the
Adviser to be equitable. While the coordination and ability to participate in volume transactions may benefit the Fund, it is possible
that this procedure could adversely impact the price paid or received and/or the position obtained or disposed of by the Fund.
Investment decisions, and trading, for certain separately managed or wrap-fee accounts, and other accounts, of the Adviser and/or
certain investment adviser affiliates of the Adviser are generally made, and conducted, independently from the Fund. It is possible
that such independent trading activity could adversely impact the prices paid or received and/or positions obtained or disposed of
by the Fund.
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ADM I N ISTRATOR

Federated Administrative Services (FAS), a subsidiary of Federated, provides administrative personnel and services, including
certain legal, compliance, recordkeeping and financial reporting services (“Administrative Services”), necessary for the operation of
the Fund. FAS provides Administrative Services for a fee based upon the rates set forth below paid on the average daily net assets of
the Fund. For purposes of determining the appropriate rate breakpoint, “Investment Complex” is defined as all of the Federated
Funds subject to a fee under the Administrative Services Agreement with FAS. FAS is also entitled to reimbursement for certain
out-of-pocket expenses incurred in providing Administrative Services to the Fund.
Administrative Services
Fee Rate

Average Daily Net Assets
of the Investment Complex

0.100 of 1%

on assets up to $50 billion

0.075 of 1%

on assets over $50 billion

CUSTODIAN

State Street Bank and Trust Company, Boston, Massachusetts, is custodian for the securities and cash of the Fund.
TRANSFE R AG E NT AN D DIVI DE N D DISB U RSI NG AG E NT

State Street Bank and Trust Company, the Fund’s registered transfer agent, maintains all necessary shareholder records.
I N DE PE N DE NT R EG ISTE R E D PU B LIC ACCOU NTI NG FI R M

The independent registered public accounting firm for the Fund, Ernst & Young LLP, conducts its audits in accordance with the
standards of the Public Company Accounting Oversight Board (United States), which require it to plan and perform its
audits to provide reasonable assurance about whether the Fund’s financial statements and financial highlights are free of
material misstatement.
FE ES PAI D BY TH E FU N D FOR SE RVICES
For the Year Ended October 31

2018

2017

2016

Advisory Fee Earned

$301,327

$395,404

$844,854

Advisory Fee Waived

$221,377

$293,064

$708,425

Net Administrative Fee

$ 71,986

$ 77,912

$165,169

$145,801

$164,395

$ 40,788

Service Shares

$ 30,499

$ 44,614

$ 23,045

Cash Series Shares

$ 99,519

$ 27,676

$ 5,935

Net 12b-1 Fee:
Cash Series Shares
Net Shareholder Services Fee:

Fees are allocated among classes based on their pro rata share of Fund assets, except for marketing (Rule 12b-1) fees and
shareholder services fees, which are borne only by the applicable class of Shares.
SECU R ITI ES LE N DI NG ACTIVITI ES

The Fund does not participate in a securities lending program and did not engage in any securities lending activities during the
Fund’s most recent fiscal year.

Financial Information
The Financial Statements for the Fund for the fiscal year ended October 31, 2018, are incorporated herein by reference to the
Annual Report to Shareholders of Federated Pennsylvania Municipal Cash Trust dated October 31, 2018.

Investment Ratings
STANDARD & POOR’S (S&P) RATINGS
S&P M U N ICI PAL SHORT-TE R M NOTE RATI NGS

An S&P note rating reflects the liquidity factors and market access risks unique to notes.
SP-1—Strong capacity to pay principal and interest. An issue determined to possess a very strong capacity to pay debt service is
given a plus (+) designation.
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SP-2—Satisfactory capacity to pay principal and interest, with some vulnerability to adverse financial and economic changes over
the term of the notes.
SP-3—Speculative capacity to pay principal and interest.
S&P DUAL RATI NGS

S&P may assign dual ratings to debt issues that have a put option or demand feature. The first component of the rating addresses
the likelihood of repayment of principal and interest as due, and the second component of the rating addresses only the demand
feature. The first component of the rating can relate to either a short-term or long-term transaction and accordingly use either
short-term or long-term rating symbols. The second component of the rating relates to the put option and is assigned a short-term
rating symbol (for example,‘AAA/A-1+’ or ‘A-1+/A-1’). With U.S. municipal short-term demand debt, the U.S. municipal shortterm note rating symbols are used for the first component of the rating (for example,‘SP-1+/A-1+’). The definitions for the longterm and the short-term ratings are provided below.
S&P SHORT-TE R M ISSU E CR E DIT RATI NGS

A-1—A short-term obligation rated “A-1” is rated the highest category by S&P. The obligor’s capacity to meet its financial
commitments on the obligation is strong. Within this category, certain obligations are designated with a plus sign (+). This indicates
that the obligor’s capacity to meet its financial commitments on these obligations is extremely strong.
A-2—A short-term obligation rated “A-2” is somewhat more susceptible to the adverse effects of changes in circumstances and
economic conditions than obligations in higher rating categories. However, the obligor’s capacity to meet its financial
commitments on the obligation is satisfactory.
A-3—A short-term obligation rated “A-3” exhibits adequate protection parameters. However, adverse economic conditions or
changing circumstances are more likely weaken an obligor’s capacity to meet its financial commitments on the obligation.
S&P LONG-TE R M ISSU E CR E DIT RATI NGS*
* RATI NGS FROM ‘AA’ TO ‘A’ MAY B E MODI FI E D BY TH E ADDITION OF A PLUS (+) OR M I N US (-) SIG N TO SHOW R E LATIVE
STAN DI NG WITH I N TH E RATI NG CATEGOR I ES.

AAA—An obligation rated “AAA” has the highest rating assigned by S&P. The obligor’s capacity to meet its financial
commitments on the obligation is extremely strong.
AA—An obligation rated “AA” differs from the highest rated obligations only to a small degree. The obligor’s capacity to meet its
financial commitments on the obligation is very strong.
A—An obligation rated “A” is somewhat more susceptible to the adverse effects of changes in circumstances and economic
conditions than obligations in higher rated categories. However, the obligor’s capacity to meet its financial commitments on the
obligation is still strong.
MOODY’S INVESTORS SERVICE, INC. (MOODY’S) RATINGS
MOODY’S SHORT-TE R M M U N ICI PAL OB LIGATION RATI NGS

Moody’s short-term ratings are designated Moody’s Investment Grade (MIG or VMIG). (See below.) The purpose of the MIG
or VMIG ratings is to provide investors with a simple system by which the relative investment qualities of short-term obligations
may be evaluated.
The Municipal Investment Grade (MIG) scale is used to rate US municipal bond anticipation notes of up to five years maturity.
Municipal notes rated on the MIG scale may be secured by either pledged revenues or proceeds of a take-out financing received
prior to note maturity. MIG ratings expire at the maturity of the obligation, and the issuer’s long-term rating is only one
consideration in assigning the MIG rating.
MIG 1—This designation denotes superior credit quality. Excellent protection is afforded by established cash flows, highly reliable
liquidity support or demonstrated broad based access to the market for refinancing.
MIG 2—This designation denotes strong credit quality. Margins of protection are ample although not as large as in the
preceding group.
MIG 3—This designation denotes acceptable credit quality. Liquidity and cash-flow protection may be narrow, and market access
for refinancing is likely to be less well-established.
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MOODY’S VAR IAB LE RATE DE MAN D NOTES (VR DNS) AN D TE N DE R OPTION BON DS (TOBS) RATI NGS

Short-term ratings on issues with demand features are differentiated by the use of the VMIG symbol to reflect such
characteristics as payment upon periodic demand rather than fixed maturity dates and payment relying on external liquidity. In this
case, two ratings are usually assigned, (for example, Aaa/VMIG-1); the first representing an evaluation of risk associated with
scheduled principal and interest payments, and the second representing an evaluation of risk associated with the ability to receive
purchase price upon demand (“demand feature”). The VMIG rating can be assigned a 1 or 2 designation using the same definitions
described above for the MIG rating.
VMIG 1—This designation denotes superior credit quality. Excellent protection is afforded by the superior short-term credit
strength of the liquidity provider and structural and legal protections that ensure the timely payment of purchase price
upon demand.
VMIG 2—This designation denotes strong credit quality. Good protection is afforded by the strong short-term credit strength of
the liquidity provider and structural and legal protections that ensure the timely payment of purchase price upon demand.
VMIG 3—This designation denotes acceptable credit quality. Adequate protection is afforded by the satisfactory short-term credit
strength of the liquidity provider and structural and legal protections that ensure the timely payment of purchase price
upon demand.
MOODY’S COM M E RCIAL PAPE R (CP) RATI NGS

P-1—Issuers (or supporting institutions) rated P-1 have a superior ability to repay short-term debt obligations.
P-2—Issuers (or supporting institutions) rated P-2 have a strong ability to repay short-term debt obligations.
P-3—Issuers (or supporting institutions) rated P-3 have an acceptable ability to repay short-term obligations.
MOODY’S LONG-TE R M DE BT RATI NGS

Aaa—Obligations rated “Aaa” are judged to be of the highest quality, subject to the lowest level of credit risk.
Aa—Obligations rated “Aa” are judged to be of high quality and are subject to very low credit risk.
A—Obligations rated “A” are judged to be upper-medium grade and are subject to low credit risk.
FITCH RATINGS, INC. (FITCH)
FITCH SHORT-TE R M DE BT RATI NGS

F1—Indicates the strongest capacity for timely payment of financial commitments relative to other issuers or obligations in the
same country. Under the agency’s National Rating scale, this rating is assigned to the lowest default risk relative to others in the
same country or monetary union. Where the liquidity profile is particularly strong, a “+” is added to the assigned rating.
F2—Indicates a good capacity for timely payment of financial commitments relative to other issuers or obligations in the same
country or monetary union. However, the margin of safety is not as great as in the case of the higher ratings.
F3—Indicates an adequate capacity for timely payment of financial commitments relative to other issuers or obligations in the same
country or monetary union.
FITCH LONG-TE R M DE BT RATI NGS

AAA—Highest credit quality. “AAA” ratings denote the lowest expectation of default risk. They are assigned only in case of
exceptionally strong capacity for payment of financial commitments. This capacity is highly unlikely to be adversely affected by
foreseeable events.
AA—Very high credit quality. “AA” ratings denote expectations of very low default risk. They indicate very strong capacity for
payment of financial commitments. This capacity is not significantly vulnerable to foreseeable events.
A—High credit quality. “A” ratings denote expectations of low default risk. The capacity for payment of financial commitments
is considered strong. This capacity may, nevertheless, be more vulnerable to adverse business or economic conditions than is the
case for higher ratings.
BBB—Good credit quality. “BBB” ratings indicate that expectations of a default risk are currently low. The capacity for timely
payment of financial commitments is considered adequate, but adverse business or economic conditions are more likely to impair
this capacity.
DBRS, INC. (DBRS®) RATINGS
DB RS SHORT-TE R M DE BT AN D COM M E RCIAL PAPE R RATI NGS

The DBRS short-term debt rating scale provides an opinion on the risk that an issuer will not meet its short-term financial
obligations in a timely manner.
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R-1 (high)—Highest credit quality. The capacity for the payment of short-term financial obligations as they fall due is
exceptionally high. Unlikely to be adversely affected by future events.
R-1 (middle)—Superior credit quality. The capacity for payments of short-term financial obligations as they fall due is very high.
Differs from R-1 (high) by a relatively modest degree. Unlikely to be significantly vulnerable to future events.
R-1 (low)—Good credit quality. The capacity for the payment of short-term financial obligations as they fall due is substantial.
Overall strength is not as favorable as higher rating categories. May be vulnerable to future events, but qualifying negative factors
are considered manageable.
R-2 (high)—Upper end of adequate credit quality. The capacity for the payment of short-term financial obligations as they fall
due is acceptable. May be vulnerable to future events.
R-2 (middle)—Adequate credit quality. The capacity for the payment of short-term financial obligations as they fall due is
acceptable. May be vulnerable to future events or may be exposed to other factors that could reduce credit quality.
R-2 (low)—Lower end of adequate credit quality. The capacity for the payment of short-term financial obligations as they fall due
is acceptable. May be vulnerable to future events. A number of challenges are present that could affect the issuer’s ability to meet
such obligations.
R-3—Lowest end of adequate credit quality. There is a capacity for the payment of short-term financial obligations as they fall due.
May be vulnerable to future events and the certainty of meeting such obligations could be impacted by a variety of developments.
DB RS LONG-TE R M DE BT RATI NGS

The DBRS long-term rating scale provides an opinion on the risk of default. That is, the risk that an issuer will fail to satisfy its
financial obligations in accordance with the terms under which an obligations has been issued.
AAA—Highest quality credit. The capacity for the payment of financial obligations is exceptionally high and unlikely to be
adversely affected by future events.
AA—Superior credit quality. The capacity for the payment of financial obligations is considered high. Credit quality differs from
AAA only to a small degree. Unlikely to be significantly vulnerable to future events.
A—Good credit quality. The capacity for the payment of financial obligations is substantial, but of lesser credit quality than AA.
May be vulnerable to future events, but qualifying negative factors are considered manageable.
BBB—Adequate credit quality. The capacity for the payment of financial obligations is considered acceptable. May be vulnerable
to future events.
High or low grades are used to indicate the relative standing of a credit within a particular rating category. The absence of one
of these designations indicates the rating is in the middle of the category. Note that “high” and “low” grades are not used for the
AAA category.
NOT RATE D

Certain nationally recognized statistical rating organizations (NRSROs) such as S&P and Moody’s may designate certain issues
as NR, meaning that the issue or obligation is not rated.
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Addresses
FE DE RATE D PE N NSYLVAN IA M U N ICI PAL CASH TR UST
CASH SE R I ES SHAR ES
WEALTH SHAR ES
SE RVICE SHAR ES

Federated Investors Funds
4000 Ericsson Drive
Warrendale, PA 15086-7561
Distributor

Federated Securities Corp.
Federated Investors Tower
1001 Liberty Avenue
Pittsburgh, PA 15222-3779
Investment Adviser

Federated Investment Management Company
Federated Investors Tower
1001 Liberty Avenue
Pittsburgh, PA 15222-3779
Custodian, Transfer Agent and Dividend Disbursing Agent

State Street Bank and Trust Company
P.O. Box 219318
Kansas City, MO 64121-9318
Independent Registered Public Accounting Firm

Ernst & Young LLP
200 Clarendon Street
Boston, MA 02116-5072
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Appendix A
The following is a list of persons, other than the Adviser and its affiliates, that have been approved to receive nonpublic portfolio
holdings information concerning the Federated Fund Complex; however, certain persons below might not receive such
information concerning the Fund:
CUSTODIAN(S)

State Street Bank and Trust Company
I N DE PE N DE NT R EG ISTE R E D PU B LIC ACCOU NTI NG FI R M

Ernst & Young LLP
LEGAL COU NSE L

Goodwin Procter LLP
K&L Gates LLP
FI NANCIAL PR I NTE R(S)

Donnelley Financial Solutions
PROXY VOTI NG ADM I N ISTRATOR

Glass Lewis & Co., LLC
SECU R ITY PR ICI NG SE RVICES

Interactive Data Corporation
Markit Group Limited
Standard & Poor’s Financial Services LLC
Telemet America
Thomson Reuters Corporation
RATI NGS AG E NCI ES

Fitch, Inc.
Moody’s Investors Service, Inc.
Standard & Poor’s Financial Services LLC
OTH E R SE RVICE PROVI DE RS

Other types of service providers that have been approved to receive nonpublic portfolio holdings information include service
providers offering, for example, trade order management systems, portfolio analytics, or performance and accounting systems,
such as:
Bank of America Merrill Lynch
Barclays Inc.
Bloomberg L.P.
Citibank, N.A.
Electra Information Systems
FactSet Research Systems Inc.
FISGlobal
Informa Investment Solutions, Inc.
Institutional Shareholder Services
Investortools, Inc.
MSCI ESG Research LLC
Sustainalytics U.S. Inc.
The Yield Book, Inc.
Wolters Kluwer N.V.
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Appendix B – Pennsylvania State Risk
STATE SPECI FIC I N FOR MATION

Risks of Concentration. The following information as to certain state specific considerations is given to investors in view of the
Fund’s policy of concentrating its investments in particular state issuers. Such information supplements the information in the
prospectus. It is derived from sources that are generally available to investors and is believed to be accurate. Such information
constitutes only a brief summary, does not purport to be a complete description and is based on information from official
statements relating to securities offerings of issuers of each particular state. The Trust has not independently verified
this information.
The following describes economic conditions which may not continue and could change materially. There can be no assurance
that particular bond issues may not be adversely affected by changes in economic, political or other conditions.
PE N NSYLVAN IA

Information as of February 1, 2019
SPECIAL CONSI DE RATIONS R E LATI NG TO PE N NSYLVAN IA

The Commonwealth of Pennsylvania (referred to in this “Pennsylvania Concentration” section as the “Commonwealth,” the
“State” or “Pennsylvania”) is an established state with a diversified economy. Pennsylvania had been historically identified as a
heavy industrial state. That reputation has changed over the last thirty years as the coal, steel and railroad industries declined. The
Commonwealth’s business environment readjusted with a more diversified economic base. This economic readjustment was a
direct result of a long-term shift in jobs, investment, and workers away from the northeast part of the nation. Currently, the major
sources of growth in Pennsylvania are in the service sector, including trade, medical, health services, education and
financial institutions.
The General Fund, Pennsylvania’s largest operating fund, receives all tax revenues, non-tax revenues, and federal grants and
entitlements that are not specified by law to be deposited elsewhere. The majority of the Commonwealth’s operating and
administrative expenses are payable from the General Fund. Debt service on all bond indebtedness of the Commonwealth, except
that issued for highway purposes or for the benefit of other special revenue funds, is payable from the General Fund. The General
Fund closed the fiscal year ended June 30, 2018 with a fund surplus of $814 million.
As of January 2, 2019, General Fund collections totaled $15.3 billion. Year-to-date sales tax collections totaled $5.6 billion,
which is $163.2 million, or 3 percent, more than anticipated. Year-to-date personal income tax collections totaled $5.9 billion,
which is $203.4 million, or 3.3 percent, below estimate. Year-to-date corporation tax collections totaled $1.7 billion, which is
$294.6 million, or 21.6 percent, above estimate.
The Pennsylvania legislature approved the passage of a $32.7 billion budget on June 22, 2018. The budget was sent to the
Governor who did not sign or veto the bill, allowing it to become law on the same day. The fiscal year 2018-19 enacted budget
increases spending by 2.2 percent over the 2017-18 budget. The enacted fiscal year 2018-19 budget provides appropriations and
executive authorizations totaling approximately $32,600 million of Commonwealth funds against estimated revenues of
$34,000 million. The fiscal year 2018-19 budget does not include increases in personal income or sales taxes.
The Commonwealth is permitted by its Constitution to incur the following types of debt: (i) debt to suppress insurrection or
rehabilitate areas affected by disaster; (ii) electorate approved debt; (iii) debt for capital projects subject to an aggregate debt limit of
1.75 times the annual average tax revenues of the preceding five fiscal years; and (iv) tax anticipation notes payable in the fiscal year
of issuance. All debt except tax anticipation notes must be amortized in substantial and regular amounts.
Debt service on Commonwealth general obligation debt is paid from appropriations out of the General Fund except for debt
issued for highway purposes, which is paid from Motor License Fund appropriations. Net outstanding general obligation debt
totaled $12,009.0 million at June 30, 2017, a decrease of $430.5 million from June 30, 2016. Over the 10-year period ended
June 30, 2017, total net outstanding general obligation debt increased at an annual rate of 4.4 percent. Within the most recent 5year period, outstanding general obligation debt has increased at an annual rate of 2.3 percent.
Certain state-created organizations have statutory authorization to issue debt for which state appropriations to pay debt service
thereon are not required. The debt of these organizations is funded by assets of or revenues derived from the various projects
financed; it is not an obligation of the state. Some of these organizations, however, are indirectly dependent on state appropriations.
State-related agencies and their outstanding debt as of December 31, 2017, include the Delaware River Joint Toll Bridge
Commission ($713.4 million), the Delaware River Port Authority ($1,434.7 million), the Pennsylvania Economic Development
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Financing Authority ($6,032.9 million), the Pennsylvania Higher Education Assistance Agency ($4,599.9 million), the Pennsylvania
Higher Education Facilities Authority ($6,129.7 million), the Pennsylvania Industrial Development Authority ($239.1 million), the
Pennsylvania Infrastructure Investment Authority ($87.7 million), the Pennsylvania Turnpike Commission ($12,169.7 million) and
the State Public School Building Authority ($2,794.9 million).
The Pennsylvania Housing Finance Agency (“PHFA”) is a state-created agency that provides financing for housing for low and
moderate-income families and people with special needs in the Commonwealth. The bonds, but not the notes, of the PHFA are
partially secured by a capital reserve fund required to be maintained by the PHFA in an amount equal to the maximum annual
debt service on its outstanding bonds in any succeeding calendar year. If there is a potential deficiency in the capital reserve fund or
if funds are necessary to avoid default on interest, principal or sinking fund payments on bonds or notes of PHFA, the statute
creating PHFA directs the Governor, upon notification from PHFA, to include in the proposed executive budget of the
Commonwealth for the next succeeding year an amount sufficient to fund such deficiency to avoid such default. The budget as
finally adopted by the General Assembly may or may not include the amount so requested by the Governor. PHFA is not
permitted to borrow additional funds so long as any deficiency exists in the capital reserve fund. PHFA had $ 2,946.6 million in
bonds outstanding at December 31, 2017.
The Commonwealth Financing Authority (“CFA”) was established in April 2004 with the enactment of legislation establishing
the CFA as an independent authority and an instrumentality of the Commonwealth. The CFA is authorized to issue limited
obligation revenue bonds and other types of limited obligation revenue financing for the purposes of promoting the health, safety,
employment, business opportunities, economic activity and general welfare of the Commonwealth and its citizens through loans,
grants, guarantees, leases, lines and letters of credit and other financing arrangements to benefit both for-profit and non-profit
entities. The CFA’s bonds and financings are to be secured by revenues and accounts of the CFA, including funds appropriated to
CFA from general and other revenues of the Commonwealth for repayment of CFA obligations. The obligations of the CFA do
not constitute a debt or liability of the Commonwealth.
In Act 85 of 2016, the General Assembly enacted a new Section 1753.1-E of the Fiscal Code that obligates the
State Treasurer, in consultation with the Commonwealth’s Secretary of the Budget, to transfer the monies necessary for payment
of CFA’s debt service each fiscal year, beginning July 1, 2016 from sales tax receipts deposited in the General
Fund to a restricted revenue account within the General Fund which may only be used to pay that debt service. Section 1753.1E is a continuing appropriation of those monies from the State Treasury for payment of the CFA’s debt service each fiscal year. The
obligations of the CFA do not constitute a debt or liability of the Commonwealth.
Since November 2005, the CFA has completed multiple bond issues to fund programs established by its original economic
stimulus mission of April 2004.
As part of the enactment process for the fiscal year 2009 budget, the General Assembly enacted and on July 9, 2008, the
Governor signed into law Act 63 of 2008 (“Act 63”) and Act 1 of Special Session 1 of 2008 (“Act 1”). Combined, these two acts
provided the CFA with additional bond issuance authority of up to an additional $1,300 million. Act 63 provides the CFA with
authority to issue up to $800 million in limited obligation revenue bonds in order to fund water or sewer projects, storm water
projects, flood control projects and high hazard unsafe dam projects. Act 63 also provides for the use of Pennsylvania Gaming and
Economic Development and Tourism Fund revenues to support debt service costs associated with the $800 million in additional
CFA debt authority. Act 1 provides the CFA with authority to issue up to $500 million in limited obligation revenue bonds to
fund the development of alternative sources of energy. As of February 29, 2016, the CFA had issued $461.0 million in limited
obligation revenue bonds authorized by Act 1. Further, the CFA has issued $757.0 million in limited obligation revenue bonds
authorized by Act 63.
As of March 31, 2018, the CFA had $2,260.0 million in outstanding bond debt. With respect thereto, the Commonwealth’s
General Fund has been the appropriation source used to service approximately $1,583.5 million of such outstanding debt and the
Pennsylvania Gaming and Economic Development and Tourism Fund has been the appropriation source used to service
approximately $676.5 million of such outstanding debt. Including the effect of a recent refunding, CFA debt service for fiscal year
2018-19 is estimated to be $95.616 million (net of debt service in the estimated amount of $55.9 million supported by transfers
from the Pennsylvania Gaming and Economic Development Tourism Fund (the “PA GEDTF Funds”)). The Commonwealth’s
fiscal year 2017-18 budget appropriated $95.621 million in funds from the Commonwealth’s General Fund to the CFA and
$56.102 million of PA GEDTF Funds. CFA’s business purpose may result in continued losses from operations due to the
disbursement of grant awards and transfer of bond proceeds to promote economic growth.
Pursuant to Act 25 of 2016 (“Act 25”), the CFA is authorized to issue debt related to the Commonwealth’s share of school
district construction costs referred to as the PlanCon process. Act 25 established a new funding mechanism to pay school districts
for construction reimbursements due to them and to fund capital grants to school districts as part of the PlanCon process. The
CFA is authorized to issue up to $2.5 billion in appropriation backed debt in connection with the Commonwealth’s share of
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school construction costs; debt in excess of $2.5 billion may be incurred by CFA for this purpose if CFA and the Department of
Education determine that $2.5 billion is insufficient to carry out the purposes of Act 25 and if the Secretary of the Budget
approves such determination. The expectation is that the borrowings will occur from time to time over the next five to ten years.
As of May 2018, the CFA had issued $1.17 billion for construction reimbursement purposes under Act 25.
Pennsylvania is currently involved in certain litigation where adverse decisions could have an adverse impact on its ability to pay
debt service. In 1978, the General Assembly approved a limited waiver of sovereign immunity. Damages for any loss are limited to
$250,000 for each person and $1,000,000 for each accident. The Supreme Court of Pennsylvania has held that this limitation is
constitutional. This cap does not apply to tax appeals such as Nextel Communications, as detailed below. Approximately 850 suits
against the Commonwealth remain open. Tort claim payments for the departments and agencies, other than the Department of
Transportation, are paid from departmental and agency operating and program appropriations. Tort claim payments for the
Department of Transportation are paid from an appropriation from the Motor License Fund.
The Commonwealth also represents and indemnifies employees who have been sued under federal civil rights statutes for actions
taken in good faith in carrying out their employment responsibilities. There are no caps on damages in civil rights actions. The
Commonwealth’s self-insurance program covers damages in these cases up to $250,000 per incident. Damages in excess of
$250,000 are paid from departmental and agency operating and program appropriations.
Mountainview Thoroughbred Racing Assn v. PGCB (Pennsylvania Commonwealth Court) is a declaratory judgement action seeking
interpretation of certain provisions of Act 42 of 2017. Act 42 made several changes to the Pennsylvania Race Horse Development
and Gaming Act, including creating a new category of casino licenses (Category 4) and allowing for the development of up to ten
Category 4 casinos that will offer between 300 and 750 slot machines and up to 30 table games each. The Act created an auction
process through which the winner receives the exclusive right to select a Category 4 location. Once the winning bidder selects a
location, a 15-mile linear radius buffer zone is reserved for that bidder. A Category 4 casino cannot be located within 25-miles of
an existing Category 2 or Category 3 casino (unless they share ownership). Petitioners are arguing that the physical site of the
Category 4 casino must be at the center point of the 15-linear mile radius buffer zone. The PGCB maintains that, per the plain
language of the Act, the site of the Category 4 casino could be anywhere within the reserved buffer zone. Defendants have filed an
Answer to the Petition for Review but there has been no other activity in the case. To date, five Category 4 locations have been
selected through the auction process resulting in approximately $127 million in revenue to the Commonwealth. Two of the
auctions were won by Petitioner who then selected Category 4 locations (center point of the buffer zone) in municipalities that
have opted out of hosting a Category 4 casino. Applications for a Category 4 casino licenses were required to be submitted within
6-months of winning the auction so that they would will start to be submitted no later than July 2018. Construction of the new
casinos was planned to begin shortly thereafter. As a result, Category 4 casinos could be operational before this issue is decided.
Mountainview Thoroughbred Racing Assn v. PGCB (U.S.D.C. M.D. Pa.) is a Constitutional challenge to certain portions of Act 42.
Petitioners argue that their Hollywood Casino is disparately impacted by the new Category 4 scheme. Petitioners argue that,
because the 25-mile protective zones surrounding most of the existing casinos overlap, those casinos are afforded greater protection
from cannibalization of their revenues from the new Category 4 casinos. As Hollywood Casino is the only casino in Central PA,
they argue most of the new Category 4 locations selected will be in their geographic area. Petitioners seek a declaration that the
Category 4 licensing program is unconstitutional as applied and discriminates against them as a “class of one.” Plaintiffs seek to
enjoin Defendants from enforcing or exercising any authority under the Category 4 program. Only three of the five reserved
Category 4 locations are located in Central PA and two of those are reserved by Plaintiff. The first two rounds of auctions have
been completed and the PGCB is considering whether to conduct an additional round of auctions. Defendants have answered the
Complaint and a case management order was entered setting a May 6, 2019, trial. Once opened, the new casinos are expected to
generate significant revenue for the Commonwealth which will be lost if Plaintiffs are successful. Once the auction process is
complete, Defendant may file a motion arguing that the Complaint is moot.
In Owner Operator Independent Drivers Association, Inc. et al. v. Pennsylvania Turnpike Commission et al., several individuals, entities and
associations involved in or related to the commercial trucking industry filed a class action lawsuit against the Pennsylvania Turnpike
Commission (the “Commission”) and several state officials in their individual and official capacities. Plaintiffs allege that Act 44 of
2007, as amended by Act 89 of 2013 (hereinafter, “Act 44/89”), violates the Commerce Clause and the right to travel under the
U.S. Constitution because the Commission (i) improperly imposes Turnpike tolls beyond that which is necessary for the operation
and maintenance of the Turnpike, and, (ii) improperly expends toll revenues for purposes other than the operation and
maintenance of the Turnpike. Plaintiffs seek several remedies from the Commission including monetary damages including a
refund of a portion of certain tolls. They have asked the court to issue a preliminary injunction that would (i) require the
Commission to segregate all toll receipts in excess of what may be required for the current operation and maintenance of the
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Pennsylvania Turnpike System or for the funding of Commission senior revenue bonds issued under an indenture dated
March 1, 2001, (ii) prohibit the Commission from expending those toll receipts pending a ruling on this action, and (iii) prohibit
the Commission from issuing any further subordinate revenue bonds under another indenture dated April 1, 2008, and from
incurring of any additional debt for the purpose of making any additional Act 44/89 payments to the Pennsylvania Department
of Transportation.
Plaintiffs also ask the Court to permanently enjoin the Commission from issuing any further bonds or incurring any additional
debt for the purpose of making Act 44/89 payments, and prohibit the Commission from using toll revenues to make payments on
outstanding bonds issued to meet Act 44/89 obligations. On April 2, 2018, the Plaintiffs filed a motion for preliminary injunction
asking the court to enjoin the Commission, as relevant here, from (1) using any sums derived from Pennsylvania Turnpike toll
revenue to satisfy the Commission’s obligations under Act 44/89 for any purpose except operating, maintaining, or improving the
Turnpike, (2) using any sums derived from such toll revenue to pay the cost of debt service for any bonds issued by Commission
for any purpose other than operating, maintaining, or improving the Turnpike, and (3) issuing or causing to be issued additional
bonds or other debt obligations for the purpose of complying with Act 44/89. The Commission, along with the Commonwealth
defendants, are evaluating the Plaintiffs’ lawsuit and the response to their claims, and will vigorously defend Act 44/89 and the
propriety of its use of the Turnpike toll revenues in court.
In Phantom Fireworks Showrooms LLC, et al. v.Tom Wolf, Governor of Pennsylvania, et al., fireworks sellers filed suit against the
Governor, Secretary of Agriculture, and Secretary of Revenue challenging the constitutionality of Act 43 of 2017. Act 43 contains
new fireworks licensing, regulation, and sales tax provisions, along with a number of other revisions, additions, and revenue
enhancements to the Commonwealth’s Tax Reform Code. One of those additional provisions is the authorization to leverage a
portion of the annual payments received by the Commonwealth under the Tobacco Master Settlement Agreement via the issuance
of Tobacco Master Settlement Payment Revenue Bonds (Series 2018) by the CFA. Although the fireworks sellers only specifically
question the fireworks provisions of Act 43 and not any of the Act’s other specific provisions, their lawsuit nonetheless asks the
court to declare Act 43 unconstitutional in its entirety and enjoin its enforcement. On March 9, 2018, the Executive Branch
parties, Senator Scarnati, and Speaker Turzai all filed preliminary objections to the petitioners’ lawsuit. Also on April 9, 2018, the
fireworks sellers filed an application for summary relief. By an order entered on April 18, 2018, the court directed the parties to
complete briefing on both the preliminary objections and the application for summary relief by August 10, 2018, with argument
on both pleadings scheduled to occur in September 2018.
In Brouillette, et al. v.Wolf, et al., Plaintiffs challenge the Commonwealth’s fiscal year 2017-18 budget. Petitioners claim that the
fiscal year 2017-18 budget violates numerous provisions of the Pennsylvania Constitution. Among other things, Petitioners request
1) a declaration that Governor Wolf violated the balanced budget provision and ask that he be required to reduce or freeze
spending and that the Budget Secretary be enjoined from allocating accounting amounts beyond available revenues; 2) that the
General Assembly be required to use the revenue estimate of the Independent Fiscal Office; and 3) that the Governor, Treasurer,
and Auditor General be enjoined from authorizing any line of credit or borrowing to enable the continued deficit spending. This
matter was filed on September 19, 2017. The Petitioners filed an Amended Petition for Review on November 7, 2017. The
Amended Petition tries to add the “Commonwealth of Pennsylvania” as a respondent and continues the suit against Governor
Wolf and others named in the Original Petition, but no longer includes Secretary Albright as a respondent. The Petitioners seek a
declaration that: (1) Governor Wolf, Treasurer Torsella and/or Auditor General DePasquale violated the PA Constitution and
applicable statutes by authorizing lines of credit (and other borrowing) to fund the FY 2016-2017 deficit and (2) the General
Appropriation Bill for FY 2017-2018 violated the PA Constitution by appropriating funds in excess of anticipated revenues. The
Respondents Governor Wolf and the Commonwealth filed preliminary objections to the amended petition for review, as did
Treasurer Torsella and the Senators and Representatives. Oral argument was tentatively scheduled for September 12, 2018.
The Pennsylvania Professional Liability Joint Underwriting Association (“JUA”) initiated an action against Governor Wolf on
November 7, 2017 in Pennsylvania Professional Liability Joint Underwriting Association v.Wolf. The JUA challenges, on various federal
constitutional grounds, a provision of Act 44 of 2017 that directed the transfer, by December 1, 2017, of $200,000,000 from the
JUA to the state treasurer for deposit into the General Fund or, if the transfer was not made by December 1, 2017, the abolishment
of the JUA. The JUA filed a complaint in federal court and requested a preliminary injunction regarding the Act 44 provision, and
the General Assembly intervened as a party to the lawsuit. After a hearing on November 14, 2017, the court enjoined the state
officials from enforcing the Act 44 provision against the JUA. Answers to the complaint have been filed on behalf of Governor
Wolf and on behalf of the General Assembly. The parties filed motions for summary judgment, as well as briefs in supports thereof
and in opposition thereto. On May 17, 2018, the court granted JUA’s motion for summary judgment, and denied the defendants’
motions for summary judgment, ruling that the transfer constituted an impermissible taking of private property. The court declared
that Act 44 is, therefore, unconstitutional. The defendants intend to seek clarification regarding the breadth of the order,
particularly whether the Judge intended to declare the Act in its entirety unconstitutional, or just the portion relating to the JUA.
The defendants are in the process of deciding whether to file an appeal.
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In United States of America v. Com. of Pa., Pennsylvania State Police Civil Action, the U.S. Department of Justice (“DOJ”) filed a
complaint alleging disparate impact discrimination against the Pennsylvania State Police (“PSP”), based on the female cadet hiring
rates. This was based on an investigation undertaken by the DOJ from 2009 – 2014, and occurred after several months of
mediation with DOJ on a possible settlement. DOJ attributes the alleged discrimination to the failure rate of female cadets on the
Physical Readiness Test (“PRT”). In addition to injunctive relief regarding the administration of the test, DOJ seeks back pay with
interest for a women who failed the PRT, offers of employment, retroactive seniority and other monetary and non-monetary
benefits to women who suffered loses or will suffer losses in the future based on the alleged discriminatory practices. Enjoining the
administration of the current PRT will require the development of a new test. Costs associated with an adverse result are difficult
to assess but could range in the tens of millions depending upon the scope of any order issued by the Court and the number of
women who may have to be compensated for lost salary, seniority and other benefits. The trial court denied PSP’s Motion for
Summary Judgment, and granted plaintiff’s Motion for Partial Summary Judgment. A bench trial before the District Court Judge
was scheduled to begin on December 11, 2017, but has been continued pending mediation.
In Nextel Communications of the Mid-Atlantic, Inc. v. Commonwealth of Pennsylvania, the Commonwealth Court of Pennsylvania held
that the Pennsylvania net operating loss deduction (“NOL Deduction”) violated the Uniformity Clause of the Pennsylvania
Constitution. Pennsylvania law allows corporate taxpayers to deduct losses incurred in prior tax years to reduce the taxable income
in subsequent years, and this deduction is referred as the NOL Deduction. The NOL Deduction is, however, limited. For example,
in the tax year at issue in Nextel, the amount of the NOL Deduction was limited to the greater of: (i) 12.5 percent of the
taxpayer’s taxable income or (ii) $3 million. Originally, the Court held that the $3 million fixed dollar cap, as applied to the
taxpayer, violated the Uniformity Clause. The Court declined to delete the entire NOL Deduction and thus disallow all NOL
Deductions (both for the taxpayer and all other taxpayers for the year 2007 and all years thereafter). The Commonwealth appealed
the decision to the Pennsylvania Supreme Court. The Supreme Court issued a decision on October 18, 2017 holding that the net
operating loss carryover is unconstitutional as written because of its inclusion of the $3 million flat deduction. But the Supreme
Court reversed Commonwealth Court’s order directing the Department of Revenue to issue a refund to Nextel. The Supreme
Court severed the $3 million flat deduction from the net operating loss carryover, limiting Nextel to the deduction it had claimed,
consisting of 12.5 percent of taxable income. The effect of this decision is that the Commonwealth will likely realize additional tax
revenues collected from small corporations who previously benefited from the $3 million flat deduction because it was greater than
a deduction of 12.5 percent of taxable income. By now being limited to the percentage deduction, these small corporations will
have lower net loss carryover deductions, and as a result will likely pay more tax. Nextel filed a writ of certiorari with the United
States Supreme Court on May 3, 2018. On June 11, 2018, the United States Supreme Court denied certiorari.
RB Alden Corp. v. Commonwealth of PA raises the same NOL Deduction issue that was raised in Nextel Communications of the MidAtlantic, except that the statutory provision in RB Alden limits the deduction to $2 million (rather than $3 million in Nextel), and
does not allow for an alternative deduction amount based on a percentage (12.5 percent) of taxable income. On June 15, 2016, a
panel of the Commonwealth Court of Pennsylvania held that, in accordance with its decision in Nextel, the cap on the NOL
Deduction was unconstitutional and should be eliminated in its entirety. On Exceptions, the decision was affirmed by the
Commonwealth Court sitting en banc. Both decisions were handed down by the Commonwealth Court before the Supreme
Court decided in Nextel to sever the $3 million flat deduction, leaving intact the deduction consisting of 12.5 percent of taxable
income. The Commonwealth appealed to the Pennsylvania Supreme Court. RB Alden filed a cross appeal because
Commonwealth Court rejected RB Alden’s argument that the Tax Benefit Rule applied to remove all caps on the NOL
Deduction. This Rule provides that recovery of a previously deducted loss is not included in taxable income to the extent that the
earlier deduction did not reduce the amount of tax owed in the year the initial deduction was taken. Commonwealth Court
determined that the Tax Benefit Rule, operating to remove all caps on the NOL Deduction, is contrary to the statute which
expressly limited the NOL Deduction to $2 million. Because each party filed an appeal, the Commonwealth and RB Alden filed
opening briefs. The Commonwealth’s second brief must be filed by May 23, 2018 and RB Alden’s second brief is
due subsequently.
Muscarella v. Commonwealth of PA is a class action challenging the Department of Revenue’s application of the Senior Citizen’s
Property Tax and Rent Rebate Assistance Act. The department interpreted the law to require a person to live into the next
calendar year to be eligible for any rebate from the prior year. Liability against the department was previously established. A
tentative settlement in the amount of $20,000,000 was reached, and a fairness hearing on the proposed settlement was held on
June 13, 2016. Following the fairness hearing, the Commonwealth Court entered an order confirming the $20,000,000 transfer
from the Lottery Fund to be made. A portion of the $20,000,000 has been set aside for attorneys fees. The $20 million has been set
removed from the Lottery Fund and placed in escrow with plaintiff’s counsel. The class action claims have been filed with plaintiff’s
counsel. The claims period has closed, and class counsel is processing the claims. The Commonwealth received back a payment of
$8,000,000 but claims are still being processed.
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Kingdom Vapor & Smoke 4 Less v. Department of Revenue and East Coast Vapor, LLC v. Department of Revenue are cases seeking
declaratory relief as to whether a certain tax must be paid on certain items sold in the E-Cigarette Industry or invalidation of the
tax if it is applied to all items. The matters are pending in Commonwealth Court and, if Petitioners are successful, could result in
lost revenues (and refunds) that approach $20,000,000. The Court, sitting en banc, heard oral argument on April 11, 2018 and a
decision is pending.
Munchinski v.Warman, et al is a case alleging due process violations by a now-deceased PSP officer. It arises from the alleged
failure to disclose exculpatory evidence in a 1986 murder trial and at a Post-Conviction Relief Act proceeding. The former inmate
was released after spending 20-plus years in state prison. Dispositive motions were partially successful, leaving the malicious
prosecution claim for trial. The Commonwealth’s estimated exposure exceeds $2,000,000.
Walker v. Department of Corrections, et al is a deliberate indifference claim against Department of Corrections nurses who allegedly
failed to properly stabilize the neck of an inmate who had fallen from his bunk and who had suffered an apparent neck injury. The
plaintiff is now a quadriplegic. Trial has been set for October 15, 2018. The Commonwealth’s estimated exposure
exceeds $5,000,000.
Williams, et al v. Richards, et al is a collective opt-in action under the Fair Labor Standards Act for wage violations and record
keeping violations brought by Pennsylvania Department of Transportation (“PennDOT”) employees against officials at PennDOT
for allegedly failing to pay compensation and/or overtime for time spent driving PennDOT equipment to and from work sites.
The Commonwealth’s estimated exposure is between $1,600,000 and $4,000,000. The case was filed in April of 2016 and remains
in active discovery. The outcome of the case could change PennDOT’s practices regarding paying for such efforts in the future,
which could result in additional on-going operating expenses exceeding $4,000,000.
In William Penn Sch. Dist. v. Commonwealth, the Petitioners (including School Districts, parents, and other interested parties) filed
a Petition for Review in the Nature of an Action for Declaratory and Injunctive Relief in Commonwealth Court against, inter
alia, The Department of Education, The Governor, and members of the General Assembly, seeking to mandate that the
Respondents provide adequate funding that would result in equal opportunity for children throughout the Commonwealth to
obtain an adequate education. Petitioners ask the Court to enter permanent injunctions compelling the Respondents to establish,
fund, and maintain a thorough and efficient system of public education that provides all students in Pennsylvania with an equal
opportunity to obtain an adequate education. This matter was previously dismissed by the Commonwealth Court, which found
that it presented a nonjusticiable political question. Petitioners filed an appeal with the Pennsylvania Supreme Court, which
reversed the Commonwealth Court and ordered the Commonwealth Court to address Petitioners’ claims. The Executive Branch
would not be solely responsible for funding and relief, and Petitioners have not yet articulated an amount that they would consider
to be adequate funding. Previous studies, however, indicate that Petitioners may seek education investments that totaling up
to $4,000,000,000.
Knight v. PSP involves the fatal shooting of a 50 year old man by PSP troopers. Discovery closed November 30, 2016. Given the
nature of the litigation, the Commonwealth’s estimated exposure could exceed $1,000,000.
Barkus v. PSP involves the fatal shooting of a 25 year old man by PSP troopers. Fact discovery closed December 7, 2016. Expert
discovery closed March 10, 2017 and dispositive motions are pending. Given the nature of the litigation, the Commonwealth’s
estimated exposure could exceed $1,000,000.
In Kedra v. Schroeter, the defendant (a PSP officer) was conducting firearms training for the PSP. During this training, he
unintentionally discharged his weapon and the plaintiff (a 26 year old trooper) was killed. The Court granted the Commonwealth’s
motion to dismiss, and the plaintiff appealed to the Court of Appeals for the Third Circuit. The appeal remains pending. The
Commonwealth’s estimated exposure is between $2,000,000 and $3,000,000.
In Hall v. Millersville University, claims have been made against Millersville University and a dorm resident assistant under Title IX
and the Due Process Clause (state created danger theory) in a case where a student at Millersville was found dead in her room. Also
sued in the case is the fraternity that hosted a party that evening and individual members of the fraternity. Total damages in this
case, if recoverable, are likely to exceed $1,000,000.
DeGroat v. Commonwealth of PA is a case alleging excessive force and state tort claims against the Commonwealth, PSP, and
individuals stemming from a fatal shooting. The deceased was only 23 years old at the time of his death. An Amended Complaint
was recently filed. The Commonwealth is defending the case vigorously. In light of the fact that this is a case involving a fatality
and the age of the deceased, the exposure could be $1,000,000 or more.
The specific litigation matters described above are provided as an example only and do not comprise a complete listing of
material ongoing or pending litigation involving the Commonwealth of Pennsylvania, its agencies, subdivisions
and instrumentalities.
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