
1

Federated Hermes, Inc.
Analyst Update

Data as of December 31, 2022
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Federated Hermes
Investment considerations

*Data as of 12/31/2022.
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Member of S&P 400 MidCap Index

Pure play asset management company; financial strength and flexibility

Active management across $668.9 billion* including: $192.1 billion in long-term managed assets: equity 
($81.5 billion), fixed income ($86.7 billion), alternative/private markets ($20.8 billion) and multi-asset ($3.0 
billion); and $476.8 billion in liquidity

Mix of asset classes provide organic growth potential across cycles complemented by selective acquisitions 

Business mix offers potential for growth, stability and sustainability

Federated Hermes offers world-class active management and engagement services that target financial 
outperformance across a wide range of asset classes for investors around the world
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$0.27

Q4 2022
Highlights

*Unvested share-based awards that receive non-forfeitable dividend rights are deemed participating securities and are required to be considered in the computation of  basic earnings per share under the "two-class method." As such, total 
net income of $2.9 million available to unvested restricted Federated shareholders for the quarterly period ended December 31, 2022 was excluded from the computation of earnings per share. 
Numbers may not be exact due to rounding      Data as of 12/31/22 Managed Assets, Equity Assets, Fixed Income Assets and LiquidityAssets blue box values reflect AUM
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Earnings per share*

Managed assets at Q4 period end

Quarterly dividend of $0.27

Equity assets up $6.8 billion or 9% from $74.7 billion at 9/30/22

Liquidity assets up $35.5 billion or 8% from $441.3 billion at 9/30/22

Fixed-income assets up $1.3 billion from $85.4 billion at 9/30/22

$669 B

$0.63

$0.27

$86.7 B

$81.5 B

$476.8 B
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Diversified mix of revenue from managed assets

*Revenue less distribution expense is a non-GAAP measure.  See slide 28 for reconciliation
**Prior to Q4 2018, Equity included some assets that are now classified as Alternatives/Private Markets or Multi-asset
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Total revenue less distribution expense was $173M in Q4 2010 and $283M in Q4 2022

Money Market

Average 34%
High 61%
Low 13%

Fixed Income

Equity**

Alt/Private Market & Multi-asset

Average 19%
High 25%
Low 11%

Average 44%
High 56%
Low 27%

Average 9%
High 11%
Low 6%

Percentage of revenue less distribution expense by asset type*
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19 years of engagement leadership

INSTITUTIONAL Sales Material. Not for Distribution to the Public

EOS at Federated Hermes

Assets under advisement (AUA) as of 12/31/22.
Past performance is no guarantee of future results.
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Equity* and fixed-income sales
Fund and separate accounts ($ in millions)
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Fixed Income Equity

Fixed Income 2019 2020 2021 2022 Total

Gross sales $21,424 $37,283 $42,626 $28,016 $129,349

Net sales $(119) $11,145 $12,882 $(6,710) $17,198

Equity 2019 2020 2021 2022 Total

Gross sales $20,554 $20,704 $22,130 $24,228 $87,616

Net sales $(2,133) $(6,741) $(5,567) $(1,944) $(16,385)

For one fixed income separate account, sales, redemptions, net sales (redemptions) and market gains and (losses) were previously incorrectly reported for 
the quarters ended March 31, 2020 and June 30, 2020. Total assets were reported correctly and are not impacted. The year ended December 31, 2020, 
includes corrections that increased redemptions $390 million and decreased sales $1.1 billion, with the offset increasing market gains and losses by $1.5 
billion

*Multi-asset products are included in Equity. Alternative/Private Markets products are not illustrated
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Numbers may not be exact due to rounding

Liquidity management
Money market funds & separate accounts
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Total Period End AUM

Average Separate Acct AUM

Average MMF AUM

International

U.S. Institutional

U.S. Financial Intermediaries

MMF & Separate Accounts Assets ($B)

MMF & Separate Accounts Assets by Channel ($B)

Broad product line

Value-added 
services

Strength in large 
banks

Barriers to entry

Hedge in periods of 
volatility

Total Average AUM
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Total may not equal the sum of the parts due to rounding

Separate accounts
Total assets under management: $231 billion as of December 31, 2022 ($ in billions)
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Asset TypeProduct Type
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Data as of 12/31/22
Numbers may not be exact due to rounding

Value delivered to shareholders
Historical uses of cash ($ in billions)
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Uses of cash Uses of cash over time
($m)

Total Share Repurchase/Acquisition/Dividend since IPO 1998: $5.8 billion

Cumulative Net Income Since 1998: $4.9 billion

Dividends
47%

Share 
Repurchases

31%

Acquisitions
22%






















