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Rationale

S&P Global Ratings rates the Pennsylvania INVEST Community Pool 'AAAmM' based on its view of the quantitative characteristics of the portfolio's investments as well as the strong and
experienced fixed-income management team at the Pennsylvania State Treasury Department.

We consider the sources of risk in the managed fund's portfolio and investment strategy and assess the impact that these risks could have on the fund's ability to maintain a stable or
accumulating net asset value (NAV). These risks include credit quality; investment maturity; liquidity; portfolio diversification, index, and spread risk; management; and security-specific risks.

The Pennsylvania Treasury Department is responsible for over $150 billion in public funds and historically managed the pool internally. On Nov. 10, 2025, the Pennsylvania State Treasury
Department engaged Federated Hermes Inc. as its investment manager for the Pennsylvania INVEST Community Pool. Previously, the treasury cash management and investments team at the
Pennsylvania State Treasury Department managed the pool. The Pennsylvania Treasury Department appointed Federated Hermes Inc. as external manager to achieve operational and cost
efficiencies and given the investment manager’'s deep expertise in managing short-term portfolios, including other local government investment pools.

As part of our surveillance process, we monitor the portfolio statistics and investment holdings of the Pennsylvania INVEST Community Pool on a weekly basis.

Fund statistics as of Sept. 26, 2025

Net asset value per Net assets Weighted average Weighted average Seven-day 30-day
share ($) (mil. $) maturity (reset) - (days) maturity (final) - (days) yield (%) yield (%)
1.0000 88.99 30 36 413 4.21
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Portfolio Snapshot
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The Pennsylvania INVEST Community Pool was created by the Pennsylvania Treasury and serves Pennsylvania nongovernmental entities, including colleges, community colleges, universities,
libraries, and fire departments. The core investment objectives of the pool continue to be to conserve principal, meet the liquidity needs of participants, and generate a competitive return while

containing costs.

As of Sept. 26, 2025, the portfolio consisted of diversified high-quality money market instruments, including collateralized bank deposits, U.S. Treasuries, and U.S. agency and government

securities.
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History/Trends

To mitigate the pool’s sensitivity to interest rate fluctuations, its weighted average maturity to reset is actively managed within a 60-day limit. During the review period, the pool maintained an
average weighted average maturity to reset of 32 days, aligning with its conservative approach. Reflecting its money market-like investment strategy, the pool's returns closely track the S&P

Rated Government Investment Pool Index and generally vary in response to interest rate movements.

As of Sept. 26, 2025, the Pennsylvania INVEST Community Pool reported assets under management of $89 million--an increase of approximately $8 million year over year. Despite seasonal

redemption cycles, the fund's assets have remained consistent over the past 12 months. In our view, its extremely strong credit quality supports NAV stability, with an average of 76% of
holdings rated 'A-1+' over the same period.
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Chart 4
Portfolio seven-day net yield comparison
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S&P PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR
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ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Parties be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages,
costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs or losses caused by negligence) in connection with any use of the Content even if advised of the
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Some of the Content may have been created with the assistance of an artificial intelligence (Al) tool. Published Content created or processed using Al is composed, reviewed, edited, and approved by S&P
personnel.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and not statements of fact. S&P’s opinions, analyses, and rating
acknowledgment decisions (described below) are not recommendations to purchase, hold, or sell any securities or to make any investment decisions, and do not address the suitability of any security. S&P
assumes no obligation to update the Content following publication in any form or format. The Content should not be relied on and is not a substitute for the skill, judgment, and experience of the user, its
management, employees, advisors, and/or clients when making investment and other business decisions. S&P does not act as a fiduciary or an investment advisor except where registered as such. While S&P has
obtained information from sources it believes to be reliable, S&P does not perform an audit and undertakes no duty of due diligence or independent verification of any information it receives. Rating-related
publications may be published for a variety of reasons that are not necessarily dependent on action by rating committees, including, but not limited to, the publication of a periodic update on a credit rating and
related analyses.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain regulatory purposes, S&P reserves the right to assign, withdraw, or
suspend such acknowledgement at any time and in its sole discretion. S&P Parties disclaim any duty whatsoever arising out of the assignment, withdrawal, or suspension of an acknowledgment as well as any
liability for any damage alleged to have been suffered on account thereof.

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective activities. As a result, certain business units of S&P may have
information that is not available to other S&P business units. S&P has established policies and procedures to maintain the confidentiality of certain nonpublic information received in connection with each analytical
process.

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P reserves the right to disseminate its opinions and analyses. S&P's
public ratings and analyses are made available on its Web sites, www.spglobal.com/ratings (free of charge), and www.ratingsdirect.com (subscription), and may be distributed through other means, including via
S&P publications and third-party redistributors. Additional information about our ratings fees is available at www.spglobal.com/usratingsfees.
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