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IMPORTANT NOTICE REGARDING REPORT DELIVERY
Beginning on January 1, 2021, as permitted by regulations adopted by the
Securities and Exchange Commission, paper copies of the Fund’s shareholder
reports like this one will no longer be sent by mail, unless you specifically request
paper copies of the reports from the Fund or from your financial intermediary,
such as a broker-dealer or bank. Instead, the reports will be made available on a
website, and you will be notified by mail each time a report is posted and provided
with a website link to access the report.
If you already elected to receive shareholder reports electronically, you will not be
affected by this change and you need not take any action.You may elect to receive
shareholder reports and other communications from the Fund or your financial
intermediary electronically by contacting your financial intermediary (such as a
broker-dealer or bank); other shareholders may call the Fund at
1-800-341-7400, Option 4.
You may elect to receive all future reports in paper free of charge.You can
inform the Fund or your financial intermediary that you wish to continue
receiving paper copies of your shareholder reports by contacting your financial
intermediary (such as a broker-dealer or bank); other shareholders may call the
Fund at 1-800-341-7400, Option 4.Your election to receive reports in paper will
apply to all funds held with the Fund complex or your financial intermediary.

Not FDIC Insured ▪ May Lose Value ▪ No Bank Guarantee

Letter from the President
Dear Valued Shareholder,

J. Christopher
Donahue
President

Federated Emerging
Market Debt Fund

I am pleased to present the Semi-Annual Shareholder
Report for your fund covering the period from
December 1, 2018 through May 31, 2019. This report
includes a complete listing of your fund’s holdings,
performance information and financial statements along
with other important fund information.
In addition, our website, FederatedInvestors.com, offers
easy access to Federated resources that include timely fund
updates, economic and market insights from our
investment strategists, and financial planning tools.
Thank you for investing with Federated. I hope you find
this information useful and look forward to keeping
you informed.
Sincerely,

J. Christopher Donahue, President
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Portfolio of Investments Summary Table (unaudited)
At May 31, 2019, the Fund’s issuer country exposure composition was
as follows:
Exposure as a
Percentage of
Total Net Assets1

Country
Brazil

20.3%

China

9.9%

Mexico

9.2%

Russia

7.7%

Turkey

5.9%

Argentina

2.9%

South Africa

2.9%

United Arab Emirates

2.7%

Saudi Arabia

2.6%

Egypt

2.5%

Ghana

2.0%

Colombia

1.8%

Indonesia

1.6%

Venezuela

1.5%

Bahrain

1.5%

Nigeria

1.5%

Ukraine

1.4%

Peru

1.3%

Qatar

1.2%

Dominican Republic

1.0%

Ecuador

1.0%

Belarus

1.0%

Uruguay

1.0%

Kazakhstan

1.0%

Other2

13.1%

Cash Equivalents3
Derivative Contracts

0.9%
4

(0.6)%

Other Assets and Liabilities—Net5

1.2%

TOTAL

100.0%
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1

2
3

4

5

This table depicts the Fund’s exposure to various countries through its investment in foreign fixedincome securities, along with the Fund’s holdings of cash equivalents and other assets and liabilities.
With respect to foreign corporate fixed-income securities, country allocations are based primarily on the
country in which the issuing company (the “Issuer”) has registered the security. However, the Fund’s
Adviser may allocate the Issuer to a country based on other factors such as the location of the Issuer’s
head office, the jurisdiction of the Issuer’s incorporation, the location of the principal trading market for
the Issuer’s securities or the country from which a majority of the Issuer’s revenue is derived.
For purposes of this table, issuer country exposure which constitutes less than 1.00% of the Fund’s total
net assets have been aggregated under the designation of “Other.”
Cash Equivalents include any investments in money market mutual funds and/or overnight repurchase
agreements. This does not include cash held in the Fund that is denominated in foreign currencies. See
the Statement of Assets and Liabilities for information regarding the Fund’s foreign cash position.
Based upon net unrealized appreciation (depreciation) or value of the derivative contracts as applicable.
Derivative contracts may consist of futures, forwards, options and swaps. The impact of a derivative
contract on the Fund’s performance may be larger than its unrealized appreciation (depreciation) or
value may indicate. In many cases, the notional value or amount of a derivative contract may provide a
better indication of the contract’s significance to the portfolio. More complete information regarding
the Fund’s direct investments in derivative contracts, including unrealized appreciation (depreciation),
value and notional values or amounts of such contracts, can be found in the table at the end of the
Portfolio of Investments included in this Report.
Assets, other than investments in securities and derivative contracts, less liabilities. See Statement of
Assets and Liabilities.
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Portfolio of Investments
May 31, 2019
Principal
Amount,
Foreign
Currency
Par Amount,
or Shares

Value in
U.S. Dollars
CORPORATE BONDS—51.3%
Banking—11.5%

$200,000
100,000
230,000

Alfa Bank (Alfa Bond), Jr. Sub. Note, 8.000% 2/3/2168

$

203,064

Banco Do Brasil S.A., Jr. Sub. Note, 144A, 8.500% 4/20/2168

106,251

Banco Do Brasil S.A., Sr. Unsecd. Note, REGS, 5.375%, 1/15/2021

237,029

1

Banco Hipotecario SA, Unsecd. Note, 144A, 56.687% (30-35 Day
Argentina Dep Rates BADLAR Priv Bks ARS +4.000%), 11/7/2022

34,778

$15,000

Bank of China Ltd., Sub. Note, REGS, 5.000%, 11/13/2024

15,965

200,000

BBVA Bancomer SA Mexico, Jr. Sub. Note, 144A,
5.350% 11/12/2029

196,502

150,000

BBVA Colombia SA, Sub., 144A, 4.875%, 4/21/2025

156,001

200,000

Development Bank of Mongolia, Sr. Unsecd. Note, 144A,
7.250%, 10/23/2023

203,503

200,000

Development Bank of the Republic of Belarus JSC, Sr. Unsecd.
Note, 144A, 6.750%, 5/2/2024

203,689

200,000

DIB Tier 1 Sukuk 2 Ltd., Jr. Sub. Note, 6.750% 7/20/2167

206,587

400,000

Industrial & Commercial Bank of China, Sr. Unsecd. Note,
3.538%, 11/8/2027

406,475

200,000

Industrial and Commercial Bank of China Ltd., REGS,
4.875%, 9/21/2025

212,989

100,000

Industrial Senior Trust, Sr. Unsecd. Note, REGS, 5.500%, 11/1/2022

101,500

200,000

Itau Unibanco Holding SA, Sub., REGS, 6.200%, 12/21/2021

211,252

200,000

MTN Mauritius Investment Ltd., Sr. Unsecd. Note, 144A,
5.373%, 2/13/2022

204,146

200,000

National Bank of Oman, Jr. Sub. Deb., 7.875% 5/18/2068

202,363

200,000

NBK Tier 1 Financing Ltd., Jr. Sub. Note, 5.750% 10/9/2167

205,853

200,000

Shinhan Bank, Sub., REGS, 3.750%, 9/20/2027

201,293

200,000

Tengizchevroil Finance Co. International Ltd., Sec. Fac. Bond,
REGS, 4.000%, 8/15/2026

200,380

200,000

Turkiye Halk Bankasi AS, Sr. Unsecd. Note, REGS,
4.750%, 2/11/2021

176,092

200,000

Turkiye Is Bankasi (Isbank) A.S., Sr. Unsecd. Note, REGS,
6.125%, 4/25/2024

170,871

200,000

Turkiye Vakiflar Bankasi T.A.O., Sr. Unsecd. Note, 144A,
8.125%, 3/28/2024

182,348

200,000

Turkiye Vakiflar Bankasi T.A.O., Sr. Unsecd. Note, REGS,
5.750%, 1/30/2023

172,627

ARS 1,800,000
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Principal
Amount,
Foreign
Currency
Par Amount,
or Shares

Value in
U.S. Dollars
CORPORATE BONDS—continued
Banking—continued

$200,000

United Bank for Africa PLC, Sr. Unsecd. Note, REGS,
7.750%, 6/8/2022

200,000

Wanda Properties International Co., Sr. Unsecd. Note,
7.250%, 1/29/2024

200,000

Yapi ve Kredi Bankasi A.S., Sr. Unsecd. Note, REGS,
6.100%, 3/16/2023
TOTAL

$

209,491
200,886
181,656
4,803,591

Beverage & Tobacco—0.2%
70,000

Central American Bottling Corp., Sr. Unsecd. Note, REGS,
5.750%, 1/31/2027

72,363

Broadcast Radio & TV—0.5%
200,000

Globo Communicacoes Part, Sr. Unsecd. Note, REGS,
4.875%, 4/11/2022

204,127

Building Materials—0.5%
200,000

Cemex, Sab De Cv, REGS, 6.125%, 5/5/2025

206,200

Chemicals & Plastics—2.9%
200,000

Alpek Sa De Cv, Sr. Unsecd. Note, REGS, 4.500%, 11/20/2022

200,000

Braskem Netherlands Finance BV, Sr. Unsecd. Note, 144A,
4.500%, 1/10/2028

195,250

200,000

CNAC HK Finbridge Co. Ltd., Sr. Unsecd. Note, 4.125%, 7/19/2027

202,563

200,000

CNAC HK Finbridge Co. Ltd., Sr. Unsecd. Note, 4.875%, 3/14/2025

211,436

200,000

Petkim Petrokimya Holding A.S., Sr. Unsecd. Note, REGS,
5.875%, 1/26/2023

185,236

200,000

Sasol Financing USA LLC, Sr. Unsecd. Note, 5.875%, 3/27/2024

211,858

TOTAL

204,300

1,210,643

Conglomerates—0.5%
200,000

Turkiye Sise ve Cam Fabrikalari AS, Sr. Unsecd. Note, 144A,
6.950%, 3/14/2026

190,720

Finance—0.9%
200,000

MAF Global Securities, Jr. Sub. Note, 5.500% 9/7/2167

197,512

200,000

CNRC Capitale Ltd., Sr. Unsecd. Note, 3.900% 12/2/2167

198,608

TOTAL

396,120

Financial Intermediaries—0.5%
200,000

ICD Funding Ltd., Sr. Unsecd. Note, 4.625%, 5/21/2024

205,195

Food Products—1.9%
100,000

BFF International Ltd., Sr. Unsecd. Note, REGS, 7.250%, 1/28/2020

101,976

200,000

Grupo Bimbo S.A.B. de CV, Sub., 144A, 5.950%, 7/17/2167

208,088
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Principal
Amount,
Foreign
Currency
Par Amount,
or Shares

Value in
U.S. Dollars
CORPORATE BONDS—continued
Food Products—continued

$250,000
200,000

JBS Investments GmbH, Sr. Unsecd. Note, 144A, 7.250%, 4/3/2024
NBM US Holdings, Inc., Sr. Unsecd. Note, 144A,
7.000%, 5/14/2026
TOTAL

$

259,065
206,750
775,879

Food Services—0.5%
200,000

MHP Lux SA, Sr. Unsecd. Note, REGS, 6.950%, 4/3/2026

192,851

Forest Products—0.5%
200,000

Suzano Austria GmbH, Sr. Unsecd. Note, 144A, 7.000%, 3/16/2047

217,700

Metals & Mining—3.0%
200,000

Alrosa Finance SA, Sr. Unsecd. Note, 144A, 4.650%, 4/9/2024

202,680

200,000

Evraz Group SA, Sr. Unsecd. Note, REGS, 5.375%, 3/20/2023

205,398

400,000

Evraz PLC, Sr. Unsecd. Note, 144A, 5.250%, 4/2/2024

407,360

200,000

Gold Fields Orogen Holding BVI Ltd., Sr. Unsecd. Note, 144A,
5.125%, 5/15/2024

204,660

200,000

Minmetals Bounteous Finance BVI Ltd., Sr. Unsecd. Note,
4.200%, 7/27/2026

207,213

20,000

Vale Overseas Ltd., Sr. Unsecd. Note, 5.875%, 6/10/2021
TOTAL

20,900
1,248,211

Oil & Gas—10.6%
150,000

Ecopetrol SA, Sr. Unsecd. Note, 5.875%, 5/28/2045

200,000

KazMunayGas National Co JSC, Sr. Unsecd. Note, REGS,
4.750%, 4/19/2027

210,081

200,000

Koc Holding A.S., Sr. Unsecd. Note, 144A, 6.500%, 3/11/2025

191,027

200,000

Oil & Gas Holdings, Sr. Unsecd. Note, 144A, 7.625%, 11/7/2024

214,639

200,000

Pertamina Persero PT, Sr. Unsecd. Note, 144A, 6.500%, 11/7/2048

233,036

300,000

Petrobras Global Finance BV, Sr. Unsecd. Note, 5.750%, 2/1/2029

303,177

100,000

Petrobras Global Finance BV, Sr. Unsecd. Note, 6.250%, 3/17/2024

108,738

300,000

Petrobras Global Finance BV, Sr. Unsecd. Note, 6.900%, 3/19/2049

300,300

150,000

Petrobras Global Finance BV, Sr. Unsecd. Note, Series WI,
5.999%, 1/27/2028

154,650

1,000,000
250,000
75,000
530,000

154,672

Petroleos de Venezuela, S.A., Unsecd. Note, REGS,
6.000%, 5/16/2024

210,000

Petroleos Mexicanos, Sr. Unsecd. Note, 4.875%, 1/24/2022

253,850

Petroleos Mexicanos, Sr. Unsecd. Note, 6.500%, 3/13/2027

75,938

Petroleos Mexicanos, Sr. Unsecd. Note, Series WI,
5.350%, 2/12/2028
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495,025

Principal
Amount,
Foreign
Currency
Par Amount,
or Shares

Value in
U.S. Dollars
CORPORATE BONDS—continued
Oil & Gas—continued

$217,000

Petroleos Mexicanos, Sr. Unsecd. Note, Series WI,
6.350%, 2/12/2048

120,000

Petroleos Mexicanos, Sr. Unsecd. Note, Series WI,
6.500%, 1/23/2029

25,000

Petroleum Co. of Trinidad and Tobago Ltd., Sr. Unsecd. Note,
REGS, 6.000%, 5/8/2022

$

190,233
118,324
23,875

200,000

PTTEP Treasury Center Co. Ltd., Jr. Sub. Deb., REGS,
4.600% 1/17/2168

200,264

200,000

Rosneft Oil Co., 144A, 4.199%, 3/6/2022

201,031

200,000

Saudi Arabian Oil Co. (Aramco), Sr. Unsecd. Note, 144A,
4.375%, 4/16/2049

198,800

200,000

SEPLAT Petroleum Development Co. PLC, Sr. Unsecd. Note, 144A,
9.250%, 4/1/2023

210,000

400,000

Tullow Oil PLC, Sr. Unsecd. Note, 144A, 7.000%, 3/1/2025

402,520

TOTAL

4,450,180

Pharmaceuticals—0.6%
100,000

Inretail Pharma SA, Sr. Unsecd. Note, 144A, 5.375%, 5/2/2023

104,875

200,000

Teva Pharmaceutical Finance Netherlands III BV, Sr. Unsecd. Note,
2.800%, 7/21/2023

167,688

TOTAL

272,563

Real Estate—4.9%
200,000

China Evergrande Group, Sec. Fac. Bond, 6.250%, 6/28/2021

190,600

200,000

China Great Wall International Holdings III Ltd., Sr. Unsecd. Note,
Series EMTN, 3.875%, 8/31/2027

200,723

300,000

China Overseas Finance Cayman V Ltd., Sr. Unsecd. Note, Series
A, 3.950%, 11/15/2022

308,091

200,000

Country Garden Holdings Co., Sr. Unsecd. Note, 7.500%, 3/9/2020

203,630

200,000

Dar Al-Arkan Sukuk Co. Ltd., Sr. Unsecd. Note, 6.875%, 3/21/2023

193,097

300,000

Emaar Sukuk Ltd., Sr. Unsecd. Note, Series EMTN,
3.635%, 9/15/2026

286,845

300,000

Franshion Brilliant Ltd., Sub. Note, 5.750% 7/17/2067

285,893

200,000

Longfor Properties, Sr. Unsecd. Note, 3.875%, 7/13/2022

202,138

200,000

Yanlord Land Group Ltd., Sr. Unsecd. Note, 5.875%, 1/23/2022

201,824

TOTAL

2,072,841

Retailers—1.2%
200,000

Eurotorg (Bonitron DAC), Sr. Unsecd. Note, REGS,
8.750%, 10/30/2022

Semi-Annual Shareholder Report
6

209,000

Principal
Amount,
Foreign
Currency
Par Amount,
or Shares

Value in
U.S. Dollars
CORPORATE BONDS—continued
Retailers—continued

$300,000

JD.com, Inc., Sr. Unsecd. Note, 3.875%, 4/29/2026
TOTAL

$

293,693
502,693

State/Provincial—0.4%
150,000

Provincia De Buenos Aires, Sr. Unsecd. Note, 144A,
9.950%, 6/9/2021

128,027

EUR 49,000

Provincia De Buenos Aires, Sr. Unsecd. Note, REGS,
4.000%, 5/1/2020

52,551

TOTAL

180,578

Steel—0.5%
$200,000

OJSC Novo (Steel Funding), Sr. Unsecd. Note, 144A,
4.700%, 5/30/2026

200,176

Technology Services—0.5%
200,000

Tencent Holdings Ltd., 144A, 3.975%, 4/11/2029

202,059

Telecommunications & Cellular—4.3%
MXN 13,400,000
$200,000

America Movil S.A.B. de C.V., Sr. Secd. Note, 6.000%, 6/9/2019

682,828

Comcel Trust, REGS, 6.875%, 2/6/2024

206,625

200,000

GTH Finance B.V., Sr. Unsecd. Note, REGS, 7.250%, 4/26/2023

216,134

300,000

HTA Group Ltd., Sr. Unsecd. Note, 144A, 9.125%, 3/8/2022

313,957

200,000

IHS Netherlands Holdco BV, Sr. Unsecd. Note, REGS,
9.500%, 10/27/2021

207,067

200,000

Liquid Telecommunications Financing Plc, Sec. Fac. Bond, 144A,
8.500%, 7/13/2022
TOTAL

195,369
1,821,980

Utilities—4.9%
200,000

Abu Dhabi National Energy Co. PJSC, Sr. Unsecd. Note, 144A,
4.875%, 4/23/2030

200,000

ACWA Power Management and Investments One Ltd., Sec. Fac.
Bond, REGS, 5.950%, 12/15/2039

206,040

200,000

China Oil & Gas Group Ltd., Sr. Unsecd. Note, 5.000%, 5/7/2020

200,960

200,000

Eskom Holdings Ltd., Sr. Unsecd. Note, REGS, 5.750%, 1/26/2021

200,008

200,000

Eskom Holdings Ltd., Unsecd. Note, REGS, 7.125%, 2/11/2025

204,804

200,000

KALLPA Generacion SA, Sr. Unsecd. Note, REGS,
4.125%, 8/16/2027

201,560

200,000

Kosmos Energy Ltd., Sr. Unsecd. Note, 144A, 7.125%, 4/4/2026

198,000

200,000

NTPC Ltd., Sr. Unsecd. Note, Series EMTN, 4.500%, 3/19/2028

209,193

200,000

Perusahaan Listrik Negara PT, Sr. Unsecd. Note, 144A,
5.450%, 5/21/2028

216,188
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215,104

Principal
Amount,
Foreign
Currency
Par Amount,
or Shares

Value in
U.S. Dollars
CORPORATE BONDS—continued
Utilities—continued

$200,000

Yingde Gases Investment Ltd., 144A, 6.250%, 1/19/2023
TOTAL

$

201,120
2,052,977

TOTAL CORPORATE BONDS
(IDENTIFIED COST $21,355,400)

21,479,647

FOREIGN GOVERNMENTS/AGENCIES—46.8%
Sovereign—46.8%
200,000

Angola, Government of, Sr. Unsecd. Note, 144A, 8.250%, 5/9/2028

201,177

550,000

Argentina, Government of, Sr. Unsecd. Note, 5.875%, 1/11/2028

379,500

50,000

Argentina, Government of, Sr. Unsecd. Note, 6.875%, 1/26/2027

35,950

150,000

Argentina, Government of, Sr. Unsecd. Note, 7.125%, 6/28/2117

100,501

230,000

Argentina, Government of, Sr. Unsecd. Note, 7.625%, 4/22/2046

160,885

200,000

Argentina, Government of, Sr. Unsecd. Note, 8.000%, 10/8/2020

178,002

300,000

Argentina, Government of, Sr. Unsecd. Note, Series NY,
3.750%, 12/31/2038

161,253

200,000

Bahrain, Government of, Sr. Unsecd. Note, REGS,
7.000%, 1/26/2026

211,682

200,000

Bahrain, Government of, Sr. Unsecd. Note, REGS,
7.000%, 10/12/2028

BRL 8,750,000

210,736

Brazil, Government of, Series NTNF, 10.000%, 1/1/2021

2,431,296

9,900,000

Brazil, Government of, Series NTNF, 10.000%, 1/1/2025

2,838,563

$400,000

Brazil, Government of, Sr. Secd. Note, 5.625%, 2/21/2047

400,500

200,000

Brazil, Government of, Unsecd. Note, 4.500%, 5/30/2029

198,000

200,000

Cameroon, Government of, Sr. Unsecd. Note, 144A,
9.500%, 11/19/2025

211,184

200,000

Colombia, Government of, Sr. Unsecd. Note, 5.000%, 6/15/2045

208,300

Colombia, Government of, Sr. Unsecd. Note, Series B,
6.000%, 4/28/2028

244,577

$200,000

Dominican Republic, Government of, Sr. Unsecd. Note, 144A,
5.950%, 1/25/2027

210,500

150,000

Dominican Republic, Government of, Sr. Unsecd. Note, 144A,
6.000%, 7/19/2028

157,875

66,667

Dominican Republic, Government of, Sr. Unsecd. Note, REGS,
7.500%, 5/6/2021

70,250

COP 850,000,000

200,000

Ecuador, Government of, Sr. Unsecd. Note, 144A,
10.750%, 1/31/2029

$200,000

Ecuador, Government of, Sr. Unsecd. Note, REGS,
8.875%, 10/23/2027

EGP 5,300,000

2

Egypt Treasury Bill, Unsecd. Deb., Series 273D, 19.929%, 6/18/2019
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219,200
201,000
314,645

Principal
Amount,
Foreign
Currency
Par Amount,
or Shares

Value in
U.S. Dollars
FOREIGN GOVERNMENTS/AGENCIES—continued
Sovereign—continued

EUR 100,000
$200,000
200,000
EGP 4,000,000
$200,000

Egypt, Government of, Sr. Unsecd. Note, 144A, 6.375%, 4/11/2031

$

106,480

Egypt, Government of, Sr. Unsecd. Note, 144A, 8.700%, 3/1/2049

199,233

Egypt, Government of, Sr. Unsecd. Note, REGS, 6.588%, 2/21/2028

190,260

2

Egypt, Government of, Unsecd. Note, Series 364D,
17.270%, 6/25/2019

236,716

El Salvador, Government of, Sr. Unsecd. Note, REGS,
7.650%, 6/15/2035

201,750

200,000

Gabon, Government of, REGS, 6.375%, 12/12/2024

190,750

200,000

Ghana, Government of, Unsecd. Note, REGS, 10.750%, 10/14/2030

243,940

200,000

Indonesia, Government of, Sr. Unsecd. Note, 4.100%, 4/24/2028

205,157

200,000

Iraq, Government of, Sr. Unsecd. Note, REGS, 6.752%, 3/9/2023

198,904

133,035

Ivory Coast, Government of, Sr. Unsecd. Note, REGS,
5.750%, 12/31/2032

122,180

200,000

Jordan, Government of, Sr. Unsecd. Note, 144A,
7.375%, 10/10/2047

190,358

200,000

Kenya, Government of, Sr. Unsecd. Note, 144A, 7.250%, 2/28/2028

193,004

200,000

Kenya, Government of, Sr. Unsecd. Note, 144A, 8.000%, 5/22/2032

195,458

200,000

Lebanon, Government of, Sr. Unsecd. Note, 6.850%, 3/23/2027

156,546

400,000

Mexico, Government of, 3.750%, 1/11/2028

395,000

MXN 16,930,000

Mexico, Government of, Series M, 6.500%, 6/10/2021

840,697

$200,000

Oman, Government of, Sr. Unsecd. Note, 144A, 5.625%, 1/17/2028

182,120

400,000

Pakistan, Government of, Sr. Secd. Note, REGS, 6.875%, 12/5/2027

387,608

200,000

Panama, Government of, Sr. Unsecd. Note, 4.500%, 4/16/2050

213,750

PEN 700,000

Peru, Government of, Sr. Unsecd. Note, 6.150%, 8/12/2032

220,093

$230,000

Qatar, Government of, Sr. Unsecd. Note, 144A, 4.817%, 3/14/2049

253,000

200,000

Qatar, Government of, Sr. Unsecd. Note, 144A, 5.103%, 4/23/2048

229,000

200,000

Russia, Government of, Sr. Unsecd. Note, 144A, 5.250%, 6/23/2047

209,624

RUB 45,000,000

Russia, Government of, Unsecd. Note, Series 6215,
7.000%, 8/16/2023

676,057

32,800,000

Russia, Government of, Unsecd. Note, Series 6222,
7.100%, 10/16/2024

492,194

Russian Federation, Sr. Unsecd. Note, 144A, 5.100%, 3/28/2035

208,758

300,000

Saudi Arabia, Government of, Sr. Unsecd. Note, REGS,
3.250%, 10/26/2026

295,615

$200,000

Saudi Arabia, Government of, Sr. Unsecd. Note, REGS,
4.500%, 10/26/2046

198,052

$200,000
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Principal
Amount,
Foreign
Currency
Par Amount,
or Shares

Value in
U.S. Dollars
FOREIGN GOVERNMENTS/AGENCIES—continued
Sovereign—continued

200,000

Senegal, Government of, Sr. Unsecd. Note, 144A,
6.750%, 3/13/2048

200,000

Sri Lanka, Government of, Sr. Unsecd. Note, 144A,
7.850%, 3/14/2029

200,026

200,000

Turkey, Government of, Sr. Unsecd. Note, 6.125%, 10/24/2028

178,770

TRY 5,000,000
$200,000
325,000
UYU 3,400,000
$300,000
200,000
1,500,000

$

173,700

Turkey, Government of, Unsecd. Note, 8.500%, 7/10/2019

844,134

Ukraine, Government of, Sr. Unsecd. Note, REGS, 7.750%, 9/1/2023

195,156

3

Ukraine, Government of, Unsecd. Note, Series GDP, 144A,
0.000%, 5/31/2040

Uruguay, Government of, 144A, 9.875%, 6/20/2022

203,585
94,416

Uruguay, Government of, Sr. Unsecd. Note, 4.975%, 4/20/2055

316,125

Uzbekistan, Government of, Unsecd. Note, 144A,
4.750%, 2/20/2024

202,933

Venezuela, Government of, 8.250%, 10/13/2024

427,500

TOTAL FOREIGN GOVERNMENTS/AGENCIES
(IDENTIFIED COST $23,550,496)

19,614,225

U.S. TREASURY—0.4%
150,000

4

United States Treasury Note, 1.000%, 11/15/2019
(IDENTIFIED COST $147,387)

149,101

INVESTMENT COMPANY—0.9%
379,585

Federated Institutional Prime Value Obligations Fund,
Institutional Shares, 2.46%5
(IDENTIFIED COST $379,661)
TOTAL INVESTMENT IN SECURITIES—99.4%
(IDENTIFIED COST $45,432,944)6

379,661
41,622,634

OTHER ASSETS AND LIABILITIES - NET—0.6%7
TOTAL NET ASSETS—100%

260,984
$41,883,618

At May 31, 2019, the Fund had the following outstanding futures contracts:

Description
3
United States Treasury Notes 10-Year
Note, Short Futures

Number of
Contracts

Notional
Value

Expiration
Date

Value and
Unrealized
Appreciation
(Depreciation)

24

$3,042,000

September 2019

$(48,592)
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At May 31, 2019, the Fund had the following open swap contracts:
CR E DIT DE FAU LT SWAPS

Reference
Entity

Buy/
Sell

Pay/
Receive
Fixed
Rate

Goldman
Sachs

Government
of Russia

Buy

1.00%

6/20/2024

Citibank, N.A.

Republic of
Brazil

Buy

1.00%

Goldman
Sachs

Republic of
Colombia

Buy

Bank
of America

Republic of
Indonesia

Bank
of America

Republic of
Philippines

Counterparty

Notional
Amount

Market
Value

Upfront
Premiums
Paid
(Received)

1.31%

$200,000

$ 2,831

$ 3,120

$ (289)

6/20/2024

1.81%

$200,000

$ 7,315

$ 6,311

$ 1,004

1.00%

6/20/2024

1.17%

$100,000

$ 785

$ 762

$ 23

Buy

1.00%

6/20/2024

1.13%

$200,000

$ 1,207

$ 206

$ 1,001

Buy

1.00%

6/20/2024

0.65%

$200,000

$(3,367)

$(3,977)

$ 610

$ 8,771

$ 6,422

$2,349

Expiration
Date

Implied
Credit
Spread at
5/31/20198

Unrealized
Appreciation
(Depreciation)

OTC Swaps:

TOTAL CREDIT DEFAULT SWAPS
I NTE R EST RATE SWAPS
Floating
CounterRate
party
Index

Pay/
Receive
Floating
Rate

Fixed
Rate

Expiration
Date

Notional
Amount

Market
Value

Unrealized
Appreciation
(Depreciation)

Pay

6.190%

7/20/2026

MXN 23,000,000

$(110,146)

$(110,146)

OTC Swaps:
HSBC

MXIBTIIE

At May 31, 2019, the Fund had the following outstanding foreign exchange contracts:

Settlement Date

Counterparty

Foreign Currency
Units to
Receive/Deliver

In
Exchange
For

Unrealized
Appreciation
(Depreciation)

Contracts Purchased:
6/19/2019

BNP Paribas

560,000,000 COP

$178,715

$(13,136)

6/19/2019

BNP Paribas

10,800,000 ZAR

$740,056

$

6/19/2019

Credit Agricole

12,000,000 ZAR

$825,235

$ (3,404)

6/19/2019

JPMorgan

180,000,000 HUF

$652,704

$(33,110)

6/24/2019

Bank of America

350,000 GBP

$443,663

$

7/1/2019

Barclays

350,000 GBP

$440,933

$ 2,289

7/30/2019

Barclays

100,000 AUD

$72,765

$ (3,266)

7/30/2019

Barclays

120,000 NZD

$83,345

$ (4,732)

7/30/2019

BNP Paribas

7/30/2019

Credit Agricole

7/30/2019

Morgan Stanley

700,000 NOK

$83,695

$ (3,539)

10/7/2019

Bank of America

6,000,000 PLN

$1,580,126

$ (9,363)

(408)

(605)

1,600,000 MXN

$81,499

$

100,000 CAD

$76,422

$ (2,320)
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(706)

Settlement Date

Counterparty

Foreign Currency
Units to
Receive/Deliver

In
Exchange
For

Unrealized
Appreciation
(Depreciation)

10/7/2019

BNP Paribas

1,475,000 RON

$347,109

$ (1,458)

10/7/2019

State Street

15,000,000 MXN

$759,032

$(10,402)

Contracts Sold:
6/24/2019

Bank of America

350,000 GBP

$444,273

$ 1,214

7/1/2019

Morgan Stanley

350,000 GBP

$443,943

$

721

7/2/2019

Citibank

3,350,000 BRL

$851,572

$

354

7/5/2019

Bank of America

$300,000

5,955,300 MXN

$ 1,962

7/30/2019

BNP Paribas

1,600,000 MXN

$82,802

$ 2,009

NET UNREALIZED DEPRECIATION ON FOREIGN EXCHANGE CONTRACTS

$(77,900)

Net Unrealized Depreciation on Futures Contracts and Foreign Exchange Contracts and value
for Swap Contracts is included in “Other Assets and Liabilities—Net.”
Affiliated fund holdings are investment companies which are managed by the Adviser or an
affiliate of the Adviser. Transactions with affiliated fund holdings during the period ended
May 31, 2019, were as follows:
Federated
Institutional
Prime Value
Obligations Fund,
Institutional Shares
Balance of Shares Held 11/30/2018

1,381,201

Purchases/Additions

13,400,262

Sales/Reductions

(14,401,878)

Balance of Shares Held 5/31/2019

379,585

Value

$

Change in Unrealized Appreciation/Depreciation

$

39

Net Realized Gain/(Loss)

$

645

Dividend Income

$

7,075

1
2
3
4
5
6
7
8

379,661

Floating/variable note with current rate and current maturity or next reset date shown.
Discount rate at time of purchase.
Non-income-producing security.
All or a portion of this security is pledged as collateral to ensure the Fund is able to satisfy the
obligations of its outstanding futures contracts and outstanding swap contracts.
7-day net yield.
The cost of investments for federal tax purposes amounts to $45,427,829.
Assets, other than investments in securities, less liabilities. See Statement of Assets and Liabilities.
Implied credit spreads, represented in absolute terms, utilized in determining the market value of credit
default swap agreements serve as an indicator of the current status of the payment/performance risk
and represent the likelihood or risk of default for the credit derivative. The implied credit spread of a
particular referenced entity reflects the cost of buying/selling protection and may include upfront
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payments required to be made to enter into the agreement. Wider credit spreads represent a
deterioration of the referenced entity’s credit soundness and a greater likelihood or risk of default or
other credit event occurring as defined under the terms of the agreement. A credit spread identified as
“Defaulted” indicates a credit event has occurred for the referenced entity or obligation.

Note: The categories of investments are shown as a percentage of total net assets at
May 31, 2019.
Various inputs are used in determining the value of the Fund’s investments. These inputs are
summarized in the three broad levels listed below:
Level 1—quoted prices in active markets for identical securities.
Level 2—other significant observable inputs (including quoted prices for similar securities,
interest rates, prepayment speeds, credit risk, etc.). Also includes securities valued at
amortized cost.
Level 3—significant unobservable inputs (including the Fund’s own assumptions in
determining the fair value of investments).
The inputs or methodology used for valuing securities are not an indication of the risk
associated with investing in those securities.
The following is a summary of the inputs used, as of May 31, 2019, in valuing the Fund’s assets
carried at fair value:
Valuation Inputs

Level 1—
Quoted
Prices

Level 2—
Other
Significant
Observable
Inputs

Level 3—
Significant
Unobservable
Inputs

Total

$

Debt Securities:
Corporate Bonds

—

$21,479,647

$—

$21,479,647

Foreign Governments/Agencies

—

19,614,225

—

19,614,225

U.S. Treasury

—

149,101

—

149,101

Investment Company

379,661

—

—

379,661

TOTAL SECURITIES

$379,661

$41,242,973

$—

$41,622,634

$

$

$

Other Financial Instruments:
Assets
Futures Contracts

—

$—

Foreign Exchange Contracts

—

—

8,549

—

8,549

—

Swap Contracts

—

12,138

—

12,138

(48,592)

—

—

(48,592)

Liabilities
Futures Contracts
Foreign Exchange Contracts

—

(86,449)

—

(86,449)

Swap Contracts

—

(113,513)

—

(113,513)

$ (48,592)

$ (179,275)

$—

$ (227,867)

TOTAL OTHER
FINANCIAL INSTRUMENTS
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The following acronyms are used throughout this portfolio:
ARS
—Argentina Peso
AUD
—Australian Dollar
BADLAR —Bueno Aires Deposits Large Amount Rates
BRL
—Brazilian Real
CAD
—Canadian Dollar
COP
—Colombian Peso
EGP
—Egyptian Pound
EMTN —Euro Medium Term Note
EUR
—Euro
GBP
—Great British Pound
GDP
—Gross Domestic Product
HUF
—Hungarian Forint
JSC
—Joint Stock Company
MTN
—Medium Term Note
MXIBTIIE —Mexico Interbank Equilibrium Interest 28 Day Rate
MXN
—Mexican Peso
NOK
—Norwegian Krone
NZD
—New Zealand Dollar
OJSC
—Open Joint Stock Company
OTC
—Over-the-Counter
PEN
—Peruvian Neuvo Sol
PJSC
—Public Joint Stock Company
PLN
—Polish Zloty
RON
—Romanian New Leu
RUB
—Russian Ruble
TRY
—Turkish Lira
UYU
—Uruguayan Peso
ZAR
—South African Rand
See Notes which are an integral part of the Financial Statements
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Financial Highlights – Class A Shares
(For a Share Outstanding Throughout Each Period)

Net Asset Value, Beginning of Period
Income From Investment Operations:
Net investment income
Net realized and unrealized gain (loss)
TOTAL FROM
INVESTMENT OPERATIONS
Less Distributions:
Distributions from net investment income
Distributions from net realized gain
Return of capital2
TOTAL DISTRIBUTIONS
Net Asset Value, End of Period
Total Return3

4
5

6

Year Ended November 30,
2017
2016
2015
$8.00
$8.21
$9.28

2014
$9.31

0.25
0.30

0.481
(1.00)

0.601
0.37

0.631
(0.51)

0.501
(0.95)

0.51
(0.04)

0.55

(0.52)

0.97

0.12

(0.45)

0.47

(0.16)
—
—
(0.16)

(0.29)
—
—
(0.29)

(0.25)
—
—
(0.25)

(0.29)
—
(0.04)
(0.33)

(0.27)
(0.35)
—
(0.62)

(0.45)
(0.05)
—
(0.50)

$8.30
7.08%

Ratios to Average Net Assets:
Net expenses
Net investment income
Expense waiver/reimbursement6
Supplemental Data:
Net assets, end of period (000 omitted)
Portfolio turnover
1
2
3

Six Months
Ended
(unaudited)
5/31/2019 2018
$7.91
$8.72

1.18%4,5
6.18%4
0.92%4
$29,361
48%

$7.91
$8.72
(6.06)% 12.22%

1.20%5
5.72%
0.83%

1.20%5
6.98%
0.92%

$8.00
$8.21
$9.28
1.53% (4.88)%
5.09%

1.19%
7.76%
0.96%

1.18%
5.93%
0.62%

1.18%
5.32%
0.48%

$27,267 $34,085 $38,212 $49,812 $68,343
140%
123%
134%
200%
235%

Per share numbers have been calculated using the average shares method.
Represents a return of capital for federal income tax purposes.
Based on net asset value, which does not reflect the sales charge, redemption fee or contingent
deferred sales charge, if applicable. Total returns for periods of less than one year are not annualized.
Computed on an annualized basis.
The net expense ratio is calculated without reduction for expense offset arrangements. The net expense
ratios are 1.18%, 1.20% and 1.20% for the six months ended May 31, 2019, and years ended
November 30, 2018, and 2017, respectively, after taking into account this expense reduction.
This expense decrease is reflected in both the net expense and net investment income ratios
shown above.

See Notes which are an integral part of the Financial Statements
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Financial Highlights – Class C Shares
(For a Share Outstanding Throughout Each Period)

Net Asset Value, Beginning of Period
Income From Investment Operations:
Net investment income
Net realized and unrealized gain (loss)
TOTAL FROM INVESTMENT OPERATIONS
Less Distributions:
Distributions from net investment income
Distributions from net realized gain
Return of capital2
TOTAL DISTRIBUTIONS
Net Asset Value, End of Period
Total Return3

4
5

6

Year Ended November 30,
2017
2016
2015
$7.96 $8.17
$9.23

2014
$9.28

0.21
0.31
0.52

0.421
(1.00)
(0.58)

0.541
0.36
0.90

0.571
(0.51)
0.06

0.441
(0.95)
(0.51)

0.44
(0.05)
0.39

(0.13)
—
—
(0.13)

(0.23)
—
—
(0.23)

(0.19)
—
—
(0.19)

(0.24)
—
(0.03)
(0.27)

(0.20)
(0.35)
—
(0.55)

(0.39)
(0.05)
—
(0.44)

$8.25
6.72%

Ratios to Average Net Assets:
Net Expenses
Net investment income
Expense waiver/reimbursement6
Supplemental Data:
Net assets, end of period (000 omitted)
Portfolio turnover
1
2
3

Six Months
Ended
(unaudited)
5/31/2019 2018
$7.86
$8.67

1.93%4,5
5.67%4
0.92%4
$2,935
48%

$7.86 $8.67 $7.96
$8.17
$9.23
(6.81)% 11.32%
0.77% (5.51)%
4.23%

1.95%5
5.08%
0.81%

1.95%5
6.42%
0.94%

1.94%
7.04%
0.96%

1.93%
5.16%
0.61%

1.93%
4.56%
0.48%

$3,331 $6,669 $9,871 $14,765 $25,062
140%
123%
134%
200%
235%

Per share numbers have been calculated using the average shares method.
Represents a return of capital for federal income tax purposes.
Based on net asset value, which does not reflect the sales charge, redemption fee or contingent
deferred sales charge, if applicable. Total returns for periods of less than one year are not annualized.
Computed on an annualized basis.
The net expense ratio is calculated without reduction for expense offset arrangements. The net expense
ratios are 1.93%, 1.95% and 1.95% for the six months ended May 31, 2019, and years ended
November 30, 2018, and 2017, respectively, after taking into account this expense reduction.
This expense decrease is reflected in both the net expense and net investment income ratios
shown above.

See Notes which are an integral part of the Financial Statements
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Financial Highlights – Institutional Shares
(For a Share Outstanding Throughout Each Period)

Net Asset Value, Beginning of Period
Income From Investment Operations:
Net investment income
Net realized and unrealized gain (loss)
TOTAL FROM
INVESTMENT OPERATIONS
Less Distributions:
Distributions from net investment income
Distributions from net realized gain
Return of capital2
TOTAL DISTRIBUTIONS
Net Asset Value, End of Period
Total Return3

6

Year Ended November 30,
2017
2016
2015
$8.01
$8.23
$9.30

2014
$9.32

0.27
0.29

0.501
(1.01)

0.611
0.39

0.671
(0.54)

0.531
(0.96)

0.52
(0.02)

0.56

(0.51)

1.00

0.13

(0.43)

0.50

(0.17)
—
—
(0.17)

(0.31)
—
—
(0.31)

(0.27)
—
—
(0.27)

(0.30)
—
(0.05)
(0.35)

(0.29)
(0.35)
—
(0.64)

(0.47)
(0.05)
—
(0.52)

$8.31
7.20%

Ratios to Average Net Assets:
Net expenses
Net investment income
Expense waiver/reimbursement6
Supplemental Data:
Net assets, end of period (000 omitted)
Portfolio turnover
1
2
3
4
5

Six Months
Ended
(unaudited)
5/31/2019 2018
$7.92
$8.74

0.93%4,5
6.48%4
0.92%4
$9,587
48%

$7.92
$8.74
(5.92)% 12.62%

0.95%5
5.99%
0.82%

0.96%5
7.05%
0.89%

$8.01
$8.23
$9.30
1.66% (4.62)%
5.41%

0.94%
8.21%
0.94%

0.93%
6.20%
0.62%

0.93%
5.58%
0.48%

$9,417 $15,457 $11,731 $25,748 $37,734
140%
123%
134%
200%
235%

Per share numbers have been calculated using the average shares method.
Represents a return of capital for federal income tax purposes.
Based on net asset value. Total returns for periods of less than one year are not annualized.
Computed on an annualized basis.
The net expense ratio is calculated without reduction for expense offset arrangements. The net expense
ratios are 0.93%, 0.95% and 0.96% for the six months ended May 31, 2019, and years ended
November 30, 2018, and 2017, respectively, after taking into account this expense reduction.
This expense decrease is reflected in both the net expense and net investment income ratios
shown above.

See Notes which are an integral part of the Financial Statements
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Statement of Assets and Liabilities
May 31, 2019 (unaudited)
Assets:
Investment in securities, at value including $379,661 of investment in an affiliated
holding (identified cost $45,432,944)

$ 41,622,634

Cash denominated in foreign currencies (identified cost $77,080)

76,974

Restricted cash (Note 2)

25,200

Income receivable

521,970

Swaps, at value (net premium paid of $10,399)

12,138

Receivable for shares sold

10,599

Unrealized appreciation on foreign exchange contracts

8,549

Receivable for investments sold

2,120

TOTAL ASSETS

42,280,184

Liabilities:
Swaps, at value (net premium received of $3,977)
Unrealized depreciation on foreign exchange contracts

$113,513
86,449

Payable for capital gains taxes withheld

7,958

Payable for shares redeemed

5,600

Payable for periodic payments from swap contracts

3,793

Payable for investments purchased

2,148

Payable for portfolio accounting fees

95,622

Payable for daily variation margin on futures contracts

17,625

Payable for custodian fees

25,811

Payable for auditing fees

18,320

Payable for other service fees (Notes 2 and 5)

5,751

Payable for distribution services fee (Note 5)

1,882

Payable to adviser (Note 5)

116

Accrued expenses (Note 5)

11,978

TOTAL LIABILITIES

396,566

Net assets for 5,048,369 shares outstanding

$ 41,883,618

Net Assets Consists of:
Paid-in capital

$ 56,747,416

Total distributable earnings (loss)

(14,863,798)

TOTAL NET ASSETS

$ 41,883,618
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Statement of Assets and Liabilities – continued

Net Asset Value, Offering Price and Redemption Proceeds Per Share:
Class A Shares:
Net asset value per share ($29,361,476 ÷ 3,538,746 shares outstanding) $0.001
par value, 500,000,000 shares authorized

$8.30

Offering price per share (100/95.50 of $8.30)

$8.69

Redemption proceeds per share

$8.30

Class C Shares:
Net asset value per share ($2,935,391 ÷ 355,913 shares outstanding) $0.001 par
value, 200,000,000 shares authorized

$8.25

Offering price per share

$8.25

Redemption proceeds per share (99.00/100 of $8.25)

$8.17

Institutional Shares:
Net asset value per share ($9,586,751 ÷ 1,153,710 shares outstanding) $0.001 par
value, 100,000,000 shares authorized

$8.31

Offering price per share

$8.31

Redemption proceeds per share

$8.31

See Notes which are an integral part of the Financial Statements
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Statement of Operations
Six Months Ended May 31, 2019 (unaudited)
Investment Income:
Interest (net of foreign tax withheld of $ 8,174)

$1,499,412

Dividends (including $7,075 received from an affiliated holding*)

35,409

TOTAL INCOME

1,534,821

Expenses:
Investment adviser fee (Note 5)

$ 176,479

Administrative fee (Note 5)

20,902

Custodian fees

17,773

Transfer agent fees

25,570

Directors’/Trustees’ fees (Note 5)

1,317

Auditing fees

18,280

Legal fees

5,310

Distribution services fee (Note 5)

11,828

Other service fees (Notes 2 and 5)

39,841

Portfolio accounting fees

77,623

Share registration costs

22,870

Printing and postage

13,038

Miscellaneous (Note 5)

6,407

TOTAL EXPENSES

437,238

Waiver, Reimbursements and Reduction:
Waiver/reimbursement of investment adviser fee (Note 5)
Reimbursement of other operating expenses (Note 5)
Reduction of custodian fees (Note 6)

$(176,479)
(14,895)
(325)

TOTAL WAIVER, REIMBURSEMENTS AND REDUCTION
Net expenses

(191,699)
245,539

Net investment income

$1,289,282
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Statement of Operations – continued

Realized and Unrealized Gain (Loss) on Investments, Foreign
Exchange Contracts, Futures Contracts, Written Options, Swap
Contracts and Foreign Currency Transactions:
Net realized gain loss on investments (including net realized gain of
$645 on sales of investments in an affiliated holding*) and foreign
currency transactions

$ (147,270)

Net realized loss on foreign exchange contracts

(52,403)

Net realized loss on futures contracts

(68,019)

Net realized gain on written options

4,291

Net realized loss on swap contracts

(65,793)

Net change in unrealized depreciation of investments and translation
of assets and liabilities in foreign currency (including net change in
unrealized depreciation of $39 of investments in an affiliated
holding*)

1,650,274

Net change in unrealized depreciation of foreign exchange contracts

145,178

Net change in unrealized appreciation of futures contracts

(48,592)

Net change in unrealized depreciation of swap contracts

103,592

Net realized and unrealized gain (loss) on investments, foreign
exchange contracts, futures contracts, written options, swap
contracts and foreign currency transactions
Change in net assets resulting from operations
*

See information listed after the Fund’s Portfolio of Investments

See Notes which are an integral part of the Financial Statements
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1,521,258
$2,810,540

Statement of Changes in Net Assets

Six Months
Ended
(unaudited)
5/31/2019

Year Ended
11/30/2018

$ 1,289,282

$ 2,858,734

Increase (Decrease) in Net Assets
Operations:
Net investment income
Net realized loss
Net change in unrealized appreciation/depreciation
CHANGE IN NET ASSETS RESULTING FROM OPERATIONS

(329,194)

(3,048,386)

1,850,452

(2,937,335)

2,810,540

(3,126,987)

(557,177)

(1,135,908)

Distributions to Shareholders:
Class A Shares
Class B Shares1
Class C Shares
Institutional Shares
CHANGE IN NET ASSETS RESULTING FROM DISTRIBUTIONS
TO SHAREHOLDERS

—

(25,599)

(54,843)

(150,270)

(196,891)

(474,277)

(808,911)

(1,786,054)

5,179,532

11,437,975

Share Transactions:
Proceeds from sale of shares
Net asset value of shares issued to shareholders in payment of
distributions declared
Cost of shares redeemed
CHANGE IN NET ASSETS RESULTING FROM SHARE TRANSACTIONS
Change in net assets

697,688

1,548,990

(6,009,399)

(26,544,645)

(132,179)

(13,557,680)

1,869,450

(18,470,721)

Net Assets:
Beginning of period
End of period
1

On February 2, 2018, Class B Shares were converted into Class A Shares.

See Notes which are an integral part of the Financial Statements
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40,014,168

58,484,889

$41,883,618

$ 40,014,168

Notes to Financial Statements
May 31, 2019 (unaudited)
1. ORGAN I ZATION
Federated World Investment Series, Inc. (the “Corporation”) is registered under the Investment
Company Act of 1940, as amended (the “Act”), as an open-end management investment
company. The Corporation consists of three portfolios. The financial statements included
herein are only those of Federated Emerging Market Debt Fund (the “Fund”), a non-diversified
portfolio. The financial statements of the other portfolios are presented separately. The assets
of each portfolio are segregated and a shareholder’s interest is limited to the portfolio in which
shares are held. Each portfolio pays its own expenses. The Fund offers three classes of shares:
Class A Shares, Class C Shares and Institutional Shares. All shares of the Fund have equal
rights with respect to voting, except on class-specific matters. The investment objective of the
Fund is to seek a high level of current income. The Fund has a secondary objective of
capital appreciation.
At the close of business, on February 2, 2018, Class B Shares were converted into the
Fund’s existing Class A Shares pursuant to a Plan of Conversion approved by the Fund’s Board
of Directors (the “Directors”). The conversion occurred on a tax-free basis. The cash value of a
shareholder’s investment was not changed as a result of the share class conversion. No action
was required by shareholders to effect the conversion.
2. SIG N I FICANT ACCOU NTI NG POLICI ES
The following is a summary of significant accounting policies consistently followed by the
Fund in the preparation of its financial statements. These policies are in conformity with
U.S. generally accepted accounting principles (GAAP).

Investment Valuation
In calculating its net asset value (NAV), the Fund generally values investments as follows:
䡲 Fixed-income securities are fair valued using price evaluations provided by a pricing service
approved by the Directors.
䡲 Equity securities listed on an exchange or traded through a regulated market system are
valued at their last reported sale price or official closing price in their principal exchange
or market.
䡲 Derivative contracts listed on exchanges are valued at their reported settlement or closing
price, except that options are valued at the mean of closing bid and asked quotations.
䡲 Over-the-counter (OTC) derivative contracts are fair valued using price evaluations provided
by a pricing service approved by the Directors.
䡲 Shares of other mutual funds or non-exchange-traded investment companies are valued
based upon their reported NAVs.
䡲 For securities that are fair valued in accordance with procedures established by and under
the general supervision of the Directors, certain factors may be considered, such as: the last
traded or purchase price of the security, information obtained by contacting the issuer or
dealers, analysis of the issuer’s financial statements or other available documents,
fundamental analytical data, the nature and duration of restrictions on disposition, the
movement of the market in which the security is normally traded, public trading in similar
securities or derivative contracts of the issuer or comparable issuers, movement of a
relevant index, or other factors including but not limited to industry changes and relevant
government actions.
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If any price, quotation, price evaluation or other pricing source is not readily available when
the NAV is calculated, if the Fund cannot obtain price evaluations from a pricing service or
from more than one dealer for an investment within a reasonable period of time as set forth in
the Fund’s valuation policies and procedures, or if information furnished by a pricing service,
in the opinion of the valuation committee (“Valuation Committee”), is deemed not
representative of the fair value of such security, the Fund uses the fair value of the investment
determined in accordance with the procedures described below. There can be no assurance
that the Fund could obtain the fair value assigned to an investment if it sold the investment at
approximately the time at which the Fund determines its NAV per share.

Fair Valuation and Significant Events Procedures
The Directors have ultimate responsibility for determining the fair value of investments for
which market quotations are not readily available. The Directors have appointed a Valuation
Committee comprised of officers of the Fund, Federated Investment Management Company
(the “Adviser”) and certain of the Adviser’s affiliated companies to assist in determining fair
value and in overseeing the calculation of the NAV. The Directors have also authorized the use
of pricing services recommended by the Valuation Committee to provide fair value evaluations
of the current value of certain investments for purposes of calculating the NAV. The Valuation
Committee employs various methods for reviewing third-party pricing-service evaluations
including periodic reviews of third-party pricing services’ policies, procedures and valuation
methods (including key inputs, methods, models and assumptions), transactional back-testing,
comparisons of evaluations of different pricing services and review of price challenges by the
Adviser based on recent market activity. In the event that market quotations and price
evaluations are not available for an investment, the Valuation Committee determines the fair
value of the investment in accordance with procedures adopted by the Directors. The
Directors periodically review and approve the fair valuations made by the Valuation Committee
and any changes made to the procedures.
Factors considered by pricing services in evaluating an investment include the yields or
prices of investments of comparable quality, coupon, maturity, call rights and other potential
prepayments, terms and type, reported transactions, indications as to values from dealers and
general market conditions. Some pricing services provide a single price evaluation reflecting
the bid-side of the market for an investment (a “bid” evaluation). Other pricing services offer
both bid evaluations and price evaluations indicative of a price between the prices bid and
asked for the investment (a “mid” evaluation). The Fund normally uses bid evaluations for any
U.S. Treasury and Agency securities, mortgage-backed securities and municipal securities. The
Fund normally uses mid evaluations for any other types of fixed-income securities and any
OTC derivative contracts. In the event that market quotations and price evaluations are not
available for an investment, the fair value of the investment is determined in accordance with
procedures adopted by the Directors.
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The Directors also have adopted procedures requiring an investment to be priced at its fair
value whenever the Adviser determines that a significant event affecting the value of the
investment has occurred between the time as of which the price of the investment would
otherwise be determined and the time as of which the NAV is computed. An event is
considered significant if there is both an affirmative expectation that the investment’s value
will change in response to the event and a reasonable basis for quantifying the resulting
change in value. Examples of significant events that may occur after the close of the principal
market on which a security is traded, or after the time of a price evaluation provided by a
pricing service or a dealer, include:
䡲 With respect to securities principally traded in foreign markets, significant trends in
U.S. equity markets or in the trading of foreign securities index futures contracts;
䡲 Political or other developments affecting the economy or markets in which an issuer
conducts its operations or its securities are traded;
䡲 Announcements concerning matters such as acquisitions, recapitalizations, litigation
developments, or a natural disaster affecting the issuer’s operations or regulatory changes
or market developments affecting the issuer’s industry.
The Directors have adopted procedures whereby the Valuation Committee uses a pricing
service to provide factors to update the fair value of equity securities traded principally in
foreign markets from the time of the close of their respective foreign stock exchanges to the
pricing time of the Fund. For other significant events, the Fund may seek to obtain more
current quotations or price evaluations from alternative pricing sources. If a reliable alternative
pricing source is not available, the Fund will determine the fair value of the investment in
accordance with the fair valuation procedures approved by the Directors. The Directors have
ultimate responsibility for any fair valuations made in response to a significant event.

Repurchase Agreements
The Fund may invest in repurchase agreements for short-term liquidity purposes. It is the
policy of the Fund to require the other party to a repurchase agreement to transfer to the
Fund’s custodian or sub-custodian eligible securities or cash with a market value (after
transaction costs) at least equal to the repurchase price to be paid under the repurchase
agreement. The eligible securities are transferred to accounts with the custodian or subcustodian in which the Fund holds a “securities entitlement” and exercises “control” as those
terms are defined in the Uniform Commercial Code. The Fund has established procedures for
monitoring the market value of the transferred securities and requiring the transfer of
additional eligible securities if necessary to equal at least the repurchase price. These
procedures also allow the other party to require securities to be transferred from the account
to the extent that their market value exceeds the repurchase price or in exchange for other
eligible securities of equivalent market value.
The insolvency of the other party or other failure to repurchase the securities may delay the
disposition of the underlying securities or cause the Fund to receive less than the full
repurchase price. Under the terms of the repurchase agreement, any amounts received by the
Fund in excess of the repurchase price and related transaction costs must be remitted to the
other party.
The Fund may enter into repurchase agreements in which eligible securities are transferred
into joint trading accounts maintained by the custodian or sub-custodian for investment
companies and other clients advised by the Adviser and its affiliates. The Fund will participate
on a pro rata basis with the other investment companies and clients in its share of the
securities transferred under such repurchase agreements and in its share of proceeds from
any repurchase or other disposition of such securities.
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Investment Income, Gains and Losses, Expenses and Distributions
Investment transactions are accounted for on a trade-date basis. Realized gains and losses
from investment transactions are recorded on an identified-cost basis. Interest income and
expenses are accrued daily. Dividend income and distributions to shareholders are recorded
on the ex-dividend date. Foreign dividends are recorded on the ex-dividend date or when the
fund is informed of the ex-dividend date. Distributions of net investment income, if any, are
declared and paid monthly. Non-cash dividends included in dividend income, if any, are
recorded at fair value. Amortization/accretion of premium and discount is included in
investment income. Investment income, realized and unrealized gains and losses and certain
fund-level expenses are allocated to each class based on relative average daily net assets,
except that select classes will bear certain expenses unique to those classes. The detail of the
total fund expense waiver, reimbursements and reduction of $191,699 is disclosed in various
locations in Note 5 and Note 6.
Dividends are declared separately for each class. No class has preferential dividend rights;
differences in per share dividend rates are generally due to differences in separate
class expenses.

Other Service Fees
The Fund may pay other service fees up to 0.25% of the average daily net assets of the Fund’s
Class A Shares and Class C Shares to unaffiliated financial intermediaries or to Federated
Shareholder Services Company (FSSC) for providing services to shareholders and maintaining
shareholder accounts. Subject to the terms described in the Expense Limitation note, FSSC
may voluntarily reimburse the Fund for other service fees. For the six months ended
May 31, 2019, other service fees for the Fund were as follows:
Other
Service Fees
Incurred
Class A Shares

$35,899

Class C Shares

3,942

TOTAL

$39,841

Federal Taxes
It is the Fund’s policy to comply with the Subchapter M provision of the Internal Revenue Code
(the “Code”) and to distribute to shareholders each year substantially all of its income.
Accordingly, no provision for federal income tax is necessary. As of and during the six months
ended May 31, 2019, the Fund did not have a liability for any uncertain tax positions. The Fund
recognizes interest and penalties, if any, related to tax liabilities as income tax expense in the
Statement of Operations. As of May 31, 2019, tax years 2015 through 2018 remain subject to
examination by the Fund’s major tax jurisdictions, which include the United States of America,
the state of Maryland and the Commonwealth of Pennsylvania.
The Fund may be subject to taxes imposed by governments of countries in which it invests.
Such taxes are generally based on either income or gains earned or repatriated. The Fund
accrues and applies such taxes to net investment income, net realized gains and net
unrealized gains as income and/or gains are earned.
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When-Issued and Delayed-Delivery Transactions
The Fund may engage in when-issued or delayed-delivery transactions. The Fund records
when-issued securities on the trade date and maintains security positions such that sufficient
liquid assets will be available to make payment for the securities purchased. Securities
purchased on a when-issued or delayed-delivery basis are marked to market daily and begin
earning interest on the settlement date. Losses may occur on these transactions due to
changes in market conditions or the failure of counterparties to perform under the contract.

Swap Contracts
Swap contracts involve two parties that agree to exchange the returns (or the differential in
rates of return) earned or realized on particular predetermined investments, instruments,
indices or other measures. The gross returns to be exchanged or “swapped” between parties
are generally calculated with respect to a “notional amount” for a determined period of time.
The Fund may enter into interest rate, total return, credit default, currency and other swap
agreements to seek to increase yield, income and return, and to manage currency risk,
duration risk, market risk and yield curve risk. Risks may arise upon entering into swap
agreements from the potential inability of the counterparties to meet the terms of their
contract from unanticipated changes in the value of the swap agreement. In connection with
these agreements, securities or cash may be identified as collateral or margin in accordance
with the terms of the respective swap agreements to provide assets of value and recourse in
the event of default.
The Fund is subject to interest rate risk exposure in the normal course of pursuing its
investment objectives. Because the Fund holds fixed rate bonds, the value of these bonds may
decrease if interest rates rise. Interest rate swap agreements generally involve the agreement
by the Fund to pay the counterparty a fixed or floating interest rate on a fixed notional amount
and to receive a fixed or floating rate on a fixed notional amount, but may also involve the
agreement to pay or receive payments derived from changes in interest rates. Periodic
payments are generally made during the life of the swap agreement according to the terms
and conditions of the agreement and at termination or maturity. The Fund’s maximum risk of
loss from counterparty credit risk is the discounted value of the net cash flows to be received
from/paid to the counterparty over the contract’s remaining life, to the extent the amount is
positive. This risk is mitigated by having a master netting arrangement between the Fund and
the counterparty and by the posting of collateral by the counterparty to the Fund to cover the
Fund’s exposure to the counterparty.
The “buyer” in a credit default swap is obligated to pay the “seller” a periodic stream of
payments over the term of the contract provided that no event of default on an underlying
reference obligation has occurred. If an event of default occurs, the seller must pay the buyer
the full notional value, or the “par value,” of the reference obligation in exchange for the
reference obligation. In connection with these agreements, securities may be identified as
collateral in accordance with the terms of the respective swap agreements to provide assets of
the value and recourse in the event of default or bankruptcy/solvency. Recovery values are
assumed by market makers considering either industry standard recovery rates or entity
specific factors and considerations until a credit event occurs. If a credit event has occurred,
the recovery value is typically determined by a facilitated auction whereby a minimum number
of allowable broker bids, together with a specific valuation method, are used to calculate the
settlement value. The maximum amount of the payment that may occur, as a result of a credit
event payable by the protection seller, is equal to the notional amount of the underlying index
or security. The Fund’s maximum exposure to loss of the notional value of credit default swaps
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outstanding at May 31, 2019, is $0. The Fund’s maximum risk of loss from counterparty credit
risk, either as the protection buyer or as the protection seller, is the fair value of the contract.
This risk is mitigated by having a master netting arrangement between the Fund and the
counterparty and by the posting of collateral by the counterparty to the Fund to cover the
Fund’s exposure to the counterparty.
Upfront payments received or paid by the Fund will be reflected as an asset or liability on
the Statement of Assets and Liabilities. Changes in the value of swap contracts are included in
“Swaps, at value” on the Statement of Assets and Liabilities, and periodic payments are
reported as “Net realized gain (loss) on swap contracts” in the Statement of Operations.
Certain swap contracts are subject to Master Netting Agreements (MNA) which are
agreements between the Fund and its counterparties that provides for the net settlement of all
transactions and collateral with the Fund, through a single payment, in the event of default or
termination. Amounts presented on the Portfolio of Investments and Statement of Assets and
Liabilities are not net settlement amounts but gross. The cash or securities deposited in a
segregated account offsets the amount due to the broker reducing the net settlement amount
to zero.
Certain swap contracts may be centrally cleared (“centrally cleared swaps”), whereby all
payments made or received by the Fund pursuant to the contract are with a central clearing
party (CCP) rather than the counterparty. The CCP guarantees the performance of the parties
to the contract. Upon entering into centrally cleared swaps, the Fund is required to deposit
with the CCP, either in cash or securities, an amount of initial margin determined by the CCP,
which is subject to adjustment. For centrally cleared swaps, the daily change in valuation is
recorded as a receivable or payable for variation margin and settled in cash with the CCP daily.
In the case of centrally cleared swaps, counterparty risk is minimal due to protections provided
by the CCP.
Swaps, at value at period end, including net unrealized appreciation/depreciation, are listed
after the Fund’s Portfolio of Investments.
The average notional amount of credit default swap contracts and average value of interest
rate swap contracts held by the Fund throughout the period was $1,942,857 and $129,240,
respectively. This is based on amounts held as of each month end throughout the six month
fiscal period.

Foreign Exchange Contracts
The Fund may enter into foreign exchange contracts to seek to increase yield, income and
return and to manage country and currency risks. Purchased contracts are used to acquire
exposure to foreign currencies, whereas, contracts to sell are used to hedge the Fund’s
securities against currency fluctuations. Risks may arise upon entering into these transactions
from the potential inability of counterparties to meet the terms of their commitments and from
unanticipated movements in security prices or foreign exchange rates. The foreign exchange
contracts are adjusted by the daily exchange rate of the underlying currency and any gains or
losses are recorded for financial statement purposes as unrealized until the settlement date.
Foreign exchange contracts are subject to MNA. Amounts presented on the Portfolio of
Investments and Statement of Assets and Liabilities are not net settlement amounts but gross.
Foreign exchange contracts outstanding at period end, including net unrealized
appreciation/depreciation or net settlement amount, are listed after the Fund’s Portfolio
of Investments.
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The average value at settlement date payable and receivable of foreign exchange contracts
purchased and sold by the Fund throughout the period was $89,196 and $68,775, respectively.
This is based on the amounts held as of each month end throughout the six month
fiscal period.

Foreign Currency Translation
The accounting records of the Fund are maintained in U.S. dollars. All assets and liabilities
denominated in foreign currencies are translated into U.S. dollars based on the rates of
exchange of such currencies against U.S. dollars on the date of valuation. Purchases and sales
of securities, income and expenses are translated at the rate of exchange quoted on the
respective date that such transactions are recorded. The Fund does not isolate that portion of
the results of operations resulting from changes in foreign exchange rates on investments
from the fluctuations arising from changes in market prices of securities held. Such
fluctuations are included with the net realized and unrealized gain or loss from investments.
Reported net realized foreign exchange gains or losses arise from sales of foreign
currencies, currency gains or losses realized between the trade and settlement dates on
securities transactions, the difference between the amounts of dividends, interest and foreign
withholding taxes recorded on the Fund’s books and the U.S. dollar equivalent of the amounts
actually received or paid. Net unrealized foreign exchange gains and losses arise from
changes in the value of assets and liabilities other than investments in securities at period
end, resulting from changes in the exchange rate.

Futures Contracts
The Fund purchases and sells financial futures contracts to seek to increase return and to
manage duration risk, market risk and yield curve risk. Upon entering into a financial futures
contract with a broker, the Fund is required to deposit in a segregated account, either
U.S. government securities or a specified amount of Restricted cash, which is shown in the
Statement of Assets and Liabilities. Futures contracts are valued daily and unrealized gains or
losses are recorded in a “variation margin” account. Daily, the Fund receives from or pays to
the broker a specified amount of cash based upon changes in the variation margin account.
When a contract is closed, the Fund recognizes a realized gain or loss. Futures contracts have
market risks, including the risk that the change in the value of the contract may not correlate
with the changes in the value of the underlying securities. There is minimal counterparty risk
to the Fund since futures contracts are exchange traded and the exchange’s clearing house,
as counterparty to all exchange traded futures contracts, guarantees the futures contracts
against default.
Futures contracts outstanding at period end are listed after the Fund’s Portfolio
of Investments.
The average notional values of short futures contracts held by the Fund throughout the
period was $1,802,438. This is based on amounts held as of each month end throughout the
six month fiscal period.

Option Contracts
The Fund buys or sells put and call options to seek to increase return, and to manage currency
risk, duration risk, market risk and sector/asset class risk. The seller (writer) of an option
receives a payment or premium, from the buyer, which the writer keeps regardless of whether
the buyer exercises the option. When the Fund writes a put or call option, an amount equal to
the premium received is recorded as a liability and subsequently marked to market to reflect
the current value of the option written. Premiums received from writing options which expire
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are treated as realized gains. The Fund, as a writer of an option, bears the market risk of an
unfavorable change in the price of the underlying reference instrument. When the Fund
purchases a put or call option, an amount equal to the premium paid is recorded as an
increase to the cost of the investment and subsequently marked to market to reflect the
current value of the option purchased. Premiums paid for purchasing options which expire are
treated as realized losses. Premiums received/paid for writing/purchasing options which are
exercised or closed are added to the proceeds or offset against amounts paid on the
underlying reference instrument to determine the realized gain or loss. The risk associated
with purchasing put and call options is limited to the premium paid. Options can trade on
securities or commodities exchanges. In this case, the exchange sets all the terms of the
contract except for the price. Most exchanges require investors to maintain margin accounts
through their brokers to cover their potential obligations to the exchange. This protects
investors against potential defaults by the counterparty.
At May 31, 2019, the Fund had no outstanding purchased and written options contracts.
The average market values of purchased options and written options held by the Fund
throughout the period was $2,008 and $891, respectively. This is based on amounts held as of
each month end throughout the six month fiscal period.

Restricted Securities
The Fund may purchase securities which are considered restricted. Restricted securities are
securities that either: (a) cannot be offered for public sale without first being registered, or
being able to take advantage of an exemption from registration, under the Securities Act of
1933; or (b) are subject to contractual restrictions on public sales. In some cases, when a
security cannot be offered for public sale without first being registered, the issuer of the
restricted security has agreed to register such securities for resale, at the issuer’s expense,
either upon demand by the Fund or in connection with another registered offering of the
securities. Many such restricted securities may be resold in the secondary market in
transactions exempt from registration. Restricted securities may be determined to be liquid
under criteria established by the Directors. The Fund will not incur any registration costs upon
such resales. The Fund’s restricted securities, like other securities, are priced in accordance
with procedures established by and under the general supervision of the Directors.

Additional Disclosure Related to Derivative Instruments
Fair Value of Derivative Instruments
Asset

Liability

Statement of
Assets and
Liabilities
Location

Statement of
Assets and
Liabilities
Location

Fair
Value

Fair
Value

Derivatives not accounted
for as hedging instruments
under ASC Topic 815

Foreign exchange contracts

Unrealized
appreciation
on foreign
exchange
contracts

$8,549
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Unrealized
depreciation
on foreign
exchange
contracts

$86,449

Fair Value of Derivative Instruments
Asset

Liability

Statement of
Assets and
Liabilities
Location

Statement of
Assets and
Liabilities
Location

Fair
Value

Interest rate contracts
Credit contracts

Total derivatives not
accounted for as hedging
instruments under ASC
Topic 815

48,592*

12,138

Swaps,
at value

3,367

—

Swaps,
at value

110,146

Interest rate contracts

*

Payable for daily
variation margin on
futures contracts

—
Swaps,
at value

Fair
Value

$20,687

$248,554

Includes cumulative net depreciation on futures contracts as reported in the footnotes to the Portfolio of
Investments. Only the current day’s variation margin is reported within the Statement of Assets
and Liabilities.

The Effect of Derivative Instruments on the Statement of Operations for
the Six Months Ended May 31, 2019
Amount of Realized Gain or (Loss) on Derivatives Recognized in Income

Credit Default Swap Contracts
Interest Rate Swap Contracts

Foreign
Exchange
Contracts

Interest
Rate
Contracts

$

$

—

—

Credit
Contracts

Total

$10,467

$ 10,467

—

(76,260)

—

(76,260)

Purchased Options1

(11,814)

—

—

(11,814)

Foreign Exchange Contracts

(52,403)

—

—

(52,403)

—

(68,019)

—

(68,019)

Futures Contracts
Written Options
TOTAL

4,291

—

—

4,291

$(59,926)

$(144,279)

$10,467

$(193,738)

Semi-Annual Shareholder Report
31

Change in Unrealized Appreciation or (Depreciation) on Derivatives Recognized in Income
Foreign
Exchange
Contracts
Credit Default Swap Contracts

$

—

TOTAL
1

Total
$ 21,603

—

$21,603

81,989

—

81,989

145,178

—

—

145,178

Futures Contracts

$

Credit
Contracts

—

Interest Rate Swap Contracts
Foreign Exchange Contracts

Interest
Rate
Contracts

—

(48,592)

—

(48,592)

$145,178

$ 33,397

$21,603

$200,178

The net realized gain (loss) on Purchased Options is found within the Net realized loss on investments
and foreign currency transactions on the Statement of Operations.

As indicated above, certain derivative investments are transacted subject to MNA. These
agreements permit the Fund to offset with a counterparty certain derivative payables and/or
receivables with collateral held and create one single net payment in the event of default or
termination of the agreement by either the Fund or the counterparty. As of May 31, 2019, the
impact of netting assets and liabilities and the collateral pledged or received based on MNA
are detailed below:
Gross Amounts Not Offset in the Statement of Assets and Liabilities
Gross Asset
Derivatives
Presented in
Statement of
Assets and
Liabilities

Financial
Instrument

Collateral
Received

Net Amount

$12,138

$(1,207)

$—

$10,931

8,549

(8,195)

—

354

TOTAL

$20,687

$(9,402)

$—

$11,285

Transaction

Gross Liability
Derivatives
Presented in
Statement of
Assets and
Liabilities

Financial
Instrument

Collateral
Pledged

Net Amount

$113,513

$(1,207)

$—

$112,306

86,449

(8,195)

—

78,254

$199,962

$(9,402)

$—

$190,560

Transaction
Swap Contracts
Foreign Exchange Contracts

Swap Contracts
Foreign Exchange Contracts
TOTAL

Other
The preparation of financial statements in conformity with GAAP requires management to
make estimates and assumptions that affect the amounts of assets, liabilities, expenses and
revenues reported in the financial statements. Actual results could differ from those estimated.
The Fund applies investment company accounting and reporting guidance.
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3. CAPITAL STOCK
The following tables summarize capital stock activity:
Six Months Ended
5/31/2019

Year Ended
11/30/2018

Class A Shares:

Shares

Amount

Shares sold

452,109

$ 3,673,320

633,387

$ 5,281,147

58,454

466,580

114,707

958,585

Shares issued to shareholders in payment of
distributions declared
Conversion of Class B Shares to Class A Shares

1

Shares redeemed
NET CHANGE RESULTING FROM
CLASS A SHARE TRANSACTIONS

Shares sold
Shares issued to shareholders in payment of
distributions declared
Conversion of Class B Shares to Class A Shares
Shares redeemed
NET CHANGE RESULTING FROM
CLASS B SHARE TRANSACTIONS

1

—

—

244,337

2,123,291

(3,435,069)

(1,451,630)

(11,957,592)

90,015

$ 704,831

(459,199)

$ (3,594,569)

Shares sold
Shares issued to shareholders in payment of
distributions declared
Shares redeemed
NET CHANGE RESULTING FROM
CLASS C SHARE TRANSACTIONS

Year Ended
11/30/2018

Shares

Amount

—

$—

—

—

—

2,642

22,766

Shares

Amount
$

—

—

—

(245,138)

(2,123,291)

—

—

(19,267)

(167,747)

—

$—

(261,763)

$(2,268,272)

Six Months Ended
5/31/2019
Class C Shares:

Amount

(420,458)

Six Months Ended
5/31/2019
Class B Shares:

Shares

Year Ended
11/30/2018

Shares

Amount

Shares

Amount

1,578

$ 12,733

13,927

$ 117,765

5,378

42,401

14,621

122,584

(74,821)

(611,433)

(373,717)

(3,054,790)

(67,865)

$(556,299)

(345,169)

$(2,814,441)
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Six Months Ended
5/31/2019
Institutional Shares:

Shares

Amount

Shares sold

181,584

$ 1,493,479

Shares issued to shareholders in payment of
distributions declared

Shares
468,552

Amount
$ 3,915,772

23,570

188,707

52,995

445,055

(240,776)

(1,962,897)

(1,101,575)

(9,241,225)

NET CHANGE RESULTING FROM
INSTITUTIONAL SHARE TRANSACTIONS

(35,622)

$ (280,711)

(580,028)

$ (4,880,398)

NET CHANGE RESULTING FROM
TOTAL FUND SHARE TRANSACTIONS

(13,472)

$ (132,179)

(1,646,159)

$(13,557,680)

Shares redeemed

1

Year Ended
11/30/2018

On February 2, 2018, Class B Shares were converted to Class A Shares.

4. FE DE RAL TAX I N FOR MATION
At May 31, 2019, the cost of investments for federal tax purposes was $45,427,829. The net
unrealized depreciation of investments for federal tax purposes was $4,047,443. This consists
of net unrealized appreciation from investments for those securities having an excess of value
over cost of $844,247 and net unrealized depreciation from investments for those securities
having an excess of cost over value of $4,891,690. The amounts presented are inclusive of
derivative contracts.
At November 30, 2018, the Fund had a capital loss carryforward of $11,268,707 which will
reduce the Fund’s taxable income arising from future net realized gains on investments, if any,
to the extent permitted by the Code, thereby reducing the amount of distributions to
shareholders which would otherwise be necessary to relieve the Fund of any liability for
federal income tax. Pursuant to the Code, a net capital loss incurred in taxable years beginning
after December 22, 2010, retains its character as either short-term or long-term and does not
expire. All of the Fund’s capital loss carryforwards were incurred in taxable years beginning
after December 22, 2010.
The following schedule summarizes the Fund’s capital loss carryforwards:
Short-Term

Long-Term

Total

$6,997,953

$4,270,754

$11,268,707

5. I NVESTM E NT ADVISE R FE E AN D OTH E R TRANSACTIONS
WITH AFFI LIATES

Investment Adviser Fee
The advisory agreement between the Fund and the Adviser provides for an annual fee equal to
0.85% of the Fund’s average daily net assets. Subject to the terms described in the Expense
Limitation note, the Adviser may voluntarily choose to waive any portion of its fee and/or
reimburse certain operating expenses. For the six months ended May 31, 2019, the Adviser
waived $176,302 of its fee and voluntarily reimbursed $14,895 of other operating expenses.
The Adviser has agreed to reimburse the Fund for certain investment adviser fees as a
result of transactions in other affiliated investment companies. For the six months ended
May 31, 2019, the Adviser reimbursed $177.
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Administrative Fee
Federated Administrative Services (FAS), under the Administrative Services Agreement,
provides the Fund with administrative personnel and services. For purposes of determining the
appropriate rate breakpoint, “Investment Complex” is defined as all of the Federated Funds
subject to a fee under the Administrative Services Agreement. The fee paid to FAS is based on
the average daily net assets of the Investment Complex as specified below:
Administrative Fee

Average Daily Net Assets
of the Investment Complex

0.100%

on assets up to $50 billion

0.075%

on assets over $50 billion

Subject to the terms described in the Expense Limitation note, FAS may voluntarily choose to
waive any portion of its fee and/or reimburse certain operating expenses of the Fund. For the
six months ended May 31, 2019, the annualized fee paid to FAS was 0.101% of average daily
net assets of the Fund.
In addition, FAS may charge certain out-of-pocket expenses to the Fund.

Distribution Services Fee
The Fund has adopted a Distribution Plan (the “Plan”) pursuant to Rule 12b-1 under the Act.
Under the terms of the Plan, the Fund will compensate Federated Securities Corp. (FSC), the
principal distributor, from the daily net assets of the Fund’s Class C Shares to finance activities
intended to result in the sale of these shares. The Plan provides that the Fund may incur
distribution expenses at 0.75% of average daily net assets annually, to compensate FSC.
Subject to the terms described in the Expense Limitation note, FSC may voluntarily choose to
waive any portion of its fee.
For the six months ended May 31, 2019, distribution services fees for the Fund were
as follows:
Distribution
Services Fees
Incurred
Class C Shares

$11,828

When FSC receives fees, it may pay some or all of them to financial intermediaries whose
customers purchase shares. For the six months ended May 31, 2019, FSC retained $145 of fees
paid by the Fund.

Other Service Fees
For the six months ended May 31, 2019, FSSC received $2,339 of the other service fees
disclosed in Note 2.

Sales Charges
Front-end sales charges and contingent deferred sales charges (CDSC) do not represent
expenses of the Fund. They are deducted from the proceeds of sales of Fund shares prior to
investment or from redemption proceeds prior to remittance, as applicable. For the six months
ended May 31, 2019, FSC retained $162 in sales charges from the sale of Class A Shares. FSC
also retained $372 of CDSC relating to redemptions of Class C Shares.
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Interfund Transactions
During the six months ended May 31, 2019, the Fund engaged in purchase and sale
transactions with funds that have a common investment adviser (or affiliated investment
advisers), common Directors/Trustees and/or common Officers. These purchase and sale
transactions complied with Rule 17a-7 under the Act and amounted to $13,595,612 and
$15,309,536, respectively.

Expense Limitation
The Adviser and certain of its affiliates (which may include FSC, FAS and FSSC) on their own
initiative have agreed to waive certain amounts of their respective fees and/or reimburse
expenses. Total annual fund operating expenses (as shown in the financial highlights,
excluding dividends and other expenses related to short sales, interest expense, extraordinary
expenses, and proxy-related expenses paid by the Fund, if any) paid by the Fund’s Class A
Shares, Class C Shares and Institutional Shares (after the voluntary waivers and
reimbursements) will not exceed 1.18%, 1.93% and 0.93% (the “Fee Limit”), respectively, up to
but not including the later of (the “Termination Date”): (a) February 1, 2020; or (b) the date of
the Fund’s next effective Prospectus. While the Adviser and its applicable affiliates currently do
not anticipate terminating or increasing these arrangements prior to the Termination Date,
these arrangements may only be terminated or the Fee Limit increased prior to the Termination
Date with the agreement of the Directors.

Directors’/Trustees’ and Miscellaneous Fees
Certain Officers and Directors of the Fund are Officers and Directors or Trustees of certain of
the above companies. To efficiently facilitate payment, Directors’/Trustees’ fees and certain
expenses related to conducting meetings of the Directors/Trustees and other miscellaneous
expenses are paid by an affiliate of the Adviser which in due course are reimbursed by the
Fund. These expenses related to conducting meetings of the Directors/Trustees and other
miscellaneous expenses may be included in the Accrued and Miscellaneous Expenses on the
Statement of Assets and Liabilities and the Statement of Operations, respectively.
6. EXPE NSE R E DUCTION
Through arrangements with the Fund’s custodian, net credits realized as a result of uninvested
cash balances were used to reduce custody expenses. For the six months ended May 31, 2019,
the Fund’s expenses were reduced by $325 under these arrangements.
7. I NVESTM E NT TRANSACTIONS
Purchases and sales of investments, excluding long-term U.S. government securities and
short-term obligations, for the six months ended May 31, 2019, were as follows:
Purchases

$20,049,890

Sales

$19,331,311

8. CONCE NTRATION OF R ISK
Compared to diversified mutual funds, the Fund may invest a higher percentage of its assets
among fewer issuers of portfolio securities. This increases the Fund’s risk by magnifying the
impact (positively or negatively) that any one issuer has on the Fund’s share price
and performance.
The Fund invests in securities of non-U.S. issuers. Political or economic developments may
have an effect on the liquidity and volatility of portfolio securities and currency holdings.
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9. LI N E OF CR E DIT
The Fund participates with certain other Federated Funds, on a several basis, in an up to
$500,000,000 unsecured, 364-day, committed, revolving line of credit (LOC) agreement. The
LOC was made available to finance temporarily the repurchase or redemption of shares of the
Fund, failed trades, payment of dividends, settlement of trades and for other short-term,
temporary or emergency general business purposes. The Fund cannot borrow under the LOC
if an inter-fund loan is outstanding. The Fund’s ability to borrow under the LOC also is subject
to the limitations of the Act and various conditions precedent that must be satisfied before the
Fund can borrow. Loans under the LOC are charged interest at a fluctuating rate per annum
equal to the highest, on any day, of (a) (i) the federal funds effective rate, (ii) the one month
London Interbank Offered Rate (LIBOR), and (iii) 0.0%, plus (b) a margin. The LOC also
requires the Fund to pay, quarterly in arrears and at maturity, its pro rata share of a
commitment fee based on the amount of the lenders’ commitment that has not been utilized.
As of May 31, 2019, the Fund had no outstanding loans. During the six months ended
May 31, 2019, the Fund did not utilize the LOC.
10. I NTE R FU N D LE N DI NG
Pursuant to an Exemptive Order issued by the Securities and Exchange Commission, the Fund,
along with other funds advised by subsidiaries of Federated Investors, Inc., may participate in
an interfund lending program. This program provides an alternative credit facility allowing the
Fund to borrow from other participating affiliated funds. As of May 31, 2019, there were no
outstanding loans. During the six months ended May 31, 2019, the program was not utilized.
11. SU BSEQU E NT EVE NT
Effective July 26, 2019, the Directors have approved the addition of Federated Investors (UK)
LLP as sub-adviser to the Fund. Federated Investment Management Company will continue to
serve as the Adviser to the Fund. The sub-adviser is paid by the Adviser and not by the Fund,
based on the portion of securities the sub-adviser manages.
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Shareholder Expense Example (unaudited)
As a shareholder of the Fund, you incur two types of costs: (1) transaction costs,
including sales charges (loads) on purchase or redemption payments; and
(2) ongoing costs, including management fees and to the extent applicable,
distribution (12b-1) fees and/or other service fees and other Fund expenses.
This Example is intended to help you to understand your ongoing costs (in
dollars) of investing in the Fund and to compare these costs with the ongoing
costs of investing in other mutual funds. It is based on an investment of $1,000
invested at the beginning of the period and held for the entire period from
December 1, 2018 to May 31, 2019.
ACTUAL EXPE NSES

The first section of the table below provides information about actual account
values and actual expenses. You may use the information in this section, together
with the amount you invested, to estimate the expenses that you incurred over
the period. Simply divide your account value by $1,000 (for example, an $8,600
account value divided by $1,000 = 8.6), then multiply the result by the number
in the first section under the heading entitled “Expenses Paid During Period”
to estimate the expenses attributable to your investment during this period.
HYPOTH ETICAL EXAM PLE FOR COM PAR ISON PU R POSES

The second section of the table below provides information about hypothetical
account values and hypothetical expenses based on the Fund’s actual expense
ratio and an assumed rate of return of 5% per year before expenses, which is not
the Fund’s actual return. Thus, you should not use the hypothetical account
values and expenses to estimate the actual ending account balance or your
expenses for the period. Rather, these figures are required to be provided to
enable you to compare the ongoing costs of investing in the Fund with other
funds. To do so, compare this 5% hypothetical example with the 5%
hypothetical examples that appear in the shareholder reports of the other funds.

Semi-Annual Shareholder Report
38

Please note that the expenses shown in the table are meant to highlight your
ongoing costs only and do not reflect any transaction costs, such as sales charges
(loads) on purchase or redemption payments. Therefore, the second section of
the table is useful in comparing ongoing costs only, and will not help you
determine the relative total costs of owning different funds. In addition, if these
transaction costs were included, your costs would have been higher.
Beginning
Account Value
12/1/2018

Ending
Account Value
5/31/2019

Expenses Paid
During Period1

Class A Shares

$1,000

$1,070.80

$6.09

Class C Shares

$1,000

$1,067.20

$9.95

Institutional Shares

$1,000

$1,072.00

$4.80

Class A Shares

$1,000

$1,019.05

$5.94

Class C Shares

$1,000

$1,015.31

$9.70

Institutional Shares

$1,000

$1,020.29

$4.68

Actual:

Hypothetical (assuming a 5% return
before expenses):

1

Expenses are equal to the Fund’s annualized net expense ratios, multiplied by the average account value
over the period, multiplied by 182/365 (to reflect the one-half-year period). The annualized net expense
ratios are as follows:

Class A Shares

1.18%

Class C Shares

1.93%

Institutional Shares 0.93%
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Evaluation and Approval of Advisory
Contract – May 2019
FE DE RATE D E M E RG I NG MAR KET DE BT FU N D (TH E “FU N D”)

At its meetings in May 2019, the Fund’s Board of Directors (the “Board”),
including a majority of those Directors who are not “interested persons” of the
Fund, as defined in the Investment Company Act of 1940 (the “Independent
Directors”), reviewed and unanimously approved the continuation of the Fund’s
investment advisory contract for an additional one-year term. The Board’s
decision regarding the contract reflects the exercise of its business judgment after
considering all of the information received on whether to continue the
existing arrangements.
At the request of the Independent Directors, the Fund’s Chief Compliance
Officer (the CCO) furnished to the Board in advance of its May 2019 meetings
an independent written evaluation presenting on the topics discussed below.
The Board considered the CCO’s independent written evaluation (the “CCO
Fee Evaluation Report”), along with other information, in evaluating the
reasonableness of the Fund’s management fee and in deciding to approve the
continuation of the investment advisory contract. The CCO, in preparing the
CCO Fee Evaluation Report, has the authority to retain consultants, experts or
staff as reasonably necessary to assist in the performance of his duties, reports
directly to the Board, and can be terminated only with the approval of a
majority of the Independent Directors. At the request of the Independent
Directors, the CCO Fee Evaluation Report followed the same general approach
and covered the same topics as that of the report that had previously been
delivered by the CCO in his capacity as “Senior Officer,” prior to the
elimination of the Senior Officer position in December 2017.
The Board also considered judicial decisions concerning allegedly excessive
investment advisory fees in making its decision. Using these judicial decisions as
a guide, the Board observed that the following factors may be relevant to an
adviser’s fiduciary duty with respect to its receipt of compensation from a fund:
(1) the nature and quality of the services provided by an adviser to a fund and its
shareholders (including the performance of the fund, its benchmark, and
comparable funds); (2) an adviser’s cost of providing the services (including the
profitability to an adviser of providing advisory services to a fund); (3) the extent
to which an adviser may realize “economies of scale” as a fund grows larger
and, if such economies of scale exist, whether they have been shared with a fund
and its shareholders or the family of funds; (4) any “fall-out” financial benefits
that accrue to an adviser because of its relationship with a fund (including
research services received from brokers that execute fund trades and any fees
paid to affiliates of an adviser for services rendered to a fund); (5) comparative
fee and expense structures (including a comparison of fees paid to an adviser
with those paid by similar funds both internally and externally as well as
management fees charged to institutional and other advisory clients of the
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adviser for what might be viewed as like services); and (6) the extent of care,
conscientiousness and independence with which the fund’s board members
perform their duties and their expertise (including whether they are fully
informed about all facts the board deems relevant to its consideration of an
adviser’s services and fees). The Board noted that the Securities and Exchange
Commission (SEC) disclosure requirements regarding the basis for the Board’s
approval of the Fund’s investment advisory contract generally align with the
factors listed above. The Board was aware of these factors and was guided by
them in its review of the Fund’s investment advisory contract to the extent it
considered them to be appropriate and relevant, as discussed further below.
The Board considered and weighed these factors in light of its substantial
accumulated experience in governing the Fund and working with Federated
Investment Management Company (the “Adviser”) and its affiliates
(collectively, “Federated”) on matters relating to the funds advised by Federated
(each, a “Federated Fund”). The Independent Directors were assisted in their
deliberations by independent legal counsel.
In addition to the extensive materials that comprise and accompany the
CCO Fee Evaluation Report, the Board received detailed information about
the Fund and the Federated organization throughout the year, and in
connection with its May meetings at which the Board’s formal approval of the
advisory and subadvisory contracts occurred. In this regard, Federated provided
much of this information at each regular meeting of the Board, and furnished
additional information specifically in connection with the May meetings. In the
months preceding the May meetings, the Board requested and reviewed written
materials prepared by Federated in response to requests on behalf of the
Independent Directors encompassing a wide variety of topics. At the May
meetings, in addition to meeting in separate sessions of the Independent
Directors without management present, senior management of the Adviser also
met with the Independent Directors and their counsel to discuss the materials
presented and such additional matters as the Independent Directors deemed
reasonably necessary to evaluate the advisory and subadvisory contracts.
Between regularly scheduled meetings, the Board also received information on
particular matters as the need arose.
The Board’s consideration of the investment advisory contract included
review of the CCO Fee Evaluation Report, accompanying data and additional
information covering the following matters, among others: the Adviser’s
investment philosophy, revenue, profitability, personnel and processes; investment
and operating strategies; the Fund’s short-term and long-term performance (in
absolute terms, both on a gross basis and net of expenses, as well as in terms
relative to its particular investment program and certain competitor or “peer
group” funds and/or other benchmarks, as appropriate) and comments on the
reasons for performance; the Fund’s investment objectives; the Fund’s expenses,
including the advisory fee and the overall expense structure of the Fund (both
in absolute terms and relative to similar and/or competing funds), with due
Semi-Annual Shareholder Report
41

regard for contractual or voluntary expense limitations; the use and allocation of
brokerage commissions derived from trading the Fund’s portfolio securities (if
any); and the nature, quality and extent of the advisory and other services
provided to the Fund by the Adviser and its affiliates. The Board also considered
the preferences and expectations of Fund shareholders; the entrepreneurial and
other risks assumed by the Adviser in sponsoring the Fund; the continuing state
of competition in the mutual fund industry and market practices; the range of
comparable fees for similar funds in the mutual fund industry; the Fund’s
relationship to the Federated Funds which include a comprehensive array of
funds with different investment objectives, policies and strategies which are
generally available for exchange without the incurrence of additional sales
charges; compliance and audit reports concerning the Federated Funds and the
Federated companies that service them (including communications from
regulatory agencies), as well as Federated’s responses to any issues raised therein;
and relevant developments in the mutual fund industry and how the Federated
Funds and/or Federated are responding to them. The Board’s evaluation process
is evolutionary. The criteria considered and the emphasis placed on relevant
criteria change in recognition of changing circumstances in the mutual
fund marketplace.
While mindful that courts have cautioned against giving too much weight to
comparative information concerning fees charged by other advisers for
managing funds with comparable investment programs, the Board has found the
use of such comparisons to be relevant to its deliberations. In this regard, the
Board was presented with, and considered, information regarding the
contractual advisory fee rates, net advisory fee rates, total expense ratios and
each element of the Fund’s total expense ratio (i.e., gross and net advisory fees,
custody fees, portfolio accounting fees and transfer agency fees) relative to an
appropriate group of peer funds compiled by Federated using data supplied by
independent fund ranking organizations (the “Peer Group”). The Board
received a description of the composition and methodology used to select the
Peer Group. The Board focused on comparisons with other similar mutual funds
more heavily than non-mutual fund products or services because it is believed
that they are more relevant. For example, other mutual funds are the products
most like the Fund, in that they are readily available to Fund shareholders as
alternative investment vehicles. Also, they are the type of investment vehicle, in
fact, chosen and maintained by the Fund’s investors. The range of their fees and
expenses, therefore, appears to be a relevant indicator of what consumers have
found to be reasonable in the marketplace in which the Fund competes.
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The Board reviewed the contractual advisory fee rate, net advisory fee rate
and other expenses of the Fund and noted the position of the Fund’s fee rates
relative to its Peer Group. In this regard, the Board noted that the contractual
advisory fee rate was above the median of the relevant Peer Group, but the
Board noted the applicable waivers and reimbursements, and that the overall
expense structure of the Fund remained competitive in the context of other
factors considered by the Board.
For comparison, the CCO reviewed the fees charged by Federated for
providing advisory services to products other than the Federated Funds
(e.g., institutional separate accounts and third-party unaffiliated mutual funds for
which Federated serves as sub-adviser) (referenced to as “Comparable Funds/
Accounts”). With respect to Comparable Funds/Accounts other than thirdparty mutual funds, the CCO concluded that they are inherently different
products. Those differences include, but are not limited to, different types of
targeted investors; different applicable laws and regulations; different legal
structures; different average account sizes and portfolio management techniques
made necessary by different cash flows and different associated costs; and the
time spent by portfolio managers and their teams, as well as personnel in the
Funds Financial Services, Legal, Compliance and Risk Management
departments, in reviewing securities pricing, addressing different administrative
responsibilities, addressing different degrees of risk associated with management
and a variety of different costs. The CCO also reviewed the differences in the
nature of the services required for Federated to manage its proprietary mutual
fund business versus managing a discrete pool of assets as a sub-adviser to
another institution’s mutual fund, and that Federated generally performs
significant additional services and assumes substantially greater risks in managing
the Fund and other Federated Funds than in its role as sub-adviser to an
unaffiliated third-party mutual fund. The CCO did not consider the fees for
providing advisory services to Comparable Funds/Accounts to be determinative
in judging the appropriateness of the Federated Funds’ advisory fees.
The CCO noted that the services, administrative responsibilities and risks
associated with such relationships are quite different than serving as a primary
adviser to a fund.
Following such evaluation, and full deliberations, the Board concluded that
the fees and expenses of the Fund are reasonable and supported renewal of the
Fund’s investment advisory contract.
The Board considered the nature, extent and quality of the services provided
to the Fund by the Adviser and the resources of the Adviser and its affiliates
dedicated to the Fund. In this regard, the Board evaluated, among other things,
the Adviser’s personnel, experience, track record, financial resources, overall
reputation and willingness to invest in personnel and infrastructure that benefit
the Fund. In addition, the Board reviewed the qualifications, backgrounds and
responsibilities of the portfolio management team primarily responsible for the
day-to-day management of the Fund and the Adviser’s ability and experience in
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attracting and retaining qualified personnel to service the Fund. The Board
noted the investment research and company engagement capabilities of the
Adviser and its affiliates. The Board also noted the compliance program of the
Adviser and the compliance-related resources provided to the Fund by the
Adviser, including the Adviser’s commitment to respond to rulemaking
initiatives of the SEC. The Fund’s ability to deliver competitive performance
when compared to its Peer Group was also deemed to be relevant by the Board
as a useful indicator of how the Adviser is executing the Fund’s investment
program. The Adviser’s ability to execute this program was one of the Board’s
considerations in reaching a conclusion that the nature, extent and quality of the
Adviser’s investment management services warrant the continuation of the
investment advisory contract.
In evaluating the Fund’s investment performance, the Board considered
performance results in light of the Fund’s investment objective, strategies and
risks, as disclosed in the Fund’s prospectus. The Board considered detailed
investment reports on the Fund’s performance that were provided to the Board
throughout the year and in connection with the May meetings. The CCO also
reviewed information regarding the performance of other mutual funds in the
Peer Group, noting the CCO’s view that comparisons to fund peer groups may
be helpful, though not conclusive, in evaluating the performance of the Adviser
in managing the Fund. The Board considered, in evaluating such comparisons,
that in some cases there may be differences in the funds’ objectives or
investment management techniques, or the costs to implement the funds, even
within the same Peer Group.
For the periods covered by the CCO Fee Evaluation Report, the Fund’s
performance for the one-year period was above the median of the relevant Peer
Group, and the Fund’s performance fell below the median of the relevant Peer
Group for the three-year and five-year periods. The Board discussed the Fund’s
performance with the Adviser, including the reasons for the Fund’s
performance, and recognized the efforts being taken by the Adviser in the
context of other factors considered relevant by the Board.
Following such evaluation, and full deliberations, the Board concluded that
the performance of the Fund supported renewal of the Fund’s investment
advisory contract.
The Board also received financial information about Federated, including
information regarding the compensation and ancillary (or “fall-out”) benefits
Federated derived from its relationships with the Federated Funds. This
information covered not only the fees under the investment advisory contracts,
but also fees received by Federated’s subsidiaries for providing other services to
the Federated Funds under separate contracts (e.g., for serving as the Federated
funds’ administrator and distributor). In this regard, the Board considered that
certain Federated subsidiaries provide distribution and shareholder services to
the Federated Funds, for which they may be compensated through distribution
and servicing fees paid pursuant to Rule 12b-1 plans or otherwise. The
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information also detailed any indirect benefit Federated may derive from its
receipt of research services from brokers who execute Federated Fund trades. In
addition, the Board considered the fact that, in order for a Federated Fund to be
competitive in the marketplace, the Adviser and its affiliates frequently waived
fees and/or reimbursed expenses and have disclosed to Federated Fund investors
and/or indicated to the Board their intention to do so in the future. Moreover,
the Board receives regular reporting as to the institution, adjustment or
elimination of these voluntary waivers. The Board considered Federated’s
previous reductions in contractual management fees to certain Federated Funds
in response to the CCO’s recommendations in the prior year’s CCO Fee
Evaluation Report.
Federated furnished information, requested by the CCO, that reported
revenues on a fund-by-fund basis and made estimates of the allocation of
expenses on a fund-by-fund basis, using allocation methodologies specified by
the CCO. The CCO noted that, while these cost allocation reports apply
consistent allocation processes, the inherent difficulties in allocating costs
continues to cause the CCO to question the precision of the process and to
conclude that such reports may be unreliable, since a single change in an
allocation estimate may dramatically alter the resulting estimate of cost and/or
profitability of a Federated Fund and may produce unintended consequences.
The allocation information, including the CCO’s view that fund-by-fund
estimations may be unreliable, was considered in the evaluation by the Board.
The Board and the CCO also reviewed information compiled by Federated
comparing its profitability information to other publicly held fund management
companies, including information regarding profitability trends over time. In this
regard, the CCO concluded that Federated’s profit margins did not appear to be
excessive. The CCO also noted that Federated appeared financially sound, with
the resources necessary to fulfill its obligations under its contracts with
the Fund.
The CCO Fee Evaluation Report also discussed the notion of possible
realization of “economies of scale” as a fund grows larger, the difficulties of
calculating economies of scale at an individual fund level, and the extent to
which potential scale benefits are shared with shareholders. In this regard, the
Board considered that Federated has made significant and long-term investments
in areas that support all of the Federated Funds, such as personnel and processes
for the portfolio management, shareholder services, compliance, internal audit
and risk management functions, as well as systems technology (including
technology relating to cybersecurity) and that the benefits of these investments
(as well as any economies of scale, should they exist) were likely to be shared
with the Federated Fund family as a whole. The Board noted that Federated’s
investments in these areas are extensive. In addition, the Board considered that
the Adviser and its affiliates have frequently waived fees and/or reimbursed
expenses and that this has allowed potential economies of scale to be shared
with shareholders. The Board also considered that such waivers and
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reimbursements can provide protection from an increase in expenses if a
Federated Fund’s assets decline. Federated, as it does throughout the year, and
specifically in connection with the Board’s review of the advisory and
subadvisory contracts, furnished information relative to revenue sharing or
adviser-paid fees. Federated and the CCO noted that this information should be
viewed to determine if there was an incentive to either not apply breakpoints, or
to apply breakpoints at higher levels, and should not be viewed to determine the
appropriateness of advisory fees. The Board also noted the absence of any
applicable regulatory or industry guidelines on this subject, which (as discussed
in the CCO Fee Evaluation Report) is compounded by the lack of any
common industry practice or general pattern with respect to structuring fund
advisory fees with “breakpoints” that serve to reduce the fee as a fund attains a
certain size.
The CCO stated that his observations and the information accompanying the
CCO Fee Evaluation Report supported a finding by the Board that the
management fee for the Fund was reasonable. Under these circumstances, no
changes were recommended to, and no objection was raised to the continuation
of, the Fund’s investment advisory contract. The CCO also recognized that the
Board’s evaluation of the Federated Funds’ advisory and subadvisory
arrangements is a continuing and on-going process that is informed by the
information that the Board requests and receives from management throughout
the course of the year and, in this regard, the CCO noted certain items for
future reporting to the Board or further consideration by management as the
Board continues its on-going oversight of the Federated Funds.
In its decision to continue an existing investment advisory contract, the Board
was mindful of the potential disruptions of the Fund’s operations and various
risks, uncertainties and other effects that could occur as a result of a decision to
terminate or not renew an investment advisory contract. In particular, the Board
recognized that many shareholders have invested in the Fund on the strength of
the Adviser’s industry standing and reputation and with the expectation that the
Adviser will have a continuing role in providing advisory services to the Fund.
Thus, the Board’s approval of the investment advisory contract reflected the fact
that it is the shareholders who have effectively selected the Adviser by virtue of
having invested in the Fund. The Board concluded that, in light of the factors
summarized above, including the nature, quality and scope of the services
provided to the Fund by the Adviser and its affiliates, continuation of the
investment advisory contract was appropriate.
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The Board based its decision to approve the investment advisory contract on
the totality of the circumstances and relevant factors and with a view to past and
future long-term considerations. Not all of the factors and considerations
identified above were necessarily relevant to the Fund, nor did the Board
consider any one of them to be determinative. With respect to the factors that
were relevant, the Board’s decision to approve the continuation of the contract
reflects its view that Federated’s performance and actions provided a satisfactory
basis to support the decision to continue the existing arrangement.
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Voting Proxies on Fund Portfolio Securities
A description of the policies and procedures that the Fund uses to determine
how to vote proxies, if any, relating to securities held in the Fund’s portfolio is
available, without charge and upon request, by calling 1-800-341-7400. A report
on “Form N-PX” of how the Fund voted any such proxies during the most
recent 12-month period ended June 30 is available via the Proxy Voting Record
(Form N-PX) link associated with the Fund and share class name at
www.FederatedInvestors.com/FundInformation. Form N-PX filings are also
available at the SEC’s website at www.sec.gov.

Quarterly Portfolio Schedule
Each fiscal quarter, the Fund will file with the SEC a complete schedule of its
monthly portfolio holdings on “Form N-PORT.” The Fund’s holdings as of
the end of the third month of every fiscal quarter, as reported on
Form N-PORT, will be publicly available on the SEC’s website at www.sec.gov
within 60 days of the end of the fiscal quarter upon filing. You may also access
this information via the link to the Fund and share class name
at www.FederatedInvestors.com.
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Mutual funds are not bank deposits or obligations, are not guaranteed by any bank and
are not insured or guaranteed by the U.S. government, the Federal Deposit Insurance
Corporation, the Federal Reserve Board or any other government agency. Investment in
mutual funds involves investment risk, including the possible loss of principal.
This Report is authorized for distribution to prospective investors only when
preceded or accompanied by the Fund’s Prospectus, which contains facts
concerning its objective and policies, management fees, expenses and
other information.

I M PORTANT NOTICE ABOUT FU N D DOCU M E NT DE LIVE RY

In an effort to reduce costs and avoid duplicate mailings, the Fund(s) intend
to deliver a single copy of certain documents to each household in which
more than one shareholder of the Fund(s) resides (so-called
“householding”), as permitted by applicable rules. The Fund’s
“householding” program covers its/their Prospectus and Statement of
Additional Information, and supplements to each, as well as Semi-Annual
and Annual Shareholder Reports and any Proxies or information statements.
Shareholders must give their written consent to participate in the
“householding” program. The Fund is also permitted to treat a shareholder
as having given consent (“implied consent”) if (i) shareholders with the same
last name, or believed to be members of the same family, reside at the same
street address or receive mail at the same post office box, (ii) the Fund gives
notice of its intent to “household” at least sixty (60) days before it begins
“householding” and (iii) none of the shareholders in the household have
notified the Fund(s) or their agent of the desire to “opt out” of
“householding.” Shareholders who have granted written consent, or have
been deemed to have granted implied consent, can revoke that consent and
opt out of “householding” at any time: shareholders who purchased shares
through an intermediary should contact their representative; other
shareholders may call the Fund at 1-800-341-7400.

Semi-Annual Shareholder Report
49

Notes

[PAGE INTENTIONALLY LEFT BLANK]

Notes

[PAGE INTENTIONALLY LEFT BLANK]

Notes

[PAGE INTENTIONALLY LEFT BLANK]

ederated
Federated Emerging Market Debt Fund
Federated Investors Funds
4000 Ericsson Drive
Warrendale, PA 15086-7561
Contact us at FederatedInvestors.com
or call 1-800-341-7400.
Federated Securities Corp., Distributor
CUSIP 31428U771
CUSIP 31428U755
CUSIP 31428U615
G01949-02 (7/19)
Federated is a registered trademark of Federated Investors, Inc.
2019 ©Federated Investors, Inc.

