Quarterly Update

TexPool and TexPool Prime
Portfolio Overviews as of 6/30/20
TexPool

TexPool Prime

Pool Assets $26.6 billion

Pool Assets $7.4 billion

Portfolio Composition (%)

Portfolio Composition (%)

Investor Goal
The investor goal for both TexPool
and TexPool Prime is preservation
and safety of principal, liquidity
and yield.

Pool Features

■ Agencies 29.7

■ Government 19.8

■ Repurchase
Agreements 28.9

■ Variable Rate
Notes 15.3

■ Money Market
Funds 7.3

■ Repurchase
Agreements 13.6

Effective Maturity Schedule (%)

Effective Maturity Schedule (%)
■ 1-7 days 25.3

■ 1-7 days 62.7

■ 8-30 days 20.0

■ 8-30 days 8.7

■ 31-90 days 32.7

■ 31-90 days 15.5

• Managed and serviced by
Federated Hermes.

• High asset levels give the benefit
of economies of scale.

■ Commercial
Paper 44.0

■ Money Market
Funds 7.3

• Administered by the Texas
Comptroller of Public Accounts.

• Highest possible ratings from
Standard & Poor’s underscores
the portfolios’ high credit quality,
daily liquidity and relative safety.

■ Treasurys 34.1

■ 91-180 days 19.3

■ 91-180 days 10.5

■ 181+ days 2.8

■ 181+ days 2.6

Weighted Average Maturity

Weighted Average Maturity

33 Days

51 Days

Credit Rating

Credit Rating

AAAm Standard & Poor’s

AAAm Standard & Poor’s

Portfolio Managers

Portfolio Managers

Susan Hill

Paige Wilhelm

Deborah Cunningham

Deborah Cunningham

Pool Performance: 7-Day Net Yields (%)
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Performance data quoted represents past performance which is no guarantee of future
results. Investment return will vary. The value of an investment, when redeemed, may be
worth more or less than the original cost. Current performance may be lower or higher
than what is stated.

Portfolio Manager Commentary
The shutdown of the U.S. in an eﬀort to contain the Covid-19 pandemic began in March, but the parade of abysmal economic
reports began in the second quarter. The labor market led the way in shocking fashion in April as nonfarm payrolls plunged by
20.5 million jobs, the unemployment rate soared to 14.7% and continuing jobless claims climbed over 20 million. No economic
metric escaped the downturn, with data for manufacturing, the housing market, retail sales and many more falling oﬀ a cliﬀ. The
National Bureau of Economic Research made it oﬃcial by declaring that the U.S. entered a full-fledged recession in February.
While the Federal Reserve stated that its emergency programs, such as the Money Market Mutual Fund Liquidity Facility
(MMLF) and the Primary Dealer Credit Facility (PDCF), saved the liquidity markets from an even greater crisis, oﬃcials said
they would not hesitate to add more stimulus and special purpose vehicles if needed. Policymakers kept the fed funds target
range at 0-0.25% in the reporting period, but made clear they were not considering setting rates below zero. The Fed’s increased
purchases of government securities since the outbreak pushed its balance sheet to more than $7 trillion at quarter-end.
Asset flows in the liquidity space diversified in the quarter. The concentration in government funds was pared as flows into the
municipal sector were net positive and assets poured back into prime oﬀerings, especially institutional prime money market
funds. The short end of the Treasury yield curve rose and the London interbank oﬀered rate (Libor) fell.
As the quarter progressed, many states and cities began to open up, business brought back employees and new coronavirus
infections dropped, giving hope to the possibility that the U.S. economy would recover quicker than expected. Among the areas
with improving data were the labor market and retail sales. But this thesis was challenged at the end of the reporting period due
to a resurgence of cases.
Treasuries ended the second quarter with 1-month at 0.13%, 3-month at 0.15%, 6-month at 0.18% and 12-month at 0.17%. Libor
ended the quarter with 1-month at 0.16%, 3-month at 0.30%, 6-month at 0.37% and 12-month at 0.55%.

Portfolio composition is subject to change.
An investment in the Pool is not insured or guaranteed by any government or government agency. Although the manager of the Pool
seeks to preserve principal, it is possible to lose money by depositing money in the Pool.
An AAAm rating by Standard & Poor’s is obtained after Standard & Poor’s evaluates a number of factors, including credit quality,
market price exposure and management. Ratings are subject to change, and do not remove market risk. For more information on
credit ratings, visit standardandpoors.com.
For more complete information, see the investment policy and information statement available at www.texpool.com.
You should consider the investment’s objectives, risks, charges, and expenses carefully before you invest. Information
about these and other important subjects is in the investment policy and information statement, which you should
read carefully before investing.

TexPool Participant Services
1001 Texas Avenue, Suite 1150
Phone: 1-866-TEXPOOL (839-7665)
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