Federated Hermes
International Small-Mid
Company global IPO update
The Federated Hermes International Small-Mid Company (SMID) Fund can provide
early access to promising growth companies around the world.

Global IPO market update
Beyond the U.S., the global initial public offering (IPO) market provides many opportunities for diligent investment management teams to pursue
long-term growth. In 2Q22, the global IPO market slowdown continued as bear markets pressured demand. IPOs in the Asia Pacific region continued
to dominate global activity, making up 62.9% of global proceeds raised.
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2Q22 Sector breakdown (%)
■ Technology 21.3
■ Utilities 18.5

■ Asia Pacific 62.9
■ Europe 3.3
■ MENA 28.1
■ North America 5.7

■ Energy 15.2
■ Industrials 13.1
■ Materials 10.1
■ Financials 8.6
■ Health Care 6.7
■ Real Estate 3.5
■ Consumer Discretionary 1.8
■ Consumer Staples 0.7
■ Communication Services 0.5

As of 6/30/22. Source: Renaissance Capital. Global statistics include IPOs with a deal size of at least $100 million and exclude closed-end funds and SPACs.

Federated Hermes International SMID Fund IPO overview in 2Q22
Actively selective
The International SMID team participates in IPO discussions around the world seeking the most promising growth prospects. During the second quarter of
2022, the team considered, but did not particpate, in any IPOs. The team remains actively selective in global IPO offerings, and as of 6/30/22, 10.2% of the
fund’s holdings were purchased at IPO.

Thomas Banks, CFA

“IPOs have always been part of our process. We selectively participate in offerings that
meet our key investment criteria and that we believe offer our shareholders a way to
gain exposure to companies that are still in the early stages of growth. Some of our
top-performing holdings over the last few years have been companies that we initially
invested in during their IPO, and we will continue to look out for promising opportunities
in the non-U.S. IPO pipeline for our shareholders.”

Portfolio Manager

Not FDIC Insured • May Lose Value • No Bank Guarantee

As of 6/30/22.
Investors should carefully consider the fund’s investment objectives, risks, charges and expenses before investing. To obtain a summary prospectus or prospectus
containing this and other information, contact us or visit FederatedInvestors.com. Please carefully read the summary prospectus or prospectus before investing. Please
visit FederatedInvestors.com and click on the Characteristics tab for more information on the portfolio. Past performance is no guarantee of future results. For current
performance, visit FederatedInvestors.com.
Investing in IPOs involves special risks such as limited liquidity and increased volatility.
Portfolio holdings are subject to change. Portfolio composition percentages are based on net assets at the close of business on the date indicated and may not necessarily reﬂect
adjustments that are routinely made when presenting net assets for formal ﬁnancial statement purposes. Because this a managed portfolio, the investment mix will change.
Mutual funds are subject to risks and ﬂuctuate in value.
International investing involves special risks including currency risk, increased volatility, political risks and differences in auditing and other ﬁnancial standards.
The fund may invest in small capitalization (or “smallcap”) companies. Small-cap companies may have less liquid stock, a more volatile share price, unproven track records, a limited
product or service base and limited access to capital. The above factors could make small-cap companies more likely to fail than larger companies and increase the volatility of the
fund’s portfolio, performance and share price. Suitable securities of small-cap companies also can have limited availability and cause capacity constraints on investment strategies for
funds that invest in them.
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