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AN INVESTMENT SERVICE FOR PUBLIC FUNDS

Investor Goal

The investor goal for both TexPool
and TexPool Prime is preservation
and safety of principal, liquidity
and yield.

Pool Features

e Administered by the Texas
Comptroller of Public Accounts.

® Managed and serviced by
Federated Hermes.

¢ Highest possible ratings from
S&P Global Ratings underscores
the portfolios’ high credit quality,
daily liquidity and relative safety.

® High asset levels give the benefit
of economies of scale.

Quarterly Update

TexPool and TexPool Prime

Portfolio Overviews as of 6/30/26

TexPool
Pool Assets $36.7 billion

Portfolio Composition (%)

H Repurchase
Agreements 42.8

W Agencies 27.3
W Treasurys 27.1

B Money Market
Funds 2.8

Effective Maturity Schedule (%)

M 1-7 days 65.5

W 8-30 days 5.8

M 31-90 days 7.8
M 91-180 days 12.3
M 181+ days 8.6

Weighted Average Maturity
47 Days

Credit Rating

AAAm S&P Global Ratings

Portfolio Managers
Susan Hill, CFA

Deborah Cunningham, CFA
John Wyda, CFA

TexPool Prime

Pool Assets $17.1 billion

Portfolio Composition (%)

B Commercial
Paper 61.7

B Repurchase
Agreements 22.9

M Variable Rate
Notes 15.4

Effective Maturity Schedule (%)

M 1-7 days 53.2

MW 8-30 days 11.9
M 31-90 days 14.4
M 91-180 days 9.8
M 181+ days 10.7

Weighted Average Maturity
50 Days

Credit Rating

AAAm S&P Global Ratings

Portfolio Managers
Paige Wilhelm

Deborah Cunningham, CFA
Mark Weiss, CFA

Pool Performance: 7-Day Net Yields (%)
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Performance data quoted represents past performance, which is no guarantee of future
results. Investment return will vary. The value of an investment, when redeemed, may be
worth more or less than the original cost. Current performance may be lower or higher
than what is stated.



Portfolio Manager Commentary

Transition was the watchword for the markets in the quarter, led by the change in leadership at the Federal Reserve (Fed).
Confirmed by the Senate in early May, Kevin Warsh succeeded former Chair Jerome Powell. But the new head’s first major
public appearance came in mid-June, when he presided over his first Federal Open Market Committee (FOMC) meeting. As is
customary for a new leader’s initial meeting, the vote was unanimous, in this case in favor of maintaining the Fed funds target
range at 3.50-3.75%. But that meant Chair Warsh already has not delivered on President Trump’s desire for lower interest rates.

Chair Warsh faces a difficult task of piloting the Fed through a narrow strait between both presidential and price pressures, while
maintaining the central bank’s credibility and independence. It seemed appropriate, then, that he announced that lowering
inflation is critical, emphasized by a bold claim in the last sentence of the FOMC statement: “The Committee will deliver price
stability.” Inflation is one of two mandates Congress requires of the Fed. In his press conference, Chair Warsh characterized the
other, the labor market, as stable, allowing the FOMC to focus monetary policy on inflation.

Even in a typical supply-and-demand environment, the Fed has limited control over prices. Negative exogenous events inhibit
that further. The Iran conflict certainly qualifies. Iran’s closing of the Strait of Hormuz drove oil prices higher, a disruption that
began showing up in measures of inflation as the quarter progressed. Despite negotiations, uncertainty remains concerning when
traffic, and oil, flows will fully resume. This presumably played a major role in the updated Summary of Economic Projections
that, in the new dot plot, indicated half of FOMC participants expect a rate hike by year-end. Whether that will materialize or
help reduce inflation to the Fed’s 2% target is unknown. But it did make the short end of the US Treasury yield curve attractive,
which led to record levels of assets under management in US money market funds.

At quarter-end, yields on 1-, 3-, 6- and 12-month US Treasuries were 3.67%, 3.83%, 3.908% and 3.99%, respectively.

Portfolio composition is subject to change.

An investment in the Pool is not insured or guaranteed by any government or government agency. Although the manager of the Pool
seeks to preserve principal, it is possible to lose money by depositing money in the Pool.

An AAAm rating by S&P Global Ratings is obtained after S&P Global Ratings evaluates a number of factors, including credit quality,
market price exposure and management. Ratings are subject to change, and do not remove market risk. For more information on
credit ratings, visit spglobal.com.

For more complete information, see the investment policy and information statement available at www.TexPool.com.
You should consider the investment’s objectives, risks, charges and expenses carefully before you invest. Information
about these and other important subjects is in the investiment policy and information statement, which you should
read carefully before investing.
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