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Dear Valued Shareholder,

We are pleased to present the Annual Shareholder Report for your fund covering the period
from December 1, 2022 through November 30, 2023. This report includes Management’s
Discussion of Fund Performance, a complete listing of your fund’s holdings, performance
information and financial statements along with other important fund information.

As a global leader in active, responsible investment management, Federated Hermes is
guided by our conviction that responsible investing is the best way to create wealth over the
long term. The company provides capabilities across a wide range of asset classes to
investors around the world.

In addition, FederatedHermes.com/us offers quick and easy access to valuable resources that
include timely fund updates, economic and market insights from our investment strategists
and financial planning tools. You can also access many of those insights by following us on
Twitter (@FederatedHermes) and LinkedIn.

Thank you for investing with us. We hope you find this information useful and look forward
to keeping you informed.

Sincerely,

Jr eyt Dprealles

J. Christopher Donahue, President
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Management’s Discussion of Fund
Performance (unaudited)

The total return of Federated Hermes Global Total Return Bond Fund

(the “Fund”), based on net asset value for the 12-month reporting period ended
November 30, 2023, was -0.24% for Class A Shares, -0.90% for Class C
Shares and 0.12% for Institutional Shares. The total return for the Bloomberg
Global Aggregate Index (BGAI),' the Fund’s broad-based securities market
index, was 2.05% for the same period. The Fund’s total return for the most
recently completed fiscal year reflected actual cash flows, transaction costs and
expenses which were not reflected in the total return of the BGAL

The Fund’s investment strategy focused on four central factors: (1) the
currency denomination of the selected securities; (2) the effective duration? of
the portfolio; (3) yield curve;® and (4) country/sector” selection. These four
market elements were the most significant factors affecting the Fund’s
performance relative to the BGAI.

The following discussion will focus on the Fund’s Institutional Shares
relative to the BGAL

MARKET OVERVIEW

Overall, this latest twelve-month reporting period invoked many parallels from
2022 but it is important to note that there were also substantial differences.
Notably, global economic momentum deteriorated markedly in both the

U.S. and abroad. Inflation, although still elevated in many regions, eased
considerably during the past year.

Early in the reporting period, transitory inflation was Wall Street’s darling
catchphrase. As 2023 commenced, sticky inflation captivated investors’ focus
and their reaction functions. As the reporting period neared its close, higher for
longer became the undisputed narrative that shaped risk premiums across
global asset classes. Except for Japan, all of the world’s major central banks
adopted a monetary mantra of maintaining generationally high borrowing costs
for an unspecified period of time. By late summer, this subtle change in
monetary verbiage infused as much volatility into bond, equity and foreign
exchange valuations as the actual rate increases themselves. Global bond yields
reached new highs, equity bourses endured their worst period of the year and
demand for U.S. dollars (USD) was unmatched. With one month left in the
fiscal year, market dynamics shifted dramatically on the prospect that
recessionary risks in the U.S. would be averted. Falling inflation statistics,
followed by a series of balanced growth measurements, fanned expectations
that the U.S. Federal Reserve (the “Fed”) was finally done raising borrowing
costs and that a soft economic landing was attainable. These sequential
developments ushered in the biggest monthly gain for global bonds since the
2008 financial crisis. For instance, the Global Aggregate Total Return Bond
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Index gained 5.04% in November alone. Moreover, global stock markets
enjoyed their best month in three years and the USD forfeited the bulk of its
2023 gains. November may have been the last month of the reporting period,
but it also proved to be an early Christmas for global investors.

From a nominal perspective, economic activity in Europe remained largely
weak but began to stabilize as the fiscal year drew to a close. For instance,
Euro area retail demand fell marginally in November but the overall trend was
largely flat after steep declines in the prior months. The European Purchasing
Managers’ Index (PMI), which had been in freefall for months, ticked up
marginally by September, but overall remained in contraction territory (47.1).
The PMI data continued to suggest that the bulk of Europe’s stagflation
concerns were largely driven around the core economies, namely Germany and
France. Euro area third quarter GDP estimates continued to show that activity
in the region had broadly stalled and employment data remained broadly flat.
Lastly, the leading survey of German economic activity (IFO) also pointed
towards stabilization, but like PMI, remained in very weak territory (85.7).

Euro area inflation statistics were very promising during the reporting
season; largely the consequence of historic monetary tightening by the
European Central Bank (ECB). Eurozone headline HICP (harmonized
inflation) dropped substantially in the twelve-month reporting period from
nearly 11% to 2.4%. The ECB hiked key interest rates a record ten times
during the reporting period and finally reached a pause in October. The peak to
European key rates is widely believed to have been reached at 4%. However,
the ECB continued to stress vigilance and the willingness to hike rates further
should economic data require it. However, the pathway for additional ECB
hikes seems extremely narrow given the anemic growth and PMI levels.

British economic activity was a tale of two hands during the reporting period
and placed the Bank of England’s (BoE) monetary mandate in a most
unenviable position. United Kingdom (UK) wage growth continued to surge
towards 8% and business confidence remained fairly upbeat but PMI data
began to moderate into contraction territory as the period progressed.
Meanwhile, unemployment began to tick up and core inflation registered a
meaningful drop to 6.2% (year-over-year) as the reporting season drew to a
close. On one hand, the BoE had a bounty of evidence to raise interest rates
further but the other hand warned of approaching recession risks. Given this
delicate backdrop, the BoE had little choice but to join the higher for longer
chorus. Specifically, the Monetary Policy Committee left rates unchanged at
5.25% as the fiscal year ended.

All told, the USD’s valuation was mixed during the reporting period. Its
performance was equally divided among its G10 peers. By late summer, the
USD seemingly dominated most other currencies. The reason behind this
dominance was threefold. At the time, growth differentials, interest rate
differentials and volatility all aligned themselves with the USD. Economic
momentum in both Europe and the UK were clearly flagging a slowdown to
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growth—the U.S. was not. Additionally, both the ECB and the BoE had
arguably reached their respective peak interest rates; the Fed was still a
question mark at the time. However, the USD’s valuation was extremely
correlated to the direction of U.S. yields for practically the entire reporting
period. It was no coincidence that the USD’s formidable summer run reversed
abruptly in the final month of the reporting period alongside the dramatic drop
in U.S. borrowing costs.

CURRENCY DENOMINATION

Early in the reporting period, the Fund concentrated on overweight currency
allocations to commodity linked economies such as Australia and Canada,
which greatly benefited from the prospects of China reopening its economy
after a prolonged shutdown due to the pandemic. An underweight allocation to
the Polish zloty bettered performance mainly due to generalized USD strength
that lasted throughout the summer months. A strategic overweight allocation to
the Japanese yen detracted from overall Fund performance relative to the
BGALI as the Bank of Japan was reluctant to raise interest rates despite elevated
inflation which had reached a 30-year high in the country. The Fund utilized
currency forwards, namely in the Japanese yen, to align the Fund’s yen
allocation with its associated index due to a substantial underweight to
Japanese Government bonds.

DURATION AND YIELD CURVE

The Fund’s weighted average duration at the end of the reporting period was
6.09 years. Fund duration is effectively the Fund’s sensitivity to movements in
interest rates. The lower the duration, the less the net asset value of the Fund
will fluctuate due to changes in interest rates. Duration management was also
an active process that generally maintained higher duration thresholds across
global regions including: the U.S., Germany and the UK. Rising global yields
did not bode well for long duration allocations. Consequently, duration
management diminished overall Fund performance relative to the BGAI.
Lastly, yield curve management had a positive effect on overall Fund
performance relative to the BGAI Treasury futures® were used for duration
and yield curve management and had minimal impact on performance.

COUNTRY/SECTOR SELECTION

Country/sector allocation decisions contributed modestly to Fund performance
relative to the BGALI. Specifically, an overweight position in emerging market
countries, namely Mexico and Brazil, bettered overall performance relative to

the BGAL

Annual Shareholder Report
3



Please see the footnotes to the line graphs under “Fund Performance and Growth of a

$10,000 Investment” below for the definition of, and more information about, the BGAI.
Duration is a measure of a security’s price sensitivity to changes in interest rates. Securities

with longer durations are more sensitive to changes in interest rates than securities with

shorter durations.

Bond prices are sensitive to changes in interest rates, and a rise in interest rates can cause a
decline in their prices. The yield curve is a graph showing the comparative yields of securities in
a particular class according to maturity. Securities on the long end of the yield curve have
longer maturities.

International investing involves special risks including currency risk, increased volatility of foreign
securities, political risks and differences in auditing and other financial standards. Prices of
emerging-market and frontier-market securities can be significantly more volatile than the prices
of securities in developed countries, and currency risk and political risks are accentuated in
emerging markets.

The Fund's use of derivative instruments involves risks different from, or possibly greater than,
the risks associated with investing directly in securities and other traditional instruments.
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FUND PERFORMANCE AND GROWTH OF A $10,000 INVESTMENT

The graphs below illustrate the hypothetical investment of $10,000"

in the Federated Hermes Global Total Return Bond Fund (the “Fund”) from
November 30, 2013 to November 30, 2023 for Class A and Class C Shares,
and from December 16, 2016 to November 30, 2023 for Institutional Shares,
compared to the Bloomberg Global Aggregate Index (BGAI).” The Average
Annual Total Returns table below shows returns for each class averaged over
the stated periods.

GROWTH OF A $10,000 INVESTMENT
Growth of $10,000 as of November 30, 2023

Federated Hermes Global Total Return Bond Fund - Class A Shares
Federated Hermes Global Total Return Bond Fund - Class C Shares
BGAI

$13,000
$12,000 |
$11,000 |

$10,000 | $9,912
$9,000 _\/\//
68,000 $8,248

L $8,136

$7,000 L, , .
11/30/13 11/15

1117 119 11/21 11/30/23

m Total returns shown for the Class A Shares include the maximum sales charge of
4.50% ($10,000 investment minus $450 sales charge = $9,550).

m Total returns shown for Class C Shares include the maximum contingent deferred
sales charge of 1.00% as applicable.
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GROWTH OF A $10,000 INVESTMENT-INSTITUTIONAL SHARES
Growth of $10,000 as of November 30, 2023

Federated Hermes Global Total Return Bond Fund - Institutional Shares
BGAI

$13,000

$12,000 |

$11,000 |

$10,166
$9,596

$10,000 |

$9’OOO T T T T T T T T
12/16/16  11/17 11/18 11/19 11/20 11/21 11/22  11/30/23

The Fund offers multiple share classes whose performance may be greater than
or less than its other share class(es) due to differences in sales charges
and expenses.

Average Annual Total Returns for the Period Ended 11/30/2023
(returns reflect all applicable sales charges and contingent deferred sales charges as specified below
in footnote #1)

Start of
1Year 5Years 10 Years Performance*
Class A Shares -4.68% -2.54%  -1.92% N/A
Class C Shares -1.89%  -2.34%  -2.04% N/A
Institutional Shares® 0.12% -1.35% N/A -0.59%
BGAI 2.05% -0.73%  -0.09% 0.24%

*  The Fund'’s Institutional Shares’ start of performance date was December 16, 2016. The returns
for the BGAI are from the Fund'’s Institutional Shares’ start of performance date.

Performance data quoted represents past performance which is no
guarantee of future results. Investment return and principal value will
fluctuate so that an investor’s shares, when redeemed, may be worth more
or less than their original cost. Mutual fund performance changes over
time and current performance may be lower or higher than what is stated.
For current to the most recent month-end performance and after-tax
returns, visit FederatedHermes.com/us or call 1-800-341-7400. Returns
shown do not reflect the deduction of taxes that a shareholder would

pay on Fund distributions or the redemption of Fund shares. Mutual
funds are not obligations of or guaranteed by any bank and are not
federally insured.
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1 Represents a hypothetical investment of $10,000 in the Fund after deducting applicable sales
charge: for Class A Shares, the maximum sales charge of 4.50% ($10,000 investment minus
$450 sales charge = $9,550); for Class C Shares, a 1.00% contingent deferred sales charge would
be applied to any redemption less than one year from the purchase date. The Fund’s
performance assumes the reinvestment of all dividends and distributions. The BGAI has been
adjusted to reflect reinvestment of dividends on securities in the index.

2 The BGAI provides a broad-based measure of the global investment-grade, fixed-income
markets. The index is not adjusted to reflect taxes, expenses or other fees that the Securities
and Exchange Commission requires to be reflected in the Fund’s performance. The index is
unmanaged and, unlike the Fund, is not affected by cash flows. It is not possible to invest
directly in an index.

3 The Fund’s Institutional Shares commenced operations on December 16, 2016.
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Portfolio of Investments Summary Table (unaudited)

At November 30, 2023 the Fund’s issuer country and currency exposure
composition' were as follows:

Country Exposure  Currency Exposure
as a Percentage of as a Percentage of

Country Total Net Assets>®  Total Net Assets*
United States 38.8% 41.8%
China 8.7% 10.3%
Germany 5.8% —
Mexico 5.2% 0.1%
United Kingdom 5.1% 4.2%
Italy 4.6% —
France 4.2% —
Spain 3.9% —
Japan 3.9% 16.9%
Canada 3.0% 3.0%
Portugal 1.8% —
Netherlands 1.8% —
Australia 1.7% 1.6%
South Korea 1.5% 1.4%
Austria 1.4% —
Brazil 1.2% —
Belgium 0.9% —
Poland 0.7% 0.6%
Indonesia 0.5% 0.5%
Sweden 0.4% 0.3%
Denmark 0.1% 0.1%
Euro — 15.7%
Norway — (2.00%
Thailand — 0.7%
SUB-TOTAL 95.2% 95.2%
Project and Trade Finance Core Fund 1.8% 1.8%
Emerging Markets Core Fund 0.1% 0.1%
Cash Equivalents® 1.8% 1.8%
Derivative Contracts® (0.2)% (0.2)%
Other Assets and Liabilities—Net” 1.3% 1.3%
TOTAL 100% 100%
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Unless otherwise noted below, this table does not give effect to the impact of derivative
contract instruments owned by the Fund. More complete information regarding the Fund’s
investments in derivative contracts can be found in the tables at the end of the Portfolio of
Investments included in this Report.

The fixed-income securities of some issuers may not be denominated in the currency of the
issuer’s designated country. Therefore, the two columns above “Country Exposure as a
Percentage of Total Net Assets” and “Currency Exposure as a Percentage of Total Net Assets”
may not be equal.

As of the date specified above, the Fund owned shares of one or more affiliated investment
companies. For purposes of this table, affiliated investment companies (other than an affiliated
money market mutual fund) in which the Fund invested greater than 10% of its net assets are not
treated as a single portfolio security, but rather the Fund is treated as owning a pro rata portion
of each security and each other asset and liability owned by the affiliated investment company.
Accordingly, the percentages of total net assets shown in the table will differ from those
presented on the Portfolio of Investments. Affiliated investment companies (other than an
affiliated money market mutual fund) in which the Fund invested less than 10% of its net assets
are listed individually in the table.

This column depicts the Fund'’s exposure to various countries through its investment in foreign
fixed-income securities, along with the Fund’s holdings of cash equivalents and other assets and
liabilities. With respect to foreign corporate fixed-income securities, country allocations are
based primarily on the country in which the issuing company has registered the security.
However, the Adviser may allocate the company to a country based on other factors such as the
location of the company’s head office, the jurisdiction of the company’s incorporation, the
location of the principal trading market for the company’s securities or the country from which a
majority of the company’s revenue is derived.

This column depicts the Fund's exposure to various currencies through its investment in foreign
fixed-income securities, currency derivative contracts and foreign exchange contracts (which, for
purposes of this Report, includes any currency options purchased by the Fund and currency
forward contracts).

Cash Equivalents include any investments in money market mutual funds and/or overnight
repurchase agreements.

Based upon net unrealized appreciation (depreciation) or value of the derivative contracts as
applicable. Derivative contracts may consist of futures, forwards, options and swaps. The impact
of a derivative contract on the Fund's performance may be larger than its unrealized
appreciation (depreciation) or value may indicate. In many cases, the notional value or amount of
a derivative contract may provide a better indication of the contract’s significance to the
portfolio. More complete information regarding the Fund's direct investment in derivative
contracts, including unrealized appreciation (depreciation), value and notional values or amounts
of such contracts, can be found in the table at the end of the Portfolio of Investments included
in this report.

Assets, other than investments in securities and derivative contracts, less liabilities. See
Statement of Assets and Liabilities.
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Portfolio of Investments

November 30, 2023

Foreign
Currency
Par Amount,
Principal
Amount, Shares Value in
or Contracts U.S. Dollars
BONDS—58.3%
AUSTRALIAN DOLLAR—1.7%
Sovereign—1.7%
140,000 Australia, Government of, Series 137, 2.750%, 4/21/2024 $ 91,955
400,000 Australia, Government of, Sr. Unsecd. Note, Series 160,
1.000%, 12/21/2030 212,249
TOTAL 304,204
BRAZILIAN REAL—1.1%
Sovereign—1.1%
1,000,000 Brazil, Government of, Unsecd. Note, Series NTNF, 10.000%, 1/1/2029 198,484
BRITISH POUND—5.1%
Sovereign—5.1%
200,000 United Kingdom, Government of, 2.750%, 9/7/2024 248,425
127,000 United Kingdom, Government of, 3.250%, 1/22/2044 130,846
170,000 United Kingdom, Government of, 4.250%, 12/7/2027 215,634

50,000 United Kingdom, Government of, Bond, 4.250%, 3/7/2036 62,599
100,000 United Kingdom, Government of, Unsecd. Deb., 1.625%, 10/22/2028 112,947
190,000 United Kingdom, Government of, Unsecd. Note, 1.500%, 7/22/2047 131,761

TOTAL 902,212
CANADIAN DOLLAR—3.0%
Sovereign—3.0%

80,000 Canada, Government of, 4.000%, 6/1/2041 62,967
250,000 Canada, Government of, 5.750%, 6/1/2033 216,101
310,000 Canada, Government of, Series WL43, 5.750%, 6/1/2029 253,197

TOTAL 532,265
CHINESE YUAN RENMINBI—8.7%
Sovereign—8.7%
5,200,000 China, Government of, Series 1916, 3.120%, 12/5/2026 743,881
2,600,000 China, Government of, Sr. Unsecd. Note, Series 1827,
3.250%, 11/22/2028 377,628
3,100,000 China, Government of, Unsecd. Note, Series INBK, 2.690%, 8/15/2032 434,773
TOTAL 1,556,282
DANISH KRONE—0.1%
Mortgage Banks—0.1%
66,126 Realkredit Danmark A/S, Series 23D, 5.000%, 7/1/2035 9,762
EURO—23.5%
Consumer Products—2.1%
370,000 Philip Morris International, Inc., Sr. Unsecd. Note, 2.875%, 5/14/2029 382,445
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Foreign

Currency
Par Amount,
Principal
Amount, Shares Value in
or Contracts U.S. Dollars
BONDS—continued
EURO—continued
Sovereign—21.4%
240,000 Austria, Government of, Sr. Unsecd. Note, 0.750%, 10/20/2026 $ 246,190
120,000 Belgium, Government of, Series 44, 5.000%, 3/28/2035 152,556
280,000 France, Government of, Bond, 4.500%, 4/25/2041 349,393
175,000 France, Government of, O.A.T,, 5.500%, 4/25/2029 216,188
90,000 France, Government of, Unsecd. Note, 2.000%, 5/25/2048 74,225
100,000 France, Government of, Unsecd. Note, 2.500%, 5/25/2030 107,158
400,000 Germany, Government of, 0.250%, 2/15/2027 405,700
190,000 Germany, Government of, Bond, Series 03, 4.750%, 7/4/2034 249,631
230,000 Germany, Government of, Unsecd. Deb., 0.500%, 2/15/2028 231,800
70,000 Germany, Government of, Unsecd. Note, 1.000%, 5/15/2038 61,089
80,000 Germany, Government of, Unsecd. Note, 3.250%, 7/4/2042 93,632
220,000 Italy, Government of, Sr. Unsecd. Note, 1.650%, 3/1/2032 201,421
330,000 Italy, Government of, Sr. Unsecd. Note, 4.750%, 9/1/2028 378,834
300,000 Netherlands, Government of, Unsecd. Note, 2.500%, 1/15/2033 319,887
40,000 Portugal, Government of, Sr. Unsecd. Note, 0.900%, 10/12/2035 32,894
430,000 Spain, Government of, Sr. Unsecd. Note, 1.950%, 7/30/2030 484,911
200,000 Spain, Government of, Sr. Unsecd. Note, 2.750%, 10/31/2024 216,034
TOTAL 3,821,543
TOTAL EURO 4,203,988
INDONESIAN RUPIAH—0.5%
Sovereign—0.5%
1,300,000,000 Indonesia, Government of, Sr. Unsecd. Note, Series FR68,
8.375%, 3/15/2034 93,531
JAPANESE YEN—3.8%
Sovereign—3.8%
30,000,000 Japan, Government of, Sr. Unsecd. Note, Series 122, 1.800%, 9/20/2030 221,081
66,500,000 Japan, Government of, Sr. Unsecd. Note, Series 44, 1.700%, 9/20/2044 466,720
TOTAL 687,801
MEXICAN PESO—3.8%
Sovereign—3.8%
12,800,000 Mexico, Government of, Sr. Unsecd. Note, Series M, 5.750%, 3/5/2026 676,100
POLISH ZLOTY—0.6%
Sovereign—0.6%
500,000 Poland, Government of, Unsecd. Note, Series 0726, 2.500%, 7/25/2026 116,426
SWEDISH KRONA—0.4%
Sovereign—0.4%
750,000 Sweden, Government of, Series 1059, 1.000%, 11/12/2026 67,832
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Foreign

Currency
Par Amount,
Principal
Amount, Shares Value in
or Contracts U.S. Dollars
BONDS—continued
U.S. DOLLAR—6.0%
Oil & Gas—1.5%
$ 300,000 Korea National Qil Corp., Sr. Unsecd. Note, 144A, 2.125%, 4/18/2027 $ 271,857
Telecommunications & Cellular—1.5%
280,000 America Movil S.A.B. de C.V,, Sr. Unsecd. Note, 3.625%, 4/22/2029 257,608
Utilities—3.0%
300,000 EDP Finance BV, Sr. Unsecd. Note, 144A, 3.625%, 7/15/2024 295,560
250,000 Enel Finance International NV, Sr. Unsecd. Note, 144A,
4.875%, 6/14/2029 240,331
TOTAL 535,891
TOTAL U.S. DOLLAR 1,065,356
TOTAL BONDS
(IDENTIFIED COST $12,078,539) 10,414,243
U.S. TREASURIES—25.2%
350,000 United States Treasury Bond, 2.875%, 5/15/2043 267,422
650,000 United States Treasury Bond, 2.875%, 11/15/2046 431,914
430,000 United States Treasury Bond, 3.250%, 5/15/2042 351,995
520,000 United States Treasury Bond, 4.500%, 2/15/2036 528,450
430,000 United States Treasury Note, 0.625%, 8/15/2030 376,574
650,000 "United States Treasury Note, 0.750%, 8/31/2026 587,628
1,130,000 United States Treasury Note, 1.500%, 2/15/2025 1,082,889
880,000 "United States Treasury Note, 2.875%, 8/15/2028 825,257
TOTAL U.S. TREASURIES
(IDENTIFIED COST $5,040,504) 4,502,129
PURCHASED CALL OPTIONS—0.1%
Foreign Currency—0.1%
1,000,000 EUR CALL/JPY PUT, JP Morgan, Notional Amount $1,000,000, Exercise
Price $163, Expiration Date 1/5/2024
(IDENTIFIED COST $5,253) 4,345
PURCHASED PUT OPTIONS—0.0%
Foreign Currency—0.0%
500,000 EUR PUT/USD CALL, JP Morgan, Notional Amount $500,000, Exercise
Price $1.078, Expiration Date 2/28/2024
(IDENTIFIED COST $2,771) 3,89
INVESTMENT COMPANIES—15.3%
1,118 Emerging Markets Core Fund 8,934
322,460 Federated Hermes Institutional Prime Value Obligations Fund,
Institutional Shares, 5.45%2 322,557
255,502 Mortgage Core Fund 2,074,674

Annual Shareholder Report
12



Foreign

Currency
Par Amount,
Principal
Amount, Shares Value in
or Contracts U.S. Dollars
U.S. TREASURIES—continued
INVESTMENT COMPANIES—continued
36,350 Project and Trade Finance Core Fund $ 319,521
TOTAL INVESTMENT COMPANIES
(IDENTIFIED COST $3,143,235) 2,725,686
TOTAL INVESTMENT IN SECURITIES—98.9%
(IDENTIFIED COST $20,270,302)° $17,650,299
OTHER ASSETS AND LIABILITIES - NET—1.1%* 201,970
TOTAL NET ASSETS—100% $17,852,269

At November 30, 2023, the Fund had the following outstanding futures contracts:

Value and
Number of Notional Expiration Unrealized
Description Contracts Value Date Appreciation
Long Futures:
Euro-Bund Long Futures 1 EUR 143,997 December 2023 $1,387
Euro-Schatz Long Futures 1 EUR 114,711  December 2023 $ 60
United States Treasury Notes 2 Year
Long Futures 5 $ 1,022,305 March 2024 $3,973
United States Treasury Notes 10 Year
Ultra Long Futures 2 $ 227,031 March 2024 $1,635
NET UNREALIZED APPRECIATION ON FUTURES CONTRACTS $7,055

At November 30, 2023, the Fund had the following outstanding written
option contracts:

Number of Notional Expiration Exercise

Counterparty Description Contracts  Amount Date Price Value

Call Option:

JPMorgan EUR CALL/USD PUT (500,000)  $500,000 2/28/2024  $1.124  $(1,671)
(PREMIUMS RECEIVED $2,414) $(1,671)

At November 30, 2023, the Fund had the following outstanding foreign
exchange contracts:

Currency In Unrealized

Units to Exchange Appreciation/
Settlement Date Counterparty Receive/Deliver For (Depreciation)
Contracts Purchased:
12/27/2023 Bank of America $50,000 884,342 MXN  §  (691)
12/27/2023 Bank of America $150,000 21,986,505 JPY  § 1,021
12/27/2023 Barclays $990,000 17,522,001 MXN  $(14,364)
12/27/2023 BNP Paribas $125,000 2,296,059 MXN  § (6,611)
12/27/2023 BNP Paribas $150,000 1,635,275 NOK  $ (1,265)
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Currency In Unrealized

Units to Exchange Appreciation/
Settlement Date Counterparty Receive/Deliver For (Depreciation)
12/27/2023 BNY Mellon $350,000 6,384,319 MXN  $(15,950)
12/27/2023 BNY Mellon $150,000 2,719,667 MXN  § (5,892)
12/27/2023 Credit Agricole 4,670,000 THB $129,140  § 3,954
12/27/2023 Goldman Sachs $500,000 5,339,036 NOK  § 6,134
12/27/2023 JPMorgan 600,000 AUD $381,977  $14,844
12/27/2023 JPMorgan 400,000 EUR $439,729  § (3,759)
12/27/2023 JPMorgan $600,000 88,275,576 JPY  $ 1,849
12/27/2023 JPMorgan $150,000 1,634,454 NOK  $ (1,189)
12/27/2023 Morgan Stanley 1,800,000 CNY $248,720  § 4,393
12/27/2023 Morgan Stanley 350,000 EUR 304,589 GBP  § (3,160)
12/27/2023 Morgan Stanley 320,000,000 KRW $239,994  § 8,455
12/27/2023 Morgan Stanley $129,000 562,765PLN  $(11,513)
12/27/2023 Morgan Stanley $290,000 3,199,104 NOK  § (5,921)
12/27/2023 State Street 445,000 BRL $87,145  § 2,971
12/27/2023 State Street 1,000,000 BRL $197,170  § 5,339
12/27/2023 State Street 1,000,000 NZD $596,112  $19,775
2/5/2024 BNP Paribas 28,051 AUD $18,100 $ 474
2/5/2024 BNY Mellon 16,927 CHF $18,990 § 487
2/5/2024 BNY Mellon 18,642,420 JPY $125033 § 2,118
2/5/2024 Citibank 56,932 CAD $41,425 § 576
2/5/2024 Citibank 108,985 EUR $117,039  § 1,955
2/5/2024 Citibank 32,416 GBP $39,881  § 1,064
2/5/2024 HSBC 70,473 AUD $44,858  $ 1,806
2/5/2024 HSBC 79,275 GBP $95,973  $§ 4,161
2/5/2024 Morgan Stanley 162,857 EUR $172,137  § 5,676
2/5/2024 State Street 141,633 CAD $102,167  $ 2,320
2/5/2024 State Street 41,724 CHF $46,350  $ 1,659
2/6/2024 Bank of America 605,024 MXN $34,099 § 338
2/6/2024 BNY Mellon 1,468,156 MXN $80,344  § 3,220
2/8/2024 Bank of America $21,000 28,647CAD  $ (135)
2/8/2024 Citibank $5,250 57,187 NOK  §  (46)
2/8/2024 JPMorgan $5,250 55,802NOK  § 82
2/8/2024 State Street 72,295 EUR $77,830 $ 1,114
2/8/2024 State Street $15,000 24733NZD  $  (234)
2/8/2024 State Street $14,500 22,037AUD § (93
Contracts Sold:
12/27/2023 Bank of America 350,000 AUD $226,445 § (5,034)
12/27/2023 Bank of America $125,000 1,342,720 NOK  $  (797)
12/27/2023 Barclays $150,000 135,664 CHF ~ § 5,428
12/27/2023 Barclays $90,000 970,615NOK  $  (217)
12/27/2023 BNP Paribas $200,000 2,225,043NOK  § 5819
12/27/2023 BNY Mellon $200,000 29,882,920 JPY  $ 2,485
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Currency In Unrealized
Units to Exchange Appreciation/
Settlement Date Counterparty Receive/Deliver For (Depreciation)
12/27/2023 BNY Mellon $350,000 6,442,889 MXN  $19,308
12/27/2023 Credit Agricole 535,870 EUR 83,559,534 JPY  $(17,863)
12/27/2023 Credit Agricole $1,440,000 211,270,968 JPY  $ (8,439)
12/27/2023 HSBC 350,000 EUR 304,314GBP  § 2,812
12/27/2023 HSBC 700,000 NZD $414,421  $(16,700)
12/27/2023 JPMorgan 100,000 GBP $121,879  § (4,400)
12/27/2023 JPMorgan $200,000 29,728,788 JPY  § 1,441
12/27/2023 JPMorgan $300,000 3,332,941 NOK  § 8,301
12/27/2023 Morgan Stanley 250,000 AUD $162,588  § (2,754)
12/27/2023 Morgan Stanley 130,000 EUR 2,442,350 MXN  § (1,694)
12/27/2023 Morgan Stanley $600,000 88,354,470 JPY  § (1,315)
12/27/2023 Morgan Stanley $150,000 2,749,490 MXN  § 7,601
12/27/2023 State Street 890,000 BRL $174,528  § (5,705)
12/27/2023 State Street 1,700,000 BRL $333,008  §(11,256)
12/27/2023 State Street 100,000 EUR $106,312  § (2,680)
12/27/2023 State Street 300,000 NZD $178,893  § (5,873)
12/27/2023 State Street $350,000 6,310,425 MXN ~ $ 11,715
12/27/2023 Wells Fargo $1,000,000 1,066,685 EUR  $(23,241)
2/5/2024 Bank of America 111,692 GBP $140,204 § (876)
2/5/2024 BNP Paribas 58,652 CHF $66,934  § (553)
2/5/2024 Morgan Stanley 98,524 AUD $64,823 § (414)
2/5/2024 State Street 198,565 CAD $145208  § (1,279)
2/5/2024 State Street 18,642,420 JPY $127,555 § 403
2/5/2024 Wells Fargo 271,843 EUR $297,956  § 1,148
2/6/2024 Bank of America 2,073,180 MXN $118,780 § 779
2/8/2024 Credit Agricole 36,147 EUR $39,332  § (140
2/8/2024 Credit Agricole $75,000 11,081,023 JPY  § 612
2/8/2024 Credit Agricole $10,500 116,516 NOK  § 291
2/8/2024 HSBC 10,000 GBP 18,981 AUD  $  (62)
2/8/2024 HSBC 10,000 GBP 20,709NZD  $ 124
2/8/2024 JPMorgan 17,074 EUR $18,809 § 165
2/8/2024 JPMorgan $14,500 22,283AUD  $ 255
2/8/2024 JPMorgan $10,500 14,442CAD  § 155
2/8/2024 Morgan Stanley $15,000 25150NZD  $ 491
2/8/2024 State Street $10,500 14360CAD § 94
NET UNREALIZED DEPRECIATION ON FOREIGN EXCHANGE CONTRACTS $(16,903)
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At November 30, 2023, the Fund had the following open swap contracts:

Pay/ Implied Upfront
Receive Credit Premiums
Reference Buy/ Fixed Expiration Spreadat Notional Market  Paid/ Unrealized
Counterparty Entity Sell Rate Date  11/30/2023° Amount Value (Received) (Depreciation)
OTC Swaps:
CDX Index HY
JPMorgan Series 41 Buy 5.000% 12/20/2028  4.03%  $500,000 $(19,500) $(17,339) $(2,161)

Net Unrealized Appreciation (Depreciation) on Futures Contracts, Foreign Exchange
Contracts and the value of Written Options Contracts and Swap Contracts are included
in “Other Assets and Liabilities—Net.”

Transactions with affiliated investment companies, which are funds managed by the
Adviser or an affiliate of the Adviser, during the period ended November 30, 2023, were
as follows:

Federated
Hermes
Institutional  Project
Prime Value and
Obligations Trade Emerging
Fund, Finance Markets Mortgage Total of
Institutional Core Core Core Affiliated
Shares Fund Fund Fund Transactions
Value as of 11/30/2022 $ 631,162 $478170 § 7,788  $3,016,886  $4,134,006
Purchases at Cost $6,269,799 $ 37,593 $1,499,045 § 94914  $7,901,351
Proceeds from Sales $(6,578,611)  $(200,000) $(1,470,000) $ (955,000) $(9,203,611)
Change in Unrealized
Appreciation/Depreciation $ 52§ 21221 § 74 $ (55,027) $ (33,680)
Net Realized Gain/(Loss) $ 155  $ (17,463) $ (27,973) $ (27,099) $ (72,380)
Value as of 11/30/2023 § 322557 §$319521 § 8,934  $2,074,674  $2,725,686
Shares Held as of 11/30/2023 322,460 36,350 1,118 255,502 615,430
Dividend Income $ 11830 $ 37,786 § 29,049 § 95558 § 174,223

1 All or a portion of this security is pledged as collateral to ensure the Fund is able to satisfy the
obligations of its outstanding futures or swap contracts.

2 7-day net yield.

3 The cost of investments for federal tax purposes amounts to $20,869,061.

4 Assets, other than investments in securities, less liabilities. See Statement of Assets and
Liabilities.

5 Implied credit spreads, represented in absolute terms, utilized in determining the market value
of credit default swap agreements serve as an indicator of the current status of the payment/
performance risk and represent the likelihood or risk of default for the credit derivative. The
implied credit spread of a particular referenced entity reflects the cost of buying/selling
protection and may include upfront payments required to be made to enter into the agreement.
Wider credit spreads represent a deterioration of the referenced entity’s credit soundness and a
greater likelihood or risk of default or other credit event occurring as defined under the terms of
the agreement. A credit spread identified as “Defaulted” indicates a credit event has occurred
for the referenced entity or obligation.

Note: The categories of investments are shown as a percentage of total net assets at
November 30, 2023.
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Various inputs are used in determining the value of the Fund's investments. These inputs
are summarized in the three broad levels listed below:

Level 1—quoted prices in active markets for identical securities.

Level 2—other significant observable inputs (including quoted prices for similar
securities, interest rates, prepayment speeds, credit risk, etc.). Also includes
securities valued at amortized cost.

Level 3—significant unobservable inputs (including the Fund’s own assumptions in
determining the fair value of investments).

The inputs or methodology used for valuing securities are not an indication of the risk
associated with investing in those securities.

The following is a summary of the inputs used, as of November 30, 2023, in valuing the
Fund’s assets carried at fair value:

Valuation Inputs

Level 2—
Other Level 3—
Level 1—  Significant Significant
Quoted Observable Unobservable
Prices Inputs Inputs Total
Debt Securities:
Bonds $ —  $10,414,243 $— $10,414,243
U.S. Treasuries — 4,502,129 — 4,502,129
Purchased Call Options — 4,345 — 4,345
Purchased Put Options — 3,896 — 3,896
Investment Companies1 2,406,165 — — 2,725,686
TOTAL SECURITIES $2,406,165 $14,924,613 $— $17,650,299
Other Financial Instruments:
Assets
Futures Contracts $ 7055 $ — $— $ 7,055
Foreign Exchange Contracts — 165,212 — 165,212
Liabilities
Written Call Options — (1,671) — (1,671)
Swap Contracts — (19,500) — (19,500)
Foreign Exchange Contracts — (182,115) — (182,115)
TOTAL OTHER
FINANCIAL INSTRUMENTS $ 7,055 $ (38,074) $— $ (31,019

1 As permitted by U.S. generally accepted accounting principles (GAAP), an Investment Company
valued at $319,521 is measured at fair value using the net asset value (NAV) per share practical
expedient and has not been categorized in the chart above but is included in the Total column.
The amount included herein is intended to permit reconciliation of the fair value classifications to
the amounts presented in the Statement of Assets and Liabilities. The price of shares redeemed
of Project and Trade Finance Core Fund (PTCORE), a portfolio of Core Trust Ill may be
determined as of the closing NAV of the fund up to 24 days after receipt of a shareholder
redemption request. The investment objective of PTCORE, is to provide total return. Copies of
the PTCORE financial statements are available on the EDGAR database on the SEC's website or
upon request from the Fund.
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The following acronym(s) are used throughout this portfolio:

AUD —Australian Dollar
BRL —Brazilian Real

CAD —Canadian Dollar
CHF —Swiss Franc

CNY —Chinese Yuan Renminbi
EUR —Euro

GBP —Great British Pound
JPY —Japanese Yen

KRW —South Korean Won
MXN —Mexican Peso

NOK —Norwegian Krone
NZD —New Zealand Dollar
PLN —Polish Zloty

THB —Thai Baht

USD —United States Dollar

See Notes which are an integral part of the Financial Statements
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Financial Highlights —Class A Shares

(For a Share Outstanding Throughout Each Period)

Year Ended November 30,
2023 2022 2021 2020 2019

Net Asset Value, Beginning of Period $8.17  $10.05 $10.53  $9.90  $9.52
Income From Investment Operations:
Net investment income’ 0.17 0.13 0.18 0.14 0.15
Net realized and unrealized gain (loss) (0.19) (1.75) (0.50) 0.63 0.40

TOTAL FROM INVESTMENT OPERATIONS (0.02) (1.62) 032 0.77 0.55
Less Distributions:
Distributions from net investment income — (0.26) (0.16) (0.14) 0.17)
Net Asset Value, End of Period $8.15 $8.17  $10.05 $10.53  $9.90
Total Return? 0.24)% (1658)%  (3.07)%  7.87%  5.84%
Ratios to Average Net Assets:
Net expenses® 103%*  1.03%  1.03%  1.03%  1.02%
Net investment income 2.07% 1.52% 1.74% 1.44%  1.39%
Expense waiver/reimbursement® 2.18% 154%  122%  1.20%  1.15%
Supplemental Data:
Net assets, end of period (000 omitted) $14,981  $18,527 $30,265 $34,364 $37,135
Portfolio turnover® 19% 1% 36% 146% 80%

1 Per share numbers have been calculated using the average shares method.

2 Based on net asset value, which does not reflect the sales charge, redemption fee or contingent
deferred sales charge, if applicable.

3 Amount does not reflect net expenses incurred by investment companies in which the Fund
may invest.

4 The net expense ratio is calculated without reduction for expense offset arrangements. The net
expense ratio is 1.03% for the year ended November 30, 2023, after taking into account this
expense reduction.

5 This expense decrease is reflected in both the net expense and net investment income ratios
shown above. Amount does not reflect expense waiver/reimbursement recorded by investment
companies in which the Fund may invest.

6 Securities that mature are considered sales for purposes of this calculation.

See Notes which are an integral part of the Financial Statements
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Financial Highlights —Class C Shares

(For a Share Outstanding Throughout Each Period)

Year Ended November 30,
2023 2022 2021 2020 2019

Net Asset Value, Beginning of Period $7.80 $9.56 $10.00 $9.38 $8.99
Income From Investment Operations:
Net investment income’ 0.10 0.07 0.10 0.06 0.09
Net realized and unrealized gain (loss) 0.17)  (1.70) (0.47) 0.61 0.37

TOTAL FROM INVESTMENT OPERATIONS 0.07) (163  (0.37) 0.67 046
Less Distributions:
Distributions from net investment income — 0.13) (0.07) 0.05)  (0.07)
Net Asset Value, End of Period $7.73 $7.80  $9.56 $10.00 $9.38
Total Return? (0.90)% (17.29%  (3.75%  7.13% 5.10%
Ratios to Average Net Assets:
Net expenses® 1.78% 1.78%  1.78%  178% 1.77%
Net investment income 1.32% 080% 1.01%  0.68% 0.65%
Expense waiver/reimbursement® 193% 1.29%  0.96%  0.95% 0.90%
Supplemental Data:
Net assets, end of period (000 omitted) $111 $122 $227 $673  $1,039
Portfolio turnover® 19% 1% 36% 146% 80%

1 Per share numbers have been calculated using the average shares method.

2 Based on net asset value, which does not reflect the sales charge, redemption fee or contingent
deferred sales charge, if applicable.

3 Amount does not reflect net expenses incurred by investment companies in which the Fund
may invest.

4 The net expense ratio is calculated without reduction for expense offset arrangements. The net
expense ratio is 1.78% for the year ended November 30, 2023, after taking into account this
expense reduction.

5 This expense decrease is reflected in both the net expense and net investment income ratios
shown above. Amount does not reflect expense waiver/reimbursement recorded by investment
companies in which the Fund may invest.

6 Securities that mature are considered sales for purposes of this calculation.

See Notes which are an integral part of the Financial Statements
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Financial Highlights — Institutional Shares

(For a Share Outstanding Throughout Each Period)

Year Ended November 30,
2023 2022 2021 2020 2019

Net Asset Value, Beginning of Period $8.19  $10.08 $10.56  $9.92 $9.54
Income From Investment Operations:
Net investment income' 0.19 0.16 0.20 0.17 0.19
Net realized and unrealized gain (loss) (0.18) (1.77) (0.49) 0.64 0.38

TOTAL FROM INVESTMENT OPERATIONS 0.01 (1.61)  (0.29) 0.81 0.57
Less Distributions:
Distributions from net investment income — (0.28) 0.19) 0.17)  (0.19
Net Asset Value, End of Period $8.20  $8.19 $10.08 $10.56 $9.92
Total Return? 0.12% (16.39% (2.84)% 8.27% 6.10%

Ratios to Average Net Assets:

Net expenses® 078%* 078% 078% 078% 0.77%
Net investment income 232%  1.76%  1.98%  1.69% 1.64%
Expense waiver/reimbursement® 194%  1.30% 097%  0.95% 0.90%
Supplemental Data:

Net assets, end of period (000 omitted) $2,760  $2916  $4999  $5196 $5,117
Portfolio turnover® 19% 71% 36% 146% 80%

1
2
3

6

Per share numbers have been calculated using the average shares method.

Based on net asset value.

Amount does not reflect net expenses incurred by investment companies in which the Fund
may invest.

The net expense ratio is calculated without reduction for expense offset arrangements. The net
expense ratio is 0.78% for the year ended November 30, 2023, after taking into account this
expense reduction.

This expense decrease is reflected in both the net expense and net investment income ratios
shown above. Amount does not reflect expense waiver/reimbursement recorded by investment
companies in which the Fund may invest.

Securities that mature are considered sales for purposes of this calculation.

See Notes which are an integral part of the Financial Statements
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Statement of Assets and Liabilities

November 30, 2023

Assets:

Investment in securities, at value including $2,725,686 of investment in affiliated
holdings* (identified cost $20,270,302, including $3,143,235 of identified cost in

affiliated holdings) $17,650,299
Cash collateral on swap contracts 23,736
Cash denominated in foreign currencies (identified cost $225,789) 232,496
Cash 3,260
Income receivable 175,682
Unrealized appreciation on foreign exchange contracts 165,212
Receivable for investments sold 2,879
Receivable for shares sold 2,204
TOTAL ASSETS 18,255,768
Liabilities:
Unrealized depreciation on foreign exchange contracts $ 182,115
Payable for portfolio accounting fees 97,705
Payable for auditing fees 38,234
Payable for custodian fees 21,302
Swaps, at value (premium received $17,339) 19,500
Payable for share registration costs 12,389
Payable for periodic payments to swap contracts 5,000
Payable for variation margin on futures contracts 3,406
Payable for investments purchased 3,233
Written options outstanding, at value (premium received $2,414) 1,671
Payable to adviser (Note 5) 1,607
Payable for shares redeemed 1,137
Payable for other service fees (Notes 2 and 5) 1,086
Accrued expenses (Note 5) 15,114
TOTAL LIABILITIES 403,499
Net assets for 2,188,185 shares outstanding $17,852,269
Net Assets Consist of:
Paid-in capital $24,557,290
Total distributable earnings (loss) (6,705,021)
TOTAL NET ASSETS $17,852,269
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Statement of Assets and Liabilities — continued

Net Asset Value, Offering Price and Redemption Proceeds Per Share:

Class A Shares:

Net asset value per share ($14,980,730 + 1,837,016 shares outstanding) $0.0001 par

value, 500,000,000 shares authorized $8.15
Offering price per share (100/95.50 of $8.15) $8.53
Redemption proceeds per share $8.15
Class C Shares:

Net asset value per share ($111,393 + 14,409 shares outstanding) $0.0001 par value,

500,000,000 shares authorized $7.73
Offering price per share $7.73
Redemption proceeds per share (99.00/100 of $7.73) $7.65
Institutional Shares:

Net asset value per share ($2,760,146 + 336,760 shares outstanding) $0.0001 par value,

500,000,000 shares authorized $8.20
Offering price per share $8.20
Redemption proceeds per share $8.20

*  See information listed after the Fund's Portfolio of Investments.

See Notes which are an integral part of the Financial Statements
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Statement of Operations

Year Ended November 30, 2023

Investment Income:

Interest (net of foreign tax withheld of $1,772) $ 447,897
Dividends received from affiliated holdings* 174,223
TOTAL INCOME 622,120
Expenses:
Investment adviser fee (Note 5) $ 140,645
Administrative fee (Note 5) 16,748
Custodian fees 38,259
Transfer agent fees 38,058
Directors'/Trustees’ fees (Note 5) 6,574
Auditing fees 40,968
Legal fees 12,467
Distribution services fee (Note 5) 43,405
Other service fees (Notes 2 and 5) 42,472
Portfolio accounting fees 152,351
Share registration costs 52,070
Printing and postage 22,050
Miscellaneous (Note 5) 24,845
TOTAL EXPENSES 630,912
Waivers, Reimbursements and Reduction:
Waiver/reimbursement of investment adviser fee (Note 5) (140,645)
Waiver/reimbursement of other operating expenses (Note 5) (289,735)
Reduction of custodian fees (Note 6) (136)
TOTAL WAIVERS, REIMBURSEMENTS AND REDUCTION (430,516)
Net expenses 200,396
Net investment income 421,724
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Statement of Operations — continued

Realized and Unrealized Gain (Loss) on Investments, Foreign Exchange Contracts,
Futures Contracts, Written Options, Swap Contracts and Foreign Currency
Transactions:

Net realized loss on investments (including net realized loss of $(72,380) on sales of

investments in affiliated holdings*) and foreign currency transactions $(409,468)
Net realized loss on foreign exchange contracts (171,526)
Net realized loss on futures contracts (46,841)
Net realized gain on written options 5,936
Net realized loss on swap contracts (3,082)
Net change in unrealized depreciation of investments and translation of assets and

liabilities in foreign currency (including net change in unrealized depreciation of $(33,680)

of investments in affiliated holdings*) 275,872
Net change in unrealized appreciation of foreign exchange contracts (102,553)
Net change in unrealized depreciation of futures contracts 10,761

Net change in unrealized depreciation of swap contracts 9,428

Net change in unrealized appreciation of written options 743
Net realized and unrealized gain (loss) on investments, foreign exchange contracts,

futures contracts, written options, swap contracts and foreign currency transactions (430,730)
Change in net assets resulting from operations $ (9,006)

*  See information listed after the Fund's Portfolio of Investments.

See Notes which are an integral part of the Financial Statements
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Statement of Changes in Net Assets

Year Ended November 30 2023 2022
Increase (Decrease) in Net Assets
Operations:
Net investment income $ 421,724 $ 437,202
Net realized loss (624,981) (2,700,887)
Net change in unrealized appreciation/depreciation 194,251 (3,174,941)
CHANGE IN NET ASSETS RESULTING FROM OPERATIONS (9,0006) (5,438,626)
Distributions to Shareholders:
Class A Shares — (743,000)
Class C Shares — (3,055)
Institutional Shares — (141,908)
CHANGE IN NET ASSETS RESULTING FROM DISTRIBUTIONS TO
SHAREHOLDERS — (887,963)
Share Transactions:
Proceeds from sale of shares 1,485,106 1,372,166
Net asset value of shares issued to shareholders in payment of
distributions declared — 841,007
Cost of shares redeemed (5,188,769) (9,813,227)
CHANGE IN NET ASSETS RESULTING FROM
SHARE TRANSACTIONS (3,703,663) (7,600,054)
Change in net assets (3,712,669) (13,926,643)
Net Assets:
Beginning of period 21,564,938 35,491,581
End of period $17,852,269  $ 21,564,938

See Notes which are an integral part of the Financial Statements
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Notes to Financial Statements
November 30, 2023

1. ORGANIZATION

Federated Hermes International Series, Inc. (the “Corporation”) is registered under the
Investment Company Act of 1940, as amended (the “Act”), as an open-end
management investment company. The Corporation consists of one diversified
portfolio, Federated Hermes Global Total Return Bond Fund (the “Fund”). The Fund
offers three classes of shares: Class A Shares, Class C Shares and Institutional Shares. All
shares of the Fund have equal rights with respect to voting, except on class-specific
matters. The investment objective of the Fund is to obtain a total return on its assets.

2. SIGNIFICANT ACCOUNTING POLICIES

The following is a summary of significant accounting policies consistently followed by
the Fund in the preparation of its financial statements. These policies are in conformity
with GAAP.

Investment Valuation

In calculating its NAV, the Fund generally values investments as follows:

m Fixed-income securities are fair valued using price evaluations provided by a pricing
service approved by Federated Investment Management Company (the “Adviser”).

m Derivative contracts listed on exchanges are valued at their reported settlement or
closing price, except that options are valued at the mean of closing bid and
ask quotations.

m Over-the-counter (OTC) derivative contracts are fair valued using price evaluations
provided by a pricing service approved by the Adviser.

® Shares of other mutual funds or non-exchange-traded investment companies are
valued based upon their reported NAVs, or NAV per share practical expedient,
as applicable.

m For securities that are fair valued in accordance with procedures established by and
under the general supervision of the Adviser, certain factors may be considered, such
as: the last traded or purchase price of the security, information obtained by
contacting the issuer or dealers, analysis of the issuer’s financial statements or other
available documents, fundamental analytical data, the nature and duration of
restrictions on disposition, the movement of the market in which the security is
normally traded, public trading in similar securities or derivative contracts of the
issuer or comparable issuers, movement of a relevant index, or other factors including
but not limited to industry changes and relevant government actions.

If any price, quotation, price evaluation or other pricing source is not readily available
when the NAV is calculated, if the Fund cannot obtain price evaluations from a pricing
service or from more than one dealer for an investment within a reasonable period of
time as set forth in the Adviser’s valuation policies and procedures for the Fund, or if
information furnished by a pricing service, in the opinion of the Adviser’s valuation
committee (“Valuation Committee”), is deemed not representative of the fair value of
such security, the Fund uses the fair value of the investment determined in accordance
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with the procedures described below. There can be no assurance that the Fund could
obtain the fair value assigned to an investment if it sold the investment at approximately
the time at which the Fund determines its NAV per share, and the actual value obtained
could be materially different.

Fair Valuation and Significant Events Procedures

Pursuant to Rule 2a-5 under the Act, the Fund'’s Board of Directors (the “Directors”) has
designated the Adviser as the Fund’s valuation designee to perform any fair value
determinations for securities and other assets held by the Fund. The Adviser is subject
to the Directors’ oversight and certain reporting and other requirements intended to
provide the Directors the information needed to oversee the Adviser’s fair

value determinations.

The Adviser, acting through its Valuation Committee, is responsible for determining
the fair value of investments for which market quotations are not readily available. The
Valuation Committee is comprised of officers of the Adviser and certain of the Adviser's
affiliated companies and determines fair value and oversees the calculation of the NAV.
The Valuation Committee is also authorized to use pricing services to provide fair value
evaluations of the current value of certain investments for purposes of calculating the
NAV. The Valuation Committee employs various methods for reviewing third-party
pricing-service evaluations including periodic reviews of third-party pricing services'’
policies, procedures and valuation methods (including key inputs, methods, models and
assumptions), transactional back-testing, comparisons of evaluations of different pricing
services, and review of price challenges by the Adviser based on recent market activity.
In the event that market quotations and price evaluations are not available for an
investment, the Valuation Committee determines the fair value of the investment in
accordance with procedures adopted by the Adviser. The Directors periodically review
the fair valuations made by the Valuation Committee. The Directors have also approved
the Adviser’s fair valuation and significant events procedures as part of the Fund's
compliance program and will review any changes made to the procedures.

Factors considered by pricing services in evaluating an investment include the yields
or prices of investments of comparable quality, coupon, maturity, call rights and other
potential prepayments, terms and type, reported transactions, indications as to values
from dealers and general market conditions. Some pricing services provide a single
price evaluation reflecting the bid-side of the market for an investment (a “bid”
evaluation). Other pricing services offer both bid evaluations and price evaluations
indicative of a price between the prices bid and ask for the investment (a “mid”
evaluation). The Fund normally uses bid evaluations for any U.S. Treasury and Agency
securities, mortgage-backed securities and municipal securities. The Fund normally uses
mid evaluations for any other types of fixed-income securities and any OTC derivative
contracts. In the event that market quotations and price evaluations are not available for
an investment, the fair value of the investment is determined in accordance with
procedures adopted by the Adviser.

The Adviser has also adopted procedures requiring an investment to be priced at its
fair value whenever the Valuation Committee determines that a significant event
affecting the value of the investment has occurred between the time as of which the
price of the investment would otherwise be determined and the time as of which the
NAV is computed. An event is considered significant if there is both an affirmative
expectation that the investment’s value will change in response to the event and a

Annual Shareholder Report
28



reasonable basis for quantifying the resulting change in value. Examples of significant

events that may occur after the close of the principal market on which a security is

traded, or after the time of a price evaluation provided by a pricing service or a

dealer, include:

m With respect to securities traded principally in foreign markets, significant trends in
U.S. equity markets or in the trading of foreign securities index futures contracts;

m Political or other developments affecting the economy or markets in which an issuer
conducts its operations or its securities are traded,;

B Announcements concerning matters such as acquisitions, recapitalizations, litigation
developments, or a natural disaster affecting the issuer’s operations or regulatory
changes or market developments affecting the issuer’s industry.

The Adviser has adopted procedures whereby the Valuation Committee uses a pricing
service to provide factors to update the fair value of equity securities traded principally
in foreign markets from the time of the close of their respective foreign stock exchanges
to the pricing time of the Fund. For other significant events, the Fund may seek to
obtain more current quotations or price evaluations from alternative pricing sources. If a
reliable alternative pricing source is not available, the Valuation Committee will
determine the fair value of the investment in accordance with the fair valuation
procedures approved by the Adviser. The Directors periodically review fair valuations
made in response to significant events.

Repurchase Agreements

The Fund may invest in repurchase agreements for short-term liquidity purposes. It is
the policy of the Fund to require the other party to a repurchase agreement to transfer
to the Fund’s custodian or sub-custodian eligible securities or cash with a market value
(after transaction costs) at least equal to the repurchase price to be paid under the
repurchase agreement. The eligible securities are transferred to accounts with the
custodian or sub-custodian in which the Fund holds a “securities entitlement” and
exercises “control” as those terms are defined in the Uniform Commercial Code. The
Fund has established procedures for monitoring the market value of the transferred
securities and requiring the transfer of additional eligible securities if necessary to equal
at least the repurchase price. These procedures also allow the other party to require
securities to be transferred from the account to the extent that their market value
exceeds the repurchase price or in exchange for other eligible securities of equivalent
market value.

The insolvency of the other party or other failure to repurchase the securities may
delay the disposition of the underlying securities or cause the Fund to receive less than
the full repurchase price. Under the terms of the repurchase agreement, any amounts
received by the Fund in excess of the repurchase price and related transaction costs
must be remitted to the other party.

The Fund may enter into repurchase agreements in which eligible securities are
transferred into joint trading accounts maintained by the custodian or sub-custodian for
investment companies and other clients advised by the Fund’s Adviser and its affiliates.
The Fund will participate on a pro rata basis with the other investment companies and
clients in its share of the securities transferred under such repurchase agreements and in
its share of proceeds from any repurchase or other disposition of such securities.
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Investment Income, Gains and Losses, Expenses and Distributions
Investment transactions are accounted for on a trade-date basis. Realized gains and
losses from investment transactions are recorded on an identified-cost basis. Interest
income and expenses are accrued daily. Dividend income and distributions to
shareholders are recorded on the ex-dividend date. Foreign dividends are recorded on
the ex-dividend date or when the Fund is informed of the ex-dividend date.
Distributions of net investment income, if any, are declared and paid annually. Non-cash
dividends included in dividend income, if any, are recorded at fair value. Amortization/
accretion of premium and discount is included in investment income. Investment
income, realized and unrealized gains and losses and certain fund-level expenses are
allocated to each class based on relative average daily net assets, except that select
classes will bear certain expenses unique to those classes. The detail of the total fund
expense waivers, reimbursements and reduction of $430,516 is disclosed in various
locations in Note 5 and Note 6. Dividends are declared separately for each class. No
class has preferential dividend rights; differences in per share dividend rates are
generally due to differences in separate class expenses.

Other Service Fees

The Fund may pay other service fees up to 0.25% of the average daily net assets of the
Fund'’s Class A Shares and Class C Shares to financial intermediaries or to Federated
Shareholder Services Company (FSSC) for providing services to shareholders and
maintaining shareholder accounts. Subject to the terms described in the Expense
Limitation note, FSSC may voluntarily reimburse the Fund for other service fees. For the
year ended November 30, 2023, other service fees for the Fund were as follows:

Other Service
Fees Incurred

Class A Shares $42,174
Class C Shares 298
TOTAL $42,472

Federal Taxes

It is the Fund's policy to comply with the Subchapter M provision of the Internal
Revenue Code of 1986 (the “Code”) and to distribute to shareholders each year
substantially all of its income. Accordingly, no provision for federal income tax is
necessary. As of and during the year ended November 30, 2023, the Fund did not have
a liability for any uncertain tax positions. The Fund recognizes interest and penalties, if
any, related to tax liabilities as income tax expense in the Statement of Operations. As
of November 30, 2023, tax years 2020 through 2023 remain subject to examination by
the Fund’s major tax jurisdictions, which include the United States of America, the State
of Maryland and the Commonwealth of Pennsylvania.

The Fund may be subject to taxes imposed by governments of countries in which it
invests. Such taxes are generally based on either income or gains earned or repatriated.
The Fund accrues and applies such taxes to net investment income, net realized gains
and net unrealized gains as income and/or gains are earned.
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When-Issued and Delayed-Delivery Transactions

The Fund may engage in when-issued or delayed-delivery transactions. The Fund
records when-issued securities on the trade date and maintains security positions such
that sufficient liquid assets will be available to make payment for the securities
purchased. Securities purchased on a when-issued or delayed-delivery basis are marked
to market daily and begin earning interest on the settlement date. Losses may occur on
these transactions due to changes in market conditions or the failure of counterparties
to perform under the contract.

Restricted Securities

The Fund may purchase securities which are considered restricted. Restricted securities
are securities that either: (a) cannot be offered for public sale without first being
registered, or being able to take advantage of an exemption from registration, under
the Securities Act of 1933; or (b) are subject to contractual restrictions on public sales. In
some cases, when a security cannot be offered for public sale without first being
registered, the issuer of the restricted security has agreed to register such securities for
resale, at the issuer’s expense, either upon demand by the Fund or in connection with
another registered offering of the securities. Many such restricted securities may be
resold in the secondary market in transactions exempt from registration. Restricted
securities may be determined to be liquid under criteria established by the Directors.
The Fund will not incur any registration costs upon such resales. The Fund'’s restricted
securities, like other securities, are priced in accordance with procedures established by
and under the general supervision of the Adviser.

Futures Contracts
The Fund purchases and sells financial futures contracts to seek to increase return and to
manage duration and yield curve risks. Upon entering into a financial futures contract
with a broker, the Fund is required to deposit with a broker, either U.S. government
securities or a specified amount of cash, which is shown as due from broker in the
Statement of Assets and Liabilities. Futures contracts are valued daily and unrealized
gains or losses are recorded in a “variation margin” account. The Fund receives from or
pays to the broker a specified amount of cash based upon changes in the variation
margin account. When a contract is closed, the Fund recognizes a realized gain or loss.
Futures contracts have market risks, including the risk that the change in the value of the
contract may not correlate with the changes in the value of the underlying securities.
There is minimal counterparty risk to the Fund since futures contracts are exchange
traded and the exchange’s clearinghouse, as counterparty to all exchange-traded
futures contracts, guarantees the futures contracts against default.

Futures contracts outstanding at the year end are listed after the Fund'’s Portfolio
of Investments.

The average notional value of long and short futures contracts held by the Fund
throughout the period was $1,828,340 and $532,190, respectively. This is based on
amounts held as of each month-end throughout the fiscal period.

Swap Contracts

Swap contracts involve two parties that agree to exchange the returns (or the
differential in rates of return) earned or realized on particular predetermined
investments, instruments, indices or other measures. The gross returns to be exchanged
or "swapped” between parties are generally calculated with respect to a “notional
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amount” for a predetermined period of time. The Fund may enter into interest rate,
total return, credit default, currency and other swap agreements. Risks may arise upon
entering into swap agreements from the potential inability of the counterparties to meet
the terms of their contract from unanticipated changes in the value of the swap
agreement. In connection with these agreements, securities or cash may be identified as
collateral or margin in accordance with the terms of the respective swap agreements to
provide assets of value and recourse in the event of default.

The Fund uses credit default swaps to seek to increase return and to manage security
and market risks. The “buyer” in a credit default swap is obligated to pay the “seller” a
periodic stream of payments over the term of the contract provided that no event of
default on an underlying reference obligation has occurred. If an event of default occurs,
the seller must pay the buyer the full notional value, or the “par value,” of the reference
obligation in exchange for the reference obligation. In connection with these
agreements, securities may be identified as collateral in accordance with the terms of
the respective swap agreements to provide assets of value and recourse in the event of
default or bankruptcy/solvency. Recovery values are assumed by market makers
considering either industry standard recovery rates or entity specific factors and
considerations until a credit event occurs. If a credit event has occurred, the recovery
value is typically determined by a facilitated auction whereby a minimum number of
allowable broker bids, together with a specific valuation method, are used to calculate
the settlement value. The maximum amount of the payment that may occur, as a result
of a credit event payable by the protection seller, is equal to the notional amount of the
underlying index or security. The Fund’s maximum risk of loss from counterparty credit
risk, either as the protection buyer or as the protection seller, is the fair value of the
contract. This risk is mitigated by having a master netting arrangement between the
Fund and the counterparty and by the posting of collateral by the counterparty to the
Fund to cover the Fund’s exposure to the counterparty.

Certain swap contracts are subject to Master Netting Agreements (MNA) which are
agreements between the Fund and its counterparties that provide for the net settlement
of all transactions and collateral with the Fund, through a single payment, in the event of
default or termination. Amounts presented on the Portfolio of Investments and
Statement of Assets and Liabilities are not net settlement amounts but gross.

Upfront payments received or paid by the Fund will be reflected as an asset or
liability on the Statement of Assets and Liabilities. Changes in the value of swap
contracts are included in “Swaps, at value” on the Statement of Assets and Liabilities,
and periodic payments are reported as “Net realized gain (loss) on swap contracts” in
the Statement of Operations.

Certain swap contracts may be centrally cleared (“centrally cleared swaps”), whereby
all payments made or received by the Fund pursuant to the contract are with a central
clearing party (CCP) rather than the counterparty. The CCP guarantees the performance
of the parties to the contract. Upon entering into centrally cleared swaps, the Fund is
required to deposit with the CCP, either in cash or securities, an amount of initial margin
determined by the CCP, which is subject to adjustment. For centrally cleared swaps, the
daily change in valuation is recorded as a receivable or payable for variation margin and
settled in cash with the CCP daily. In the case of centrally cleared swaps, counterparty
risk is minimal due to protections provided by the CCP.

Swap contracts outstanding, at period end, including net unrealized depreciation, are
listed after the Fund's Portfolio of Investments.
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The average notional amount of credit default swap contracts held by the Fund
throughout the period was $215,385. This is based on amounts held as of each month-
end throughout the fiscal period.

Foreign Exchange Contracts

The Fund may enter into foreign exchange contracts to seek to increase return and to
manage currency risk. Purchased contracts are used to acquire exposure to foreign
currencies, whereas, contracts to sell are used to hedge the Fund’s securities against
currency fluctuations. Risks may arise upon entering into these transactions from the
potential inability of counterparties to meet the terms of their commitments and from
unanticipated movements in security prices or foreign exchange rates. The foreign
exchange contracts are adjusted by the daily exchange rate of the underlying currency
and any gains or losses are recorded for financial statement purposes as unrealized until
the settlement date.

Foreign exchange contracts are subject to MNA. Amounts presented on the Portfolio
of Investments and Statement of Assets and Liabilities are not net settlement amounts
but gross.

Foreign exchange contracts outstanding at period end, including net unrealized
appreciation/depreciation or net settlement amounts, are listed after the Fund's
Portfolio of Investments.

The average value at settlement date payable and receivable of foreign exchange
contracts purchased and sold by the Fund throughout the period was $281,951 and
$241,628, respectively. This is based on the contracts held as of each month-end
throughout the fiscal period.

Foreign Currency Translation

The accounting records of the Fund are maintained in U.S. dollars. All assets and
liabilities denominated in foreign currencies are translated into U.S. dollars based on the
rates of exchange of such currencies against U.S. dollars on the date of valuation.
Purchases and sales of securities, income and expenses are translated at the rate of
exchange quoted on the respective date that such transactions are recorded. The Fund
does not isolate that portion of the results of operations resulting from changes in
foreign exchange rates on investments from the fluctuations arising from changes in
market prices of securities held. Such fluctuations are included with the net realized and
unrealized gain or loss from investments.

Reported net realized foreign exchange gains or losses arise from sales of foreign
currencies, currency gains or losses realized between the trade and settlement dates on
securities transactions, the difference between the amounts of dividends, interest and
foreign withholding taxes recorded on the Fund'’s books and the U.S. dollar equivalent
of the amounts actually received or paid. Net unrealized foreign exchange gains and
losses arise from changes in the value of assets and liabilities other than investments in
securities at period end, resulting from changes in the exchange rate.

Option Contracts

The Fund buys or sells put and call options to seek to increase return and to manage
currency and yield curve risks. The seller (writer) of an option receives a payment or
premium, from the buyer, which the writer keeps regardless of whether the buyer
exercises the option. When the Fund writes a put or call option, an amount equal to the
premium received is recorded as a liability and subsequently marked to market to reflect
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the current value of the option written. Premiums received from writing options which
expire are treated as realized gains. The Fund, as a writer of an option, bears the market
risk of an unfavorable change in the price of the underlying reference instrument. When
the Fund purchases a put or call option, an amount equal to the premium paid is
recorded as an increase to the cost of the investment and subsequently marked to
market to reflect the current value of the option purchased. Premiums received/paid for
writing/purchasing options which expire are treated as realized losses. Premiums
received/paid for writing/purchasing options which are exercised or closed are added to
the proceeds or offset against amounts paid on the underlying reference instrument to
determine the realized gain or loss. The risk associated with purchasing put and call
options is limited to the premium paid. Options can trade on securities or commodities
exchanges. In this case, the exchange sets all the terms of the contract except for the
price. Most exchanges require investors to maintain margin accounts through their
brokers to cover their potential obligations to the exchange. This protects investors
against potential defaults by the counterparty.

Option contracts are subject to MNA. Amounts presented on the Portfolio of
Investments and Statement of Assets and Liabilities are not net settlement amounts
but gross.

Purchased option contracts outstanding at year end are listed in the Fund’s Portfolio
of Investments and written option contracts outstanding at year end are listed after the
Fund's Portfolio of Investments.

The average market value of purchased put and call options held by the Fund
throughout the period was $4,296 and $2,804, respectively. This is based on amounts
held as of each month-end throughout the fiscal period.

The average market value of written put and call options held by the Fund

throughout the period was $802 and $325, respectively. This is based on amounts held
as of each month-end throughout the fiscal period.
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Additional Disclosure Related to Derivative Instruments

Fair Value of Derivative Instruments

Asset Liability
Statement of Statement of
Assets and Assets and
Liabilities Fair Liabilities Fair
Location Value Location Value
Derivatives not accounted for as
hedging instruments under ASC
Topic 815
Unrealized Unrealized
appreciation on depreciation on
foreign exchange foreign exchange
Foreign exchange contracts contracts $165,212  contracts $182,115
Payable for
variation margin on
Interest rate contracts —  futures contracts (7,055)*
Credit contracts —  Swaps, at value 19,500
Purchased Options,
within Investment
in securities at
Foreign exchange contracts value 8,241 —
Written Options
Outstanding, at
Foreign exchange contracts — value 1,671
Total derivatives not
accounted for as hedging
instruments under ASC
Topic 815 $173,453 $196,231

* Includes cumulative net appreciation of futures contracts as reported in the footnotes to the
Portfolio of Investments. Only the current day’s variation margin is reported within the Statement
of Assets and Liabilities.

The Effect of Derivative Instruments on the Statement of Operations
for the Year Ended November 30, 2023

Amount of Realized Gain or (Loss) on Derivatives Recognized in Income

Foreign Purchased Written
Swap  Futures Exchange Options Options
Contracts Contracts Contracts Contracts’ Contracts  Total
Interest rate contracts $  — $(46,841) $ — 3 — § — §(46,841)
Foreign exchange contracts — —  (171,526) (36,431) 5,936  (202,021)
Credit contracts (3,082 — — — — (3,082)
TOTAL $(3,082) $(46,841) $(171,526) $(36,431)  $5,936  $(251,944)

1 The net realized loss on Purchased Options is found within the Net realized loss on investments
and foreign currency transactions on the Statement of Operations.
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Change in Unrealized Appreciation or (Depreciation) on Derivatives Recognized in Income

Foreign Purchased Written
Swap  Futures Exchange Options Options
Contracts Contracts Contracts Contracts’ Contracts  Total

Interest rate contracts $§ — $10,761 $ — § — $ — $ 10,761
Foreign exchange contracts — —  (102,553) 217 743 (101,593)
Credit contracts 9,428 — — — — 9,428

TOTAL $9,428  $10,761 $(102,553)  $217 $743  $ (81,404)

1 The net change in unrealized depreciation of Purchased Options is found within the Net change
in unrealized depreciation of investments and translation of assets and liabilities in foreign
currency on the Statement of Operations.

As indicated above, certain derivative investments are transacted subject to MNA.
These agreements permit the Fund to offset with a counterparty certain derivative
payables and/or receivables with collateral held and create one single net payment in
the event of default or termination of the agreement by either the Fund or the
counterparty. Amounts presented on the Portfolio of Investments and Statement of
Assets and Liabilities are not net settlement amounts but gross. As of

November 30, 2023, the impact of netting assets and liabilities and the offsetting of
collateral pledged or received based on MNA are detailed below:

Gross Amounts Not Offset in the Statement of Assets and Liabilities

Gross Asset

Derivatives

Presented in
Statement of

Assets and Financial Collateral
Transaction Liabilities Instrument Received Net Amount
Purchased options contracts $ 8,241 $ — $— $ 8,241
Foreign exchange contracts 165,212 (113,739) — 51,473
TOTAL $173,453 $(113,739) $— $59,714
Gross Liability
Derivatives

Presented in
Statement of

Assets and Financial Collateral
Transaction Liabilities Instrument Pledged Net Amount
Written options contracts $ 1,671 $ — $ — $ 1,671
Swap contracts 19,500 — (19,500) —
Foreign exchange contracts 182,115 (113,739) — 68,376
TOTAL $203,286 $(113,739) $(19,500) $70,047
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Other

The preparation of financial statements in conformity with GAAP requires management
to make estimates and assumptions that affect the amounts of assets, liabilities,
expenses and revenues reported in the financial statements. Actual results could differ
materially from those estimated. The Fund applies investment company accounting and
reporting guidance.

3. CAPITAL STOCK

The following tables summarize capital stock activity:

Year Ended Year Ended
11/30/2023 11/30/2022
Class A Shares: Shares  Amount Shares Amount
Shares sold 66,333 § 547,666 53,597 $ 497,318
Shares issued to shareholders in payment of
distributions declared — — 71,054 697,042
Shares redeemed (497,987) (4,086,446) (866,558) (7,617,167)
NET CHANGE RESULTING FROM CLASS A
SHARE TRANSACTIONS (431,654) $(3,538,780) (741,907) $(6,422,807)
Year Ended Year Ended
11/30/2023 11/30/2022
Class C Shares: Shares  Amount Shares Amount
Shares sold 421§ 3,347 780 $ 6,448
Shares issued to shareholders in payment of
distributions declared — — 270 2,553
Shares redeemed (1,648) (13,003) (9,192 (80,828)
NET CHANGE RESULTING FROM CLASS C
SHARE TRANSACTIONS (1,227) §  (9,656) (8,142) § (71,827)
Year Ended Year Ended
11/30/2023 11/30/2022
Institutional Shares: Shares  Amount Shares Amount
Shares sold 112,480 § 934,093 102,574 $ 868,400
Shares issued to shareholders in payment of
distributions declared — — 14,415 141,412
Shares redeemed (131,921)  (1,089,320) (256,770) (2,115,232)
NET CHANGE RESULTING FROM INSTITUTIONAL
SHARE TRANSACTIONS (19,441) $ (155,227) (139,781) $(1,105,420)
NET CHANGE RESULTING FROM TOTAL FUND
SHARE TRANSACTIONS (452,322) $(3,703,663) (889,830) $(7,600,054)

4. FEDERAL TAX INFORMATION
The tax character of distributions as reported on the Statement of Changes in Net
Assets for the years ended November 30, 2023 and 2022, was as follows:

2023 2022
Ordinary income $—  $887,963
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As of November 30, 2023, the components of distributable earnings on a tax-basis were

as follows:

Undistributed ordinary income $ 388,530

Net unrealized depreciation $(3,218,019)

Capital loss carryforwards $(3,898,005)

Other timing differences $ 22,473
TOTAL $(6,705,021)

At November 30, 2023, the cost of investments for federal tax purposes was
$20,869,061. The net unrealized depreciation of investments for federal tax purposes
was $3,218,019. This consists of unrealized appreciation from investments for those
securities having an excess of value over cost of $133,949 and unrealized depreciation
from investments for those securities having an excess of cost over value of $3,351,968.
The amounts are inclusive of derivative contracts. The difference between book-basis
and tax-basis net unrealized depreciation is attributable to differing treatments for the
deferral of losses on wash sales, discount accretion/premium amortization on debt
securities and mark to market of derivative instruments.

As of November 30, 2023, the Fund had a capital loss carryforward of $3,898,005
which will reduce the Fund's taxable income arising from future net realized gains on
investments, if any, to the extent permitted by the Code, thereby reducing the amount
of distributions to shareholders which would otherwise be necessary to relieve the Fund
of any liability for federal income tax. Pursuant to the Code, these net capital losses
retain their character as either short-term or long-term and do not expire.

The following schedule summarizes the Fund's capital loss carryforwards:

Short-Term Long-Term Total
$1,561,536 $2,336,469 $3,898,005

5. INVESTMENT ADVISER FEE AND OTHER TRANSACTIONS
WITH AFFILIATES

Investment Adviser Fee
The advisory agreement between the Fund and the Adviser provides for an annual fee
equal to 0.70% of the Fund's average daily net assets. Subject to the terms described in
the Expense Limitation note, the Adviser may voluntarily choose to waive any portion of
its fee and/or reimburse certain operating expenses of the Fund for competitive reasons
such as to maintain the Fund's expense ratio, or as and when appropriate, to maintain
positive or zero net yields. For the year ended November 30, 2023, the Adviser
voluntarily waived $140,396 of its fee and voluntarily reimbursed $247,561 of other
operating expenses.

The Adviser has agreed to reimburse the Fund for certain investment adviser fees as
a result of transactions in other affiliated investment companies. For the year ended
November 30, 2023, the Adviser reimbursed $249.
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Administrative Fee

Federated Administrative Services (FAS), under the Administrative Services Agreement,
provides the Fund with administrative personnel and services. For purposes of
determining the appropriate rate breakpoint, “Investment Complex” is defined as all of
the Federated Hermes Funds subject to a fee under the Administrative Services
Agreement. The fee paid to FAS is based on the average daily net assets of the
Investment Complex as specified below:

Average Daily Net Assets

Administrative Fee of the Investment Complex
0.100% on assets up to $50 billion
0.075% on assets over $50 billion

Subject to the terms described in the Expense Limitation note, FAS may voluntarily
choose to waive any portion of its fee. For the year ended November 30, 2023, the
annualized fee paid to FAS was 0.083% of average daily net assets of the Fund.

In addition, FAS may charge certain out-of-pocket expenses to the Fund.

Distribution Services Fee

The Fund has adopted a Distribution Plan (the “Plan”) pursuant to Rule 12b-1 under the
Act. Under the terms of the Plan, the Fund will compensate Federated Securities Corp.
(FSC), the principal distributor, from the daily net assets of the Fund’s Class A Shares and
Class C Shares to finance activities intended to result in the sale of these shares. The
Plan provides that the Fund may incur distribution expenses at the following
percentages of average daily net assets annually, to compensate FSC.

Percentage of Average Daily
Net Assets of Class

Class A Shares 0.25%
Class C Shares 0.75%

Subject to the terms described in the Expense Limitation note, FSC may voluntarily
choose to waive any portion of its fee. For the year ended November 30, 2023,
distribution services fees for the Fund were as follows:

Distribution Services Distribution Services

Fees Incurred Fees Waived
Class A Shares $42,512 $(42,174)
Class C Shares 893 —
TOTAL $43,405 $(42,174)

When FSC receives fees, it may pay some or all of them to financial intermediaries
whose customers purchase shares. For the year ended November 30, 2023, FSC
retained $439 of fees paid by the Fund.
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Sales Charges

Front-end sales charges and contingent deferred sales charges (CDSC) do not represent
expenses of the Fund. They are deducted from the proceeds of sales of Fund shares
prior to investment or from redemption proceeds prior to remittance, as applicable. For
the year ended November 30, 2023, FSC retained $325 in sales charges from the sale of
Class A Shares.

Other Service Fees
For the year ended November 30, 2023, FSSC received $8,026 of the other service fees
disclosed in Note 2.

Expense Limitation

The Adviser and certain of its affiliates (which may include FSC, FAS and FSSC) on their
own initiative have agreed to waive certain amounts of their respective fees and/or
reimburse expenses. Total annual fund operating expenses (as shown in the financial
highlights, excluding interest expense, extraordinary expenses and proxy-related
expenses, if any) paid by the Fund’s Class A Shares, Class C Shares and Institutional
Shares (after the voluntary waivers and/or reimbursements) will not exceed 1.02%,
1.77% and 0.77% (the "Fee Limit"), respectively, up to but not including the later of
(the “Termination Date”): (a) February 1, 2025; or (b) the date of the Fund’s next
effective Prospectus. While the Adviser and its applicable affiliates currently do not
anticipate terminating or increasing these arrangements prior to the Termination Date,
these arrangements may only be terminated or the Fee Limit increased prior to the
Termination Date with the agreement of the Directors.

Directors’/Trustees’ and Miscellaneous Fees

Certain Officers and Directors of the Fund are Officers and Directors or Trustees of
certain of the above companies. To efficiently facilitate payment, Independent
Directors'/Trustees’ fees and certain expenses related to conducting meetings of the
Directors/Trustees and other miscellaneous expenses are paid by an affiliate of the
Adviser which in due course are reimbursed by the Fund. These expenses related to
conducting meetings of the Directors/Trustees and other miscellaneous expenses may
be included in Accrued and Miscellaneous Expenses on the Statement of Assets and
Liabilities and Statement of Operations, respectively.

6. EXPENSE REDUCTION

Through arrangements with the Fund’s custodian, net credits realized as a result of
uninvested cash balances were used to offset custody expenses. For the year ended
November 30, 2023, the Fund’s expenses were offset by $136 under

thes